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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Bl S

@R EMEEKER

For the six months ended 30 September 2019 ®ZE = — AFNA=FHIL A EA

Unaudited
REER
Six months ended
30 September
BEAA=THLAEAR
2019 2018
“E-RFE  ZE)N\F
Notes HK$’000 HK$'000
P &E THER THET
Continuing operations HEKEXB
Turnover ERE 4 44,024
Cost of sales and services iHE & AR AR (15.541)
Gross profit EAM 28,483
Other income and gain H U A Rz 264
Selling and distribution costs HE R R (31.627)
Administrative and other expenses TR E AR X (39.251)
Other expenses Hi 5 (21,524)
Share of results of associates AMEBME AR ERE (5,357)
Finance costs R ID N B
Operating loss REERE (69.012)
Loss before taxation BRIIATE 1R 5 (69.012)
Income tax Biks T 6 (445)
Loss for the period from continuing operations B8 & %% 7 HAE B (69,457)
Discontinued operation BRIEER
Profit for the period from BERIEER 2 AR T
discontinued operation [5 2,504
Loss for the period HNER (66,953)
Profit (Loss) attributable to equity holders of AR Bl HE ARG & F
the Company (E18)
— from continuing operations —RERBEREER (67.863)
— from discontinued operation —REERIEEK 2,504
(65,359)

Loss attributable to non-controlling interests ~ FE 22 % 4 & e &5 18
— from continuing operations —RERBREER (1594)
Loss for the period HANER (66,953)
Loss per share — Basic and diluted (HK cents) BREE —EARR#EBEWL) 8
— from continuing and discontinued — RERBBEREELR

operations BERIERK (1.23)
— from continuing operations — REBELEEK (1.28)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHRGEEERAtME2EKE R

For the six months ended 30 September 2019 Z =Z— A E N A=+H L~ fH A

Unaudited
REER
Six months ended
30 September
BEAA=THLREA
2019 2018
“E-NF —E-N\EF
Note HK$°000 HK$'000
P &E THERT FET
Loss for the period HNER (66,953)
Other comprehensive (expense) income that HE A REEFM D EE
may be reclassified subsequently to BasHt2E(FX)
profit or loss: Yz
Exchange differences arising from translations B EFTEAE X =5 (12,050)
Share of foreign currency reserve of AREEE AR INE
associates & (4.924)
Fair value gain on equity instrument at EREMEHANER
fair value through other APEINRZBRATEA
comprehensive income ZATERE 476
Release of translation reserve upon HENBARAKERERE
disposal of subsidiaries = (2,870)
(19,368)
Total comprehensive expense for the period iR 2 H X 4% (86,321)
Total comprehensive expense for the period A N A TEIGEHAZEF X
attributable to: e
Owners of the Company ARAIEE A (85.007)
Non-controlling interests AR RE S (1314)
(86,321)




LIFE HEALTHCARE GROUP LIMITED
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Condensed Consolidated Statement of Financial Position

B4R & B 155K R &

As at 30 September 2019 R =ZE—NFNA=1H

Unaudited Audited
REEX &
30 September 31 March
2019 2019
ZE-hE “E-NF
AA=Z+R =ZA=+—H
Notes HK$’000 HK$'000
By 5E FERT FTAT
Non-current assets E(RBEE
Property, plant and equipment ME - BE &K 4,888
Right-of-use assets EREEE -
Interest in associates RN X 10 35,783
Equity investment at fair value through EREMZARS
other comprehensive income RRFEIEREKRE 3512
Prepayment BN HIE 15,884
60,067
Current assets REBEE
Inventories g [,856
Loan receivables & U & 3% I 191,471
Loan interest receivables FEUW & U F B I 9924
Trade and other receivables FEUWE 5 K E ith FE U 28 12 16,203
Bank balances and cash RITEHR MRS 21,065
240519
Current liabilities REBaE
Trade and other payables N E 5 K E & 2B 13 10,615
Contract liabilities AENAE 800
Tax payable R HE 830
Lease liabilities HEAR -
[2,245
Net current assets FEEEFHE 228,274
Total assets less current liabilities BHEERRBER 288,34
Non-current liability kRBEE
Lease liabilities MEEE -
Net assets BEEZRE 288,341
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Condensed Consolidated Statement of Financial Position
S B 4R & B #5AROR R

As at 30 September 2019 R =F— A ENA=TH

Unaudited Audited
REER KEZ
30 September 31 March
2019 2019

—E-NEF —T-NF
AB=+B =ZA=+-—8H

Notes HK$’000 HK$'000
By 5E FERT FTAT

Capital and reserves R A K fik 45
Share capital R 7~ 14 53,543
Reserves ] 234,798
Equity attributable to owners of the Company AR B #E A EhE 288,341
Total equity BxmE 28834|




LIFE HEALTHCARE GROUP LIMITED
Interim Report 2019

Condensed Consolidated Statement of Changes in Equity
B S 3% X ES

For the six months ended 30 September 2019 & Z =Z— A E N A=+H L/~ A

Attributable to owners of the Company

KDAEEARE
Contributed Other Share Non-
Share Share  surplus  Translation Revaluation reserve option - Accumulated controling
apital  premium  (Notea)  reserve  reserve  (Noteb) reserve losses Totl interests Total equity
HARR Bt BRE

Bx REER (K. REGH EEEE (WE)  BE ZER A0 FERE: RR4E
Notes  HKSO0  HKSO0  HKSOO0  HKSOMD  HKSO0  HKSOO0  HKSOOD  HKSOOD  HKSOO  HKSO0  HKSOD

Wi  TEn  TEn  TEx  TEr  TEr  TEn  TET  TEr  TEr TR TER

At | Aprl 2018 (audited) R-E-/\EMA-A
(EEH) 52586 1254912 167780 4613 862 5518 20947 (1,108411) 398807 (%66) 397841
Lossfor the period LI - - - - - - - (6539)  (693%) (1% (66%))
Other comprehensive income ansing from REEREBEE /2L
exchange difference on tranlations 2ENE - - - (123%0) = = = - (12330) B0 (1200)
Share of foreign cumency trenlation reserve of ~ {EBE 1\ B 2
assodites NERERE - - - (494) - - - - (1924 - (1924)
Fair value gan on equity instrument at farvalie EBEM2ANRRATE
through other comprehensive income GG RATRZATE
% - - - - 476 = = = 476 = 476
Release of renslation reserve upon dsposalof i EM B AR ER S
subsidaries Rl l6 - - - - - - - 8m) - 8m)
Tota comprehensie epence forthe perod ~ SAM2ER % £ = = - (0 476 - - (B3 &) (1314 (@)
Brerte of e opton hEBRE 15 % W0 - - - — (8N SN -
At 30 September 2018 (unaudied) R=Z-\FAA=TH
(REEH) 353 150 167780 (IS511) 1338 5518 7137 (LI73770) 331057 (2200 38777
At | Apr 2019 (audted) RZE-N§BA-R
(57
Loss for the period anEE
Other comprehensieincome arisngfom ~~ REEH ZEEL 7 £ 4
exchangs diference on transations 2EhE
Share of foreign curency trandltion resenve of M —FBERFZ
anassodiate NERERE
Total compreensive expense for tieperiod ~ AN 2 AR T 2%
At 30 September 2019 (unaudied) R=E-NENA=TA
(REER)
Notes: E

(a)  The contributed surplus represents the difference between nominal value of the shares of @ BARREARREMKERBERARDROE

subsidiaries acquired by the Company and the nominal value of the shares of the Company BEEARABRBER_ZT_FHNAZEA
issued for the acquisition pursuant to the reorganisation in April 2002. EITWBRAETARARNEEIER

(b)  The other reserve represents the release of share options expenses from share options b EthEEEBREETREIBRERS
reserve upon exercise of share options. I BIRIER S -
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Condensed Consolidated Statement of Cash Flows
RGeS RERER

For the six months ended 30 September 2019 Z =Z— A E N A=+H L~ fH A

Unaudited
ARER
Six months ended
30 September
BENAZ=TBLAMEA
2019 2018
Z2-hF —E-N\F
Notes HK$'000 HK$'000
Bt TER TET
Net cash generated from (used in) REXBHEFMARE
operating activities e (34267)
Net cash generated from investing activities: REEBMEREFEE
Purchase of property, plant and equipment BENE BERR 9 (1,091)
Interest received B & 47
Net cash inflow on disposal of subsidiaries HERBRARZRE
MmAF 1,135
10,091
Net cash (used in)/from financing activities: REZH(MA),/ M5
Be s
Principal portion of lease payments HENTAEHH -
Interest paid ERF S -
Exercise of share option TR 17,257
17,257
Net increase/(decrease) in cash and BekBHeEEY
cash equivalents B/ Crd) 38 (6919)
Cash and cash equivalents at | April REA-HBZRER
HEZEY 49,000
Effect of foreign exchange rate changes ExEFH P28 (5324)
Cash and cash equivalents at 30 September, PNA=ZTRZHER
represented by bank balances and cash BEZEEY
HERTERIAE 36,757
Analysis of the cash and cash equivalents ReRkBEEEBMAM
Bank balances and cash RITREBERRE 36,757




LIFE HEALTHCARE GROUP LIMITED
Interim Report 2019

Notes to Unaudited Condensed Consolidated Financial Statements
KL EZEPRER S B 7% 3R 3R M 5F

For the six months ended 30 September 2019 HZE = Z— N FNA=+HIEREA

10

GENERAL

Life Healthcare Group Limited (the “Company”) is a company incorporated
in the Cayman Islands as an exempted company with limited liability under
Companies Law of the Cayman Islands on 12 March 2001 and its shares are
listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange) as of 29 April 2002. The address of the registered office
of the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KYI-1111, the Cayman Islands and the principal place of business
of the Company in Hong Kong is Unit 3, |0/F, Bank of East Asia Harbour
View Centre, No. 56 Gloucester Road, Wan Chai, Hong Kong,

The Company is an investment holding company. The Company and its
subsidiaries (the “Group™) are principally engaged in healthcare services
business, money lending business and securities trading and investment
business.

The presentation currency of the unaudited condensed consolidated
financial statements is Hong Kong dollars (“HK$"). For the convenience of
the unaudited condensed consolidated financial statements users, the results
and financial position of the Company and its subsidiaries are presented in
HK$ as the Company's shares are listed on the Stock Exchange. All values
are rounded to the nearest thousand (HK$'000) except otherwise indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), as well as with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of

Securities on the Stock Exchange.

—-REH
ENERRREEARRARAITAAR
ARR-_ZE-F=-ATZHR
BREHENREEREHSIM
KLz ERRERAF HROR
“EE-_ENA-t+HABEER
BaxoMERARTHMRM)E
T NN W 133 b
/& Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY -1 111, the
Cayman Islands " AR R 2 BB L E
EEMBAERNEREFSLITE
56 R RITBEZR D I0EIE ©

ARARREERDR KRR R
EMBAR(ARE )T 2N =R
FERGH EEXHURESFE
BERREXE -

ARECBHASSMBRERZ 2T
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FEEESHEEREI 2 TRE(T
BIL) °
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AREZBRARSMBRERDHRE
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Notes to Unaudited Condensed Consolidated Financial Statements

xR

EAGLEE b S B

For the six months ended 30 September 2019 i ZE = ZE— N FNA=+HIEREA

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments
that are measured at fair values.

The accounting policies used in the condensed consolidated interim financial
information are consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year ended 3|
March 2019 except as described below.

In the current interim period, the Group has applied, for the first time, the
following new standards, amendments and interpretation (“new and revised
HKFRSs") issued by the HKICPA which are effective for the Group's financial
year beginning | April 2019.

HKFRS 16 Leases

HK (IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation
Amendments to HKAS |9 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Annual Improvements to HKFRSs 2015-2017
Cycle

Amendments to HKFRSs

Except as described below, the adoption of these new and revised HKFRSs
did not result in significant changes to the Group's accounting policies,
presentation of the Group's financial statements and amounts reported
for the current and prior periods. The Group has not applied any new or
revised HKFRSs that are not yet effective for current interim period.

FEEHER
AEEZERAESPBRRIEKE
SRAERGE HETRAFE
ATEZHMBIT AR

BR TN SR & SN G RRAR A R HABE
BERREBSTERRAREAE
BEE-_T-NF=ZA=1+—A8L
FEZERERAVMBEREMERE
_gzo

WA IR REEERERN
THEBGFMAGEMLH _F
—hWEMA-BRiEZ A EETK
FEEMHAER  BIARR
BIHIRBETEAMBEREE
LI

EEMBRLEN HE

F 165

EEERNERE HMEHEEZTHTH
RRZE9)-2E

EnE

EARMBRLEN ARBENEBEANE
FIR(BFTK)

BEQHENE 9% HEBI ERRLEE
(B3T%)

ERGHENENT MBELTARAELE

CHES LRBER
ERMBREER ABUHRLED
(B3IE) “E-nfZR
“E-rERHY

EEME

RN E S R L FH A R
AEEMBREERNL EEHE A
FEBEHEAKREZSHEE &
SEMBRRZENAARARE
TRLRENEAE - XAEEY
B 8 AT o] IR0 S o B B 1R R AR
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Notes to Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019 HZE = Z— N FNA=+HIEREA

12

PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 16 Leases

Until the 2019 financial year, payments made under operating leases were
charged to profit or loss on a straight-line basis over the period of the lease.

From | April 2019, leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is available for
use by the Group. Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use asset is
depreciated over the shorter of the asset’s useful life and the lease term on
a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present
value basis. Lease liabilities include the net present value of fixed payments
(including in substance fixed payments).

Payments associated with short-term leases and leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss. Short-
term leases are leases with a lease term of 12 months or less. Low-value

assets comprise small items of office fumiture.

The Group has adopted HKFRS 16 from | April 2019, but has not restated
comparatives for the 2018 reporting period, as permitted under the
simplified transition approach in the standard. The reclassifications and the
adjustments arising from the new leasing standards are therefore recognised
in the opening balance sheet on | April 2019.

3
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Notes to Unaudited Condensed Consolidated Financial Statements

R4

S BB AR
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For the six months ended 30 September 2019 B E —Z— A FNA =+ HIE A (@

PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 16 Leases (Continued)

On adoption of HKFRS 16, the Group recognised lease liabilities in relation
to leases which had previously been classified as “operating leases” under
the principles of HKAS |7 Leases. These liabilities were measured at the
present value of the remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of | April 2019 in each territory or region
where the lease assets are located.

The Group elected the modified retrospective approach for the application
of HKFRS 16 as lessee and recognised the cumulative effect of initial
application without restating comparative information.

TURNOVER AND SEGMENT INFORMATION

HKFRS 8 “Operating segments” requires operating segments to be identified
on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision makers (“CODM") in
order to allocate resources to the segment and to assess its performance.
Relevant information was reported to the executive directors of the
Company, being the CODM, for the purposes of resource allocation and
assessment of segment performance focusing on types of goods or services
delivered or provided.

The Group is engaged in the following three operating segments for its
operations, each of which represents an operating and reportable segment
of the Group under HKFRS 8.

|, Healthcare services business

2. Money lending business

3. Securities trading and investments business

FEEHBER®E)
BRMBHREEAE cFEE(E)
RMEEHBHREEIE 65R1%
AEEREAREELECH ENE
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Notes to Unaudited Condensed Consolidated Financial Statements

AEBRERARS

For the six months ended 30 September 2019 £ = —

14

TURNOVER AND SEGMENT INFORMATION (Continued)

E?Ji%iﬁ%’%ﬁﬁ?“c

“NEALR=THLEREA

The following is an analysis of the Group’s turnover and results by

reportable and operating segments:

For the six months ended 30 September 2019 (Unaudited)

Continuing operations
Turnover =t
External sales HINEE
Segment (loss) profit DE(EE) &M
Interest revenue gl % Wi
Unallocated expenses pall o5 s
Share of result of associates DEBENT XS
Loss before taxation BR 4 A1 5 18

Disaggregation of revenue from contracts with customers:

Geographical markets

Healthcare
services

business

fe g
AR 3% % 5%
HK$'000
TR

For both current and previous interim periods ended 30 September 2019

and 2018, all revenues from healthcare services were recognised in PRC.

Timing of revenue recognition

For both current and previous interim periods ended 30 September 2019

and 2018, all revenues from healthcare services were recognised at a point

in time.

EXBERIMERE)
ATRASBEZRAIZ2RREZD
EDEXEREEN

BE-Z-NhFAA=THLAHE
A(REER)
#§§ﬁ¥ﬁ
Securities
Money  trading and
lending  investments
business business Total
EHBEE
REXHE RREXH @t
HK$’000 HK$°000 HK$°000
TER TER TER

RERFEHNRED

HEh s
BHE-_Z-NFR-Z-N\FNA
STRILEEMRBETHBRE 2
A R R g N B o

Wzt B
HE-Z-NER-F-N\ENA
=tALENRBAETHEE 2
SRR MR K R BT
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Notes to Unaudited Condensed Consolidated Financial Statements

TURNOVER AND SEGMENT INFORMATION (Continued)
For the six months ended 30 September 2018 (Unaudited)

AREZFZERELR

For the six months ended 30 September 2019 & = —

éﬁ!ﬂ%%ﬁ’z%ﬁﬁi

Z-NAEAA=THIERRE

4 EXBERIBERE)

BE-Z-NFAA=THILEAMH
R(REER)

Continuing operations FEEEXK
Securities
Healthcare Money trading and Apparel
services lending investments retail
business business business business Total
R%%%  GEXE RREXHK  TEXE Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THET THL TET THL
Turnover BEXE
External sales HINHE 38,123 5901 - - 44024
Segment (loss) profit A (ER) BN (31414) 1,875 (74) (302) (29915)
Unallocated income AHERKA 309
Unallocated expenses AR (12,525)
Share of result of associates MEMENR L EE (5357)
Impairment loss on property, mME BERZELZ
plant and equipment REBE (2.948)
Impairment loss on intangible asset &/ & E 2 B{EE B (1,048)
Impairment loss on interest R—FHE DR 2R
in an associate JHEER (17,080)
Impairment loss on loan interest KE—FHBEAE 2
receivable from an associate EURERFE 2 RE
B (448)
Loss before taxation BEAIER (69.012)

The accounting policies of the operating segments are the same as the

Group's accounting policies.

Segment (loss) profit represents the (loss) profit resulted in each segment

without allocation of other income and gain and unallocated corporate

expenses. This is the measure for reporting to the Group's CODM for the

purpose of resource allocation and performance assessment.

KEnHBe et HRELXEEZE
AT AR

78 (B 1R) )& M 18 & 7 B8 A B A (B
B g - Iﬁ’“@ R ONIEE:
L)USUE REXH - WTIRER

@E&i‘%fﬁnﬁﬁﬁ$ﬁli%§£k
RE %[#&ZTEE‘@"
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Notes to Unaudited Condensed Consolidated Financial Statements

AREBRERES P BRERME

For the six months ended 30 September 2019 ®ZE = — AFNA=FHIL A EA

4  TURNOVER AND SEGMENT INFORMATION (Continued) 4

Segment assets and liabilities

Amounts of segment assets and liabilities of the Group are not reviewed
by the Group’s CODM or otherwise regularly provided to the CODM,
accordingly, segment assets and liabilities are not presented.

EXBERIMERE)

P HWEERERE
AEEZHBEERABEEALE
AEEIRZERRERMIMUL
AN EHEREELERRE
BABEIDHEERAG -

5  LOSS BEFORE TAXATION 5 BREAER
Loss before taxation is arrived at after charging/(crediting): BREAIEBRE MR/ GIA)
Continuing operations HEREXY
Unaudited
REER
Six months ended
30 September
BEAAR=THLAEA
2019 2018
“E-nF ZE-)N\F
HK$°000 HK$'000
THET THET

Cost of inventories recognised as expenses BRERAICHFERAR 7,087
Depreciation of property, plant and equipment ¥ - BE MRETE 3793
Depreciation of right-of-use assets FREEENE
Impairment loss on property, plant and WE BELRERESR

equipment (included in “other expenses”) GTATEMRAX]) 2,948
Impairment loss on intangible asset BVEAEZREBE

(included in “other expenses”) GTATEMRAX]) 1,048
Impairment loss on interest in an associate R—FEERA 2R ZRE

(included in “other expenses') BEGATEMAX]) 17,080
Impairment loss on loan interest receivable RE-—FKEE AR 2 EBIRER

from an associate MEZREER

(included in “other expenses") GTATHMAX]) 448
Loss on disposal of property, plant and HEME BELKELZ

equipment B 45
Bank interest income ;AT EUA (47)
Legal and professional fees and expenses FERREXEARAX 10,986
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EAGLEE b S B

For the six months ended 30 September 2019 Z =Z— A E N A=+H L~ fH A

6 INCOME TAX
Continuing operations

gy
BERKEXR
Unaudited
REEY
Six months ended
30 September
BEhA=1THLAMEA
2019 2018
—E-NF —E-N\F
HK$’000 HK$'000
TERT FHET

Taxation attributable to the Company and ARAREMBRAZ

its subsidiaries: HERE :
Current tax BN ER TR I8
Hong Kong Profits Tax BRNEH
PRC Enterprise Income Tax (“EIT") B b TS Bt
([ ¥mEHR])

464

(19)

445

Pursuant to the laws and regulations of the Cayman Islands and the British
Virgin Islands (“BVI"), the Group is not subject to any income tax in the
Cayman Islands and BVI for both interim periods.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profits for both interim periods.

Under the Law of PRC on Enterprise Income Tax (the “EIT Law") and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from | January 2008 onwards. Income tax represents
PRC Enterprise Income Tax provided based on the assessable profit of PRC
subsidiaries.

REMEHEREBRAES (R
BRAZEEDEREER KWRE
RHEE AREHARHERS
FRBRLESHMEIMAEH -

BANGH AW ES AR
ATERR MG B X 165%71 8 °

RETFEERAERA(LEMRE
PR RERAERARRGED
FEMNEARE_E-NF-A—
BRZHERL%  EHERT
BB AR ERBE NG REE
PELRAEHR -
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REBZERERE B RERM

For the six months ended 30 September 2019 ®ZE = — AFNA=FHIL A EA

7  DIVIDENDS 7 RE
No dividends were paid, declared or proposed during both interim periods. RAETHEAESERN TRk
The directors have determined that no dividend will be paid in respect of BRELENEANRE EFRARIE
the current interim period. AR HE R IR AR 2 o
8 LOSS PER SHARE 8 BRER
From continuing and discontinued operations REFERERCRILES
The calculation of the basic and diluted loss per share attributable to the AREBEAEEERERAREE
owners of the Company is based on the following data: EIEIRAT8IEE -
Unaudited
REER
Six months ended
30 September
BEAA=THLAEA
2019 2018
“B-RFE —E-NF
’000 ‘000
Tk T&

Number of shares R EE

Weighted average number of ordinary shares st EFREAREEEE 2
during the period for the purposes of basic HA X0 3 38 AR DN 4 7 39 2K

and diluted loss per share 5,309,609
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REBZEREZEE B AR KM L

For the six months ended 30 September 2019 Z =Z— A E N A=+H L~ fH A

8  LOSS PER SHARE (Continued) 8 BREEE
From continuing operations REFELEXER
Unaudited
REER
Six months ended
30 September
BENA=+RHLAEA
2019 2018
“E-hE —ZT-)N\F
HK$°000 HK$'000
TER TET
(Restated)
(E51)
Loss BB
Loss for the period attributable to the owners  AQ G|HEH A BE AR EE
of the Company 65,359
Less: Profit for the period from discontinued ~ J& : RE B & IE %K 2 B
operation il (2.504)
Loss for the period attributable to equity AESREAREEEE L
holders of the Company from continuing AREERRFAARERE
operations for the purpose of basic and rREER I HRERER
diluted loss per share 67,863

For both periods ended 30 September 2018 and 2019, the computation of
diluted loss per share does not assume the conversion of the share options
since their exercise would result in a decrease in loss per share.

From discontinued operations

Basic and diluted earnings per share from the discontinued operation
for the period ended 30 September 2018 was HK$0.05 cents, based on
the profit for the period attributable to equity holders of the Company
from the discontinued operation of approximately HK$2,504,000 and the
denominators above for both basic and diluted loss per share.

BE_T—-\FEFR-_T—NLFNA
STHIEMESR  tEeREE
BEROBEREERREESR R
ERiTrEREeEBERERRD -

RECKRILEERK
BEARNAIRGRBEARGERILEE
% 2 B A 4 F 42,504,000 7T & £
XFilst ESREAR B EEEA
BoE:tE 52T N\FENA
CTELPRREEREEBKZE
BERREFERF A005 B
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REBZERERE B RERM

For the six months ended 30 September 2019 ®ZE = — AFNA=FHIL A EA

9  PROPERTY, PLANT AND EQUIPMENT 9 YE BMER®ZE
During the current interim period, additions to the Group's property, RAFHERE AEETEAEY
plant and equipment is nil (six months ended 30 September 2018: ¥ BEEAZXBEEEZZE-NFAN
HK$1,091,000). AZ+HIEA@EA 109100087 °
10 INTEREST IN ASSOCIATES 10 REEQR2ER
Unaudited Audited
REER REZ
At 30 September At 31 March
2019 2019

R-B-hE R-ZT-NF
NMA=+HB ZA=+—H

HK$’000 HK$'000
k% it
Unlisted investments: ELFTRE :
Share of net assets DhEEFE 42,863
Loan to an associate EF—RBE2RAZER 10,448
Impairment loss RERBE (17.528)
35,783
Il LOAN RECEIVABLES AND LOAN INTEREST RECEIVABLES I ERERREKERFE

Unaudited Audited

ABER =%

At 30 September At 31 March

2019 2019

R=B-NE RZFT-NF
RMA=+R =A=t—H
HK$'000 HK$'000
TR TET

Secured loan receivables JEWAIHE R - 191,47
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LOAN RECEIVABLES AND LOAN INTEREST RECEIVABLES (Continued)
At 30 September 2019, loans to third parties with an aggregate
principal amount of approximately HK$17,154,000 (31 March 2019:
HK$191,471,000) are secured, bear interest at 18% (31 March 2019: ranging
from 5% to 18%) per annum and are repayable within one year and thus
classified as current assets. The loan receivables are due for settlement at
the date specified in the respective loan agreement.

As at 30 September 2019, loan receivables amounting to approximately
HK$17,154,000 (31 March 2019: HK$66,256,000) together with interest
receivables arising from the same third parties of approximately HK$980,000
(31 March 2019: HK$6,664,000) were guaranteed by independent third
parties.

During the current interim period, the directors of the Company have
individually assessed and considered that there is no indication of impairment
on the loan and interest receivables. No impairment loss of loan and interest
receivables was recognised in profit or loss.

The ageing analysis of loan receivables based on the loans draw down date
at the end of the reporting periods is as follows:

AL LR

For the six months ended 30 September 2019 & £ —

é,ﬁﬁ%?ﬁ&%ﬁfﬁi

“NENR=FTHLERE

BUERREKRERRE &)
RZE-NEAR=FTH BTE
ZHASBELI7154000% L=
Z-AE=R=+—H:191471,000
BIL)ZERARBHEM ZFFEI8
B(ZE—AE=ZA=+—H NTF
5E§mﬁﬁﬁ&@#—imﬁi
Eﬁ(/\* /)IL@J%F°}_\_J‘W;§\ ﬁ\ﬁ/\\
ERmEMET B HIEEE-

#—=—h¢nﬂ:+a B E
RENT154000B T(Z T —NE=
H:+ B : 66,256,0005% 70 ) & [ 18
R 28 = 77 F7 25 A JE I B 49.980,000
BL(ZE-NLEF=ZRA=+—8:
666400078 TL) EB U E = FHER

RAPHEE ARAEZCHEL
fERI R 1E - BARREREFEL
EREDR - 58N E 5 R EK
fﬁ&ﬂ%Zﬁ@%E°

RBEHR REFXERRAHZ7
BRER 2 REDTMT :

91 to 180 days 912180 H
181 to 365 days 181 2365 H
Over 365 days 3658 Ak

Unaudited Audited
AEER REZ

At 30 September At 31 March
2019 2019
R-ZZE-NF —hEF
ABA=+H =ZA=+—H
HK$’000 HK$'000
TR FHET
92,209

89,682

9,580

191,471
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AREBRERES P BRERME

For the six months ended 30 September 2019 ®ZE = — AFNA=FHIL A EA

Il LOAN RECEIVABLES AND LOAN INTEREST RECEIVABLES (Continued)

Loan interest receivables

Loan interest receivables represented interest accrued on the loan

receivables not yet due according to the terms of the relevant loan

agreement. The ageing analysis of loan interest receivables based on the

loans draw down date at the end of the reporting periods is as follows:

I EUERREKRERFE(ZE)
JE W & 7RIS
BUERFEBEREEEER G Z
ZBERRANBEEERMEZ
FE RBmEMK HEFRERA
HZFIEBERFE 2 RRAITIT -

Unaudited Audited
REER KEZ

At 30 September At 31 March
2019 2019

R-B-h& R-ZF-NF
NMA=+HB ZA=+—H

HK$’000 HK$'000

TAER TAT

| to 90 days | £90H -
91 to 180 days 91 £ 180H 2,054
181 to 365 days 181 £365H 6,771
Over 365 days 365 A A L 1,099
9,924

12 TRADE AND OTHER RECEIVABLES 12 EWESKH i EKRRE

Unaudited Audited

ABER &

At 30 September At 31 March

2019 2019

RZEB-AE RZZT-NF

AA=Z+R =ZA=+—H

HK$’000 HK$'000

TET FTAT

Trade receivables M E 5508 97
Less: allowance for trade receivables B EWE S RIERE (77)
20

Prepayments and deposits BRFIER RS 7,723
Other receivables H i & W 5118 8,460
16,203
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For the six months ended 30 September 2019 Z =Z— A E N A=+H L~ fH A

12 TRADE AND OTHER RECEIVABLES (Continued) N ERESE M ERSE )
For receivables from healthcare services, the Group allows a credit period BRERE CEKGENS A&
ranging from 30-90 days. BT 2EEHNTT0ENR -
The following is an aged analysis of trade receivables presented based on RBEEHR REZRHZFER
the invoice date at the end of the reporting period: BIARBELRERITIMT -

Unaudited Audited
REER REZ

At 30 September At 31 March
2019 2019

R-B-hE R-ZT-NF
NMA=+HB ZA=+—H

HK$°000 HK$'000
TR THET
Within 90 days 90HMA 6
91180 days 9IEI180H 14
[81-365 days 181 2365 H -
20

I3 TRADE AND OTHER PAYABLES 13 BNESZREMENKE
Unaudited Audited
REER BE%
At 30 September At 31 March
2019 2019
R-ZB-1& RZT-NF
hRA=+H =A=+—H
HK$’000 HK$'000
THET FET
Trade payables ENEZHHE 64
Accruals and other payables BT B R R H M N RIE 10551
10,615
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For the six months ended 30 September 2019 &l E =T — N FNA =+ HIE /A (@

I3 TRADE AND OTHER PAYABLES (Continued) 13 fE
The following is an aged analysis of trade payables presented based on the RBmEBRR &%
invoice date at the end of the reporting period: BORBE KRR
Unaudited
REER
At 30 September
2019
R-Z-1%F
AA=+H
HK$000
FER
Within 90 days 90HMA
91-180 days 91Z 180 H

The credit period granted by suppliers is normally 30 to 90 days. The Group

FEZREMERTEE)
ZEHHENNER
TaNT

Audited
REZ

At 31 March
2019
AZE-NEF
=A=+—H
HK$'000
TAET

63
|

64

HERGE T2 EEH— ;‘}%Tq’%oi

has financial risk management policies in place to ensure that all payables are 908 ° $ SEEHTHEERER
settled within the credit timeframe. BUR - BRATA BN SRR B
RAEE -
14 SHARE CAPITAL 14 KA
Number of
shares
RHEE
‘000 HK$'000
T’ FET
Authorised: ETE
Ordinary shares of HK$0.01 each SREBEI BT EBR
At | April 2018, 30 September 2018, R-_ZE-NFOHA—-H"
| April 2019 and 30 September 2019 - \FAA=T+AH"
—NFEA-AK
—NWEFEAA=T1H 50,000,000 500,000
Issued and fully paid: BETRARE
Ordinary shares of HK$0.01 each SREEI BT AR
At | April 2018 (audited) RZZE-NFOA-B(BEZ) 5,258,625 52,586
Shares issued under share option scheme REERET & TG 95,660 957
At 30 September 2018 (unaudited), E’\; Z-\FNA=THREER)
31 March 2019 (audited) and ﬂ¢ A=+—H(KEE%)
30 September 2019 (unaudited) —NEAA=ZTB(REER) 5,354,285 53543
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For the six months ended 30 September 2019 i ZE = ZE— N FNA=+HIEREA

xR

DISPOSAL OF SUBSIDIARIES

On |5 December 2017, a wholly-owned subsidiary of the Company
entered into a share transfer agreement with an independent third party to
dispose of the entire equity interests in China Education Media Limited (9
B EHE B MR AR (“China Education”) and its subsidiary (collectively
referred to as the "Disposal Group™), which carried out all of the Group's
education software and related services business, and certain balances
due by the Disposal Group to the Group for a cash consideration of
HK$30,500,000 (the “Disposal”). The Disposal was completed in June 2018
and the education products and related business of the Group was ceased.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(i) Fair value of the Group’s financial assets and financial liabilities that
are measured at fair value on a recurring basis

Certain Group's financial assets and financial liabilities are measured at
fair value at the end of each reporting period. The fair values of these
financial assets and financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(levels | to 3) based on the degree to which the inputs to the fair
value measurements is observable.

*  Level | fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

*  Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

*  Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

15 HEMELD A
R-ZB—+E+=-A+HB AR
A—RE2ENBRRE—RBYE
ZHAVUBRMER RS UHER
EAEBEMBEHEYHERKIER
RISEB2PBAHKEREERAA
([HPEHEDRERB QR (FHHEH
EEEDEFRBEARLESERE
NAEBZETHG ReREA
305000008 ([ HEEE]) - HE
EER_E-NEXRNAZK MA
EEHEERMBRERE SR

l6 Bt

(i)

BIA2ATMEHE
BEREEULTENEZA
EEUBEERMBAMAT

AEEETHHREERMBE
ERREHREBR 2 X FEF
ERSUBEERPBRE
AFELERARBZEER
fir R ABR) U R D FER
EFBATERNE-Z2=R)
ZEDTERAFEFERA
BECAERERMER -

£—MAFEHBIEUE
ERTHREAEEL A
ERE2 RERARE)
BT 2E

F_RRFEFERUE
—RBREUININZEELE
BzABRE AHEE
weaEE(HER) HEE
(BMREHREE))ETZE
E R

FRNTEAEEES
ERLFERNABREMS
BECEEIARHAY
BATEEGARE)Z
HERMETZHE -
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KRECEPRS B HRRME

e six months ended 30 September 2019 HHE=Z—NFAA=+HIE~EA

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)
(i) Fair value of the Group’s financial assets and financial liabilities that

are measured at fair value on a recurring basis (Continued)

As at 30 September 2019, the Group's equity instrument at fair value
through other comprehensive income was measured at cost which
approximated to the fair value of such investment and is an appropriate
estimate of fair value since these is insufficient information available to
measure fair value. There is no transfer between different levels of the
fair value hierarchy for the six months ended 30 September 2019.

The directors of the Company consider that the carrying amounts
of financial assets and liabilities recorded at amortised cost in the
unaudited condensed consolidated financial statements approximate
their fair values.

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS
The Group has no significant contingent liabilities and pledge of assets at the
end of the reporting period.

l6 BMBEIEZAFEFER)

(i)

BEREENATVEGEZSE
SENBEERMBAEABLF
E(#&)
RZE-AFAA=TH &
SEZBEMEZARERLT
{E5BR 2 A T A A E
MEBKAREEREZRTF
ERERBATEZEE G
RA/Y & T HEF A HBE
AAEATE-BE-_FT—NF
NAZtHLERER  A¥E
GEEGIPARE:3 E A

ARREZERR RALEX
& B A7 & B 75 R R 4 B AR A
NECHBEERARKAEE
BEERNFERAE-

17 ZIREEREEEN
RBEHR AEETEERNK
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FINANCIAL RESULTS

Turnover

For the six months ended 30 September 2019, the Group recorded a turnover
of approximately HK$6.81 million (six months ended 30 September 2018:
HK$44.02 million), representing a decrease of approximately 84.53% as
compared with the corresponding period last year. Such decrease in turnover was
primarily attributable to the decrease in revenue generated from the healthcare
services segment and money lending segment. The Group'’s overall gross profit
margin was 78.12% (six months ended 30 September 2018: 64.70%). During the
six months ended 30 September 2019 and 2018, the Group's overall gross profit
was primarily attributable to the healthcare services and money lending segments.

Loss for the interim period

The Group's loss for the six months ended 30 September 2019 was
approximately HK$12.45 million (six months ended 30 September 2018:
HK$66.95 million), representing a decrease of approximately 81.40% as
compared with the previous interim period. The decrease in loss was principally
attributable to (i) the impairment loss on interest in an associate, property, plant
and equipment, intangible asset and loan interest receivable from an associate
in the previous interim period did not occur in the current period; and (i) the
decrease in selling, distribution costs and administrative expenses as a result of
the decrease in marketing and promotion expenses from the healthcare services
business which are greater than the decrease in the revenue generated from the
Group's healthcare services business.

BUSINESS REVIEW AND PROSPECTS

Healthcare services business

Over the years, the Group has built up its experience in the operation of
and understanding in the business environment of the healthcare industry in
PRC. Throughout the current period, the Group continually strengthened the
healthcare services in genetic testing and health data analysis.

The Group currently owns one research and development centre in Beijing,
which organises and performs core technologies research and exploitations, and
one production and testing centre in Guangzhou, which has Practice License of
Medical Institution* (%8 & # 1% #1 2 5 A] &) and thus can provide services to
the clients nationwide. The Group has centralized its core research capabilities
under this structure with an aim to improve its productivity and provision of
services.

* For identification purpose only {2 £ &% 5
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PRC government intends to reform the medical industry by launching new
policies with an aim to lower the medical costs. Although the Group does not
know whether its healthcare services will be affected in future, the Group will
closely monitor any changes in policies and to refine the business strategy in
healthcare segment. On the other hand, competition is keen as more competitors
may enter into the healthcare services industry. To cope with these challenges,
the Group is focusing on distributor sales in order to penetrate into the market of
major cities in PRC. Such enhancement of the sales strategy from direct sales to
cover distributor sales would have a temporary effect on the revenue generated
from healthcare services during the transitional period. In addition, based on
the past experience of providing genetic testing services to patients in hospitals,
the Group is determined to expand existing sales channels by becoming official
service provider with hospitals which will be beneficial to the Group by securing a
stable income stream.

Looking forward, the Group intends to enlarge and diversify the types of its
genetic testing and health data analysis products and upgrade and extend the
available products to facilitate more comprehensive services to its customers.

At the same time, the Group will also emphasize on improving the biological
information analysis system and interpretation of clinical medicine system. The
aim is to become the fast and accurate provider of a full range of services and
solutions for medical and healthcare administration. Moreover, the Group intends
to strengthen the cooperation with professionals and hospitals to promote the
Group's publicity.

In order to maximise the returns to the Company's shareholders, the Group
intends to concentrate on improving the production cost rate by close
cooperation with its suppliers and the purchase of automation equipment.

For the six months ended 30 September 2019, this segment recorded a turnover
of HK$2.57 million (six months ended 30 September 2018: HK$38.12 million)
and a loss in segment result of HK$7.24 million during the six months ended 30
September 2019 (six months ended 30 September 2018: HK$31.41 million). The
decrease in segment loss was primarily attributable to the decrease in marketing
and promotion expense of HK$ I | million and salary, wages and insurance of
HK$30 million, which are greater than the decrease in gross profit of HK$2|
million.
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Money lending business

During the six months ended 30 September 2019, money lending business
recorded a turnover of interest income of HK$4.24 million (six months ended
30 September 2018: HK$5.90 million). Gross profit is 100% for both periods
since no cost of finance were required under the money lending business. The
source of funding is primarily from share capital which is a definite advantage
for this business. The segment result covers internal cost allocation from central
management and administrative costs. The money lending business provided a
stable recurrent revenue to the Group which in tum improved the retums to the
Company's shareholders.

Looking forward, together with the knowledge and experience in the money
lending business it has built in the past, the Group may increase the professional
headcount for enhanced compliance and risk control to maintain a healthy loan
portfolio in a long run.

Securities trading and investments business

During the current and the previous interim periods, the Group had no securities
trading activities, while the management is cautious about the performance of
the securities trading market and the Group will continue to adopt a prudent
approach in securities trading business with a view to strengthen the shareholders’

value in the long run.

In order to maximise returns to the Company's shareholders and ensure the
Company's better operation, the management would continue to seek new

business opportunities and investment projects suitable for the Company.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises three executive Directors,
namely, Mr. Xu Xueping, Mr. Hua Yunbo and Mr. Man Wai Lun, one non-
executive Director namely Ms. Shan Hua and three independent non-executive
Directors, namely, Mr. Liu Xinghua, Mr. Zheng Chunlei and Mr. Cheng Chun Man.

The Board has approved the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2019. The
Board considers that the said financial statements have been prepared in
conformity with the generally accepted accounting standards in Hong Kong and
the amounts reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration of
materiality.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2019, the Group employed 10 employees excluding
Directors (30 September 2018: 233). The Group remunerates its employees
based on their performance, working experience and prevailing market standards.
Employee benefits include medical insurance coverage, mandatory provident fund
for Hong Kong employees, state-managed retirement benefits scheme for PRC
employees and share option scheme.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 September 2019, the Group had bank balances and cash of
approximately HK$194.12 million (31 March 2019: approximately HK$21.07
million). The Group mainly relies upon interally generated funds and proceeds
from fund raising activities to finance its operations and expansion. The Group
had no borrowing as at 30 September 2019.

During the period under review, the Group did not use any financial instruments
for hedging purposes.

TREASURY POLICIES

The Group seeks to generate profits in its core businesses through the efficient
employment of treasury activities. Treasury activities, if and when undertaken by
the Group, aims to enhance the return on surplus cash and to assist those core
businesses to run smoothly. Efficient management of surplus cash is achieved by

conducting short-term treasury activities when opportunities arise.

All subsidiaries shall comply with the Group’s treasury objective and policy.
The Group has designated subsidiaries to carry out certain short-term treasury
activities including securities investment, fund investment and money lending
activities, which formed one of the Group's principal activities to broaden the
Group's revenue base and achieve better shareholders' return. The securities
investment activities, fund investment activities and money lending activities will
only be conducted after having considered the actual working capital needs of
the Group. Both the treasury activities and the investment policy are subject to
review from time to time.

30

B &% %M BUR
R-E-NFNAA=1TH FAEEER
0EEEMERER) (ZF-/\FNA
=tH:23%) - AREREEE KR
THEBRRERTEEEETREEMS -
EEGFERBEEEEZAZCERKRR
katltrEe +HEEZAZAR
B R AR R AT 3 A K BRI i &t &) -

RBET MBERRELRRE

RZZE-NFNLA=+H KEEZR
THEBRELHA194120008T(ZF
—NEZA=1+—H : 210700007 T) °
AEEBTERRANDEECEEREE
BEMBRERNECERERMS -
RZZE-NFNLA=Z+H KAEETE
Ep-
REESRER AEEY &G BT
BIAEEHSRER -

BB B X
AEEFBAREREBLZY BRS
ERORBAELRN AEEETE
BERYE EERTEKESOH I
BHUFZOEBEIREE - REREE
RelBRETENBERLE UAXR
BEABRRSE -

FENBRRAINAERAKRE ZERR
BRBE - AEECEENBARIET
HERE EeRERBEERYFET
RHEBKLEY ZFEPBRAKET
EEB— NERASKEZ Wa AR
TRARRFREEDR - FEHFREEE
EeRETDREELIBRERLE
BERZEESFERTRET XK
BA K RIBEHEHLRERR -



As the deposit rate offered by licensed banks in Hong Kong is minimal, the Group
will continue its ordinary course of business to use its surplus cash to conduct
treasury activities if and when opportunities arise. The Group foresees potentially
attractive return can be generated from treasury activities.

MATERIAL ACQUISITION AND DISPOSAL
During the period under review, the Group did not have any material acquisitions

or disposal.

PLEDGE OF ASSETS
During the six months ended 30 September 2019, the Group had no charge on
assets.

CONTINGENT LIABILITIES
As at 30 September 2019, the Group had no significant contingent liabilities.

FOREIGN EXCHANGE EXPOSURE

The Group recognises most of its revenue and incurs most of the expenditures in
RMB or HK$. The Directors consider that the Group's foreign currency exchange
risk is insignificant as the majority of the Group's transactions are denominated
in functional currency of each individual group entity. The Group currently does
not have a foreign currency hedging policy. However, the Group's management
will continue to monitor foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.

AUDIT COMMITTEE

The unaudited condensed consolidated financial statements of the Company
for the six months ended 30 September 2019 have not been audited, but have
been reviewed by the Audit Committee. The Audit Committee comprises
three independent non-executive Directors. The primary duties of the Audit
Committee are, amongst other matters, to communicate with the management
of the Company; and review the accounting principles and practices, internal
control system, risk management system, interim and annual results of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

For the six months ended 30 September 2019, neither the Company nor any
of its subsidiaries purchased, redeemed or sold any of the Company's listed

securities.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim dividend for the six
months ended 30 September 2019 (six months ended 30 September 2018: nil).

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
No transaction, arrangement or contracts of significance to which the Company
or any of its subsidiaries was a party and in which a Director or an entity
connected with a Director had a material interest, whether directly and indirectly,
subsisted during or at the end of the six months ended 30 September 2019.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) during the six months ended 30
September 2019, except for the following deviation:

—  Code provision A4.1 of the CG Code provides that non-executive directors
should be appointed for a specific term and subject to re-election.

The non-executive director and the independent non-executive directors
of the Company were not appointed for specific terms. In accordance with
the article 84 of the Articles of Association of the Company, at each annual
general meeting, one-third of the directors for the time being (or, if their
number is not a multiple of three, the number nearest to but not less than
one-third) shall retire from office by rotation provided that every director
shall be subject to retirement at an annual general meeting at least once
every three years. As such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate governance practices
are in line with those of the CG Code.
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COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10 of the
Listing Rules as its own code of conduct regarding directors’ transactions in the
Company's securities. Following specific enquiries by the Company, all Directors
confirmed that they have complied with the Model Code during the six months
ended 30 September 2019.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests and short positions of the directors and
chief executive of the Company in shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFQ")), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code were as follows:

Long positions in ordinary shares of HK$0.01 each of the Company:
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Number of Approximate

ordinary percentage of

Name of director Capacity shares held shareholding

EEfS g4 FiEEBRBE RESNEDIL
Hua Yunbo Interest of controlled corporation 1,541,063,057 (Note)

L RK REEEZER (B &) 28.78%
Shan Hua Interest of controlled corporation 1,541,063,057 (Note)

LK REEEZER (K =E) 28.78%
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Note:

These interests are held by Powerful Software Limited which is owned as to 65% and 35% by
Merry Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to
be interested in the shares of the Company held by Powerful Software Limited for the purpose
of the SFO. The interests held by Powerful Software Limited are disclosed under the section
headed “SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS' INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES" below.

Save as disclosed above and in the section headed “SUBSTANTIAL
SHAREHOLDERS' AND OTHER PERSONS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES” below, as at 30
September 2019, none of the directors, chief executive of the Company or their
respective associates had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the six months ended
30 September 2019 was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 September 2019, so far as known to the directors of the Company, the ®=
following person and companies had interests and short positions of 5% or more
of the issued share capital and underlying shares of the Company (other than the
directors or chief executive of the Company) which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register of interests required to be kept by the

Company pursuant to Section 336 of the SFO:
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#R:
Number of Approximate
ordinary percentage of
Name of shareholder Capacity shares held shareholding
BRR#E/E8 L2} FEEBERBE RESSNEIL
TR&%K Beneficial owner
ESHEAA 11425020398 26.61%
Powerful Software Limited (note) (Fff 7% ) Beneficial owner
BB A | 541,063,057 28.78%
Merry Cycle Enterprises Limited (note) (Hf ) Interest of controlled corporation
REAE S 541,063,057 28.78%
Gorgeous Moment Holdings Limited Interest of controlled corporation
(note) (Ffi 55) R{EEE 2 Eam 541,063,057 28.78%
Note: MisE -
These interests are held by Powerful Software Limited which is own as to 65% and 35% by Merry f& F Powerful Software Limited§ & » T #%

Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to be
interested in the shares of the Company held by Powerful Software Limited for the purpose of the

SFO.

Save as disclosed above and so far as known to the directors, as at 30 September
2019, no person (other than the directors and chief executive of the Company,
whose interests are set out herein this report), had registered an interest or short
position in the shares or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of the Divisions 2 and 3 of Part
XV of the SFO or which was required to be recorded pursuant to Section 336 of

the SFO.
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SHARE OPTION SCHEME

On 18 September 2012, the Company adopted a new share option scheme
(the “Share Option Scheme”) which would be valid for a period of ten years
commencing on 18 September 2012. The purpose of the Share Option Scheme
is to provide eligible participants with the opportunity to acquire proprietary
interests in the Company and to encourage eligible participants to work towards
enhancing the value of the Company and the shares for the benefit of the

Company and the Shareholders as a whole.

On 7 September 2018, the refreshment of scheme mandate limit under the
Share Option Scheme was approved by the shareholders of the Company
(the “Shareholders”) at the annual general meeting of the Company held on 7
September 2018 by way of an ordinary resolution. The Company is thus entitled
to issue a maximum of 535,428,530 shares upon exercise of the share options to
be granted under the refreshed scheme mandate limit, representing 10% of the

issued shares as at the date of the annual general meeting,

During the six months ended 30 September 2019, no share options were
exercised by the grantees. As at 30 September 2019, there were 430,200,000
share options outstanding under the Share Option Scheme.

Details of the movement of the share options of the Company under the Share
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Option Scheme for the six months ended 30 September 2019 are set out below: BIRETETARRIBREZLSHFIEH
i
Share options Share options
held as at held as at
Dates of grant Expiry date Exercise prices 31 March 30 September
Grantees of share options of share options (HK$) 2019 Granted Exercised Lapsed 2019
R-B-NF RZB-N0F
i%® =R=t-H AAZtH
RRA RWBERERS BREDSA (Brn) BAEZBRE BRH BfTE BAR BAEZBRE
Consultants 25102017 24.102027 0.1804 430,200,000 - - - 430,200,000
ER
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