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Report on Review of Condensed Consolidated Financial Statements

BRAREMBHRR 2FHNRS

Deloitte.
4o

s

TO THE BOARD OF DIRECTORS OF
TACK FIORI INTERNATIONAL GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Tack Fiori
International Group Limited (the “"Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 6 to 23, which comprise the
condensed consolidated statement of financial position as of 30 September
2014 and the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34™)
issued by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2014
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TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2014

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGEEa RAMEE W AR

For the six months ended 30 September 2014 HZ =T —MFNA=+HE/N A
(Amounts expressed in Hong Kong dollars) (LA 7% 7t & B fi7)

Unaudited
KRB
Six months ended
30 September
BENB=1+HIEAER
2014 2013
—E-NF —T—=F
Notes $°000 $'000
B & Fr T
(restated)
(E71)
Continuing operations REKERSB
Turnover EER 4 4,651 9,930
Cost of sales HEKA (4,523) (6,382)
Gross profit EX 128 3,548
Change in fair value of held-for-trading BIEEEREZNTEEE
investments - (7,797)
128 (4,249)
Other income and gain Hap A KWz 2 103
Selling and distribution costs HE DK (5,112) (21,472)
Administrative and other operating expenses 1T} H fth &8 & f X2 (13,410 (29.371)
Impairment on property, plant and equipment ~ ¥1% - R MR E R E 5 - (5.294)
Impairment on inventories FERE 6 (9,330 -
Loss before taxation BrFi AT 18 7 (27,722) (60,283)
Income tax 5% 8 - _
Loss from continuing operations AAGIBEE AELEARNESR (27,722) (60,283)
Discontinued operations BRIEER
Loss from discontinued operations BRIEEKER 10 = (33,726)
Loss for the period HAEE (27,722 (94,009)
Other comprehensive (expense) income HEREET P EZEBREZ
that may be reclassified subsequently to HEam (L)W :
profit or loss:
Exchange differences arising from translations B EFTELE N =5 (33) 211
Total comprehensive expense for the period ~ Hi A1 % [ f 2 42 58 (27,755) (93,798)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRREEEREtE2ERER

For the six months ended 30 September 2014 #Z —Z—MFNA=+H LN A
(Amounts expressed in Hong Kong dollars) (LA 7% 7t A& B fi7)

Unaudited
REEG
Six months ended
30 September
BEAA=THLEAEA
2014 2013
—g-mE —2-=fF
Notes $000 $000
Gk Fr T
(restated)
(E51)
Loss for the period attributable to: ATATRERNESE:
Owners of the company ZiN/NETE 2SN
— Continuing operations —REBELEEK (27,722) (60.283)
— Discontinued operations —BRIEEK - (33,726)
(27,722) (94,009)
Total comprehensive expense for the period A T A T {5 B A
attributable to: FERAXEE:
Owners of the company N/NETE 2SN
— Continuing operations —RBEREEK (27,755) (60,287)
— Discontinued operations —BERIFEK - (33511)
(27,755) (93,798)
Loss per share SlREE N
From continuing and discounted operations RERELER
ERIEER
— Basic and diluted (HK cents) — EARREEGEI) 1.29 6.56
From continuing operations RERBLEER
— Basic and diluted (HK cents) — EAXREE(BI) 1.29 421




TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2014

Condensed Consolidated Statement of Financial Position

B4R & B 755K R &

As at 30 September 2014 R ZZ—F AL A=1H
(Amounts expressed in Hong Kong dollars) (LA 7% 7t & B fi7)

Unaudited Audited
KEER BB
30 September 31 March
2014 2014
—E-MEF —T-F
AA=Z+R =ZA=+—H
Notes $°000 $000
Bt & Fr T
Non-current assets F(RBEE
Property, plant and equipment ME - HEREZE 12 534 [ 220
Trademark i 2,125 2,188
Rental deposits Hekse 140 1223
2,799 4,631
Current assets REBEE
Inventories zE 8,628 20,767
Trade and other receivables W E 5 K E 58 13 3,348 6,388
Bank balances and cash RITEARRE 123,671 134515
135,647 162,170
Current liabilities REEE
Trade and other payables ENBS REMZTIE |4 15,457 12,696
Provision BB 15 2,170 5531
17,627 18,227
Net current assets RBEEEE 118,020 143,943
Net assets EERE 120,819 148,574
Capital and reserves BRAR GG
Share capital A% 7K |6 21,444 21,444
Reserves s 99,375 127,130
Total equity attributable to ARRABBEAELREAE
owners of the company 120,819 148,574
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Condensed Consolidated Statement of Changes in Equity
BRGEREEER
For the six months ended 30 September 2014 #Z —Z—MFNA=+H LN A

(Amounts expressed in Hong Kong dollars) (JA7 7T & 8 4i7)

Attributable to owners of the Company

RATERARE
Share - Contributed Other
Share Share options surplus  Translation reserve  Accumulated
capital premium reserve (Note a) reserve (Note b) losses Total
BRE SAR&K Rt

Bz RHadE R (Wdd) BRERE (Wdb) ZHER a
$000 $000 $000 $000 $000 $000 $000 $000
T T T T T T T T

At | April 2013 (audited) R-ZE-=F#MmA-A
(BER) 11455 748406 10067 167780 658 2571 (798531) 142406
Loss for the period HAER = = = = = = (94009) (94009)
Other comprehensive income arising from S RIAEFELER ZE
exchange difference on translations Hip 2@k = = = = 211 = = 21

Total comprehensive income (expense) BRzERH(Fx) s

for the period - - - - 211 - (94,009) (93798)
Issue of share upon exercise of share options 17 B I {2 #5 % 17 & 17 [145 6233 (2947) = = 2947 = 7378
Issue of shares under placement BERERTRG 2291 10,081 = = = = = 12372
Transaction costs attributable to issue of shares 317 R FE15 R 5 i A& = (673) = = = = = (673)
Recognition of equity-settled BRURELEE N RS

share-based payments BER A - - 5,390 - - - - 5390
Lapse of equity-settled share options PREEE 7 BRERT = = (417) = = = 417 =
At 30 September 2013 (unaudited) RZZ-=%NA=+H

(REEH) 14891 764047 1093 167780 869 5518 (892123 T30%S
At | April 2014 (audited) RZZ2-MEMA—H

(BER) 2444 84935 - 167,780 1,306 5518 (896825) 148574
Loss for the period HAER - - - - - - @y
Other comprehensive expense arising from S RABMEAELZH 2

exchange difference on translations Hpp2ERY - - - - (33) - - (33)
Total comprehensive expense HRLARTAE

for the period - - - - 33 - (27,172 (27,755)
At 30 September 2014 (unaudited) RZZ-WENA=+H

(REER) 2444 84935 - 167,780 1273 5518 (924547) 120819
Notes: Bs
(@)  The contributed surplus represents the difference between nominal value of the shares of () GABRBERARMRENBARKRAOER
subsidiaries acquired by the Company and the nominal value of the shares of the Company BEANTIBER-_ZEE_EMAZEAR
issued for the acquisition pursuant to the reorganisation in April 2002, ETWBRBETARARRNEEZELE -

(b)  The other reserve represents the release of share options expenses from share options ®) HEmEEEREE TR R EREGE
reserve upon exercise of share options. EHERERS -



TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2014

Condensed Consolidated Statement of Cash Flows

BHEGERERER

For the six months ended 30 September 2014 HZ =T —MFNA=+HE/N A

(Amounts expressed in Hong Kong dollars) (A7 7T & B fi7)

Unaudited
RBER
Six months ended
30 September
BEAMA=THLEAER
2014 2013
—E-NF —E-=F
$°000 $'000
T T
Net cash used in operating activities s AT AIE 4 R (10,855) (50,683)
Net cash from (used in) investing activities: REEFHMGFA) RS FHE
Purchase of property, plant and equipment BEYE MENZE (N (2,106)
Proceed from disposal of property, HEME  BFERRERGEIE
plant and equipment 70 -
Interest received 2 IF 8 2 3
71 (2,103)
Net cash from financing activities: MEEHAEHSIFE
Proceeds from placement of shares fe & R TS 5008 - 12,372
Proceeds from exercise of share options TEERERSRE = 7,378
Transaction costs attributable to BITROHEERZKA
issue of shares - (673)
- 19,077
Net decrease in cash and cash equivalents BehBESZEEBYRDFHE (10,784) (33,709)
Cash and cash equivalents at | April ROA—BzBeRkBREEEY 134,515 52,257
Effect of foreign exchange rate changes ExgH o g2 (60) 45
Cash and cash equivalents at 30 September, WNA=+HZREREEZEY
represented by bank balances and cash REBRTERKE S 123,671 18,593
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Notes to Condensed Consolidated Financial Statements

B ES SR S

For the six months ended 30 September 2014 #Z —Z—MFNA=+H LN A

GENERAL

Tack Fiori International Group Limited (the “Company”, together with its
subsidiaries, the “Group™) was incorporated in the Cayman Islands on 12
March 2001. The address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KYI-I 111, Cayman Islands. The
principal place of business is Room 2201, 22th Floor, Kwan Chart Tower,
No. 6 Tonnochy Road, Wanchai, Hong Kong.

The Company is principally engaged in investment holding, The Company
and its subsidiaries (the “Group”) are principally engaged in apparel retail
business in the People's Republic of China (the "PRC") and securities trading
and investment business.

During the second half of the year ended 31 March 2014, the Group had
discontinued (i) the luxury goods and accessories retail business, (ii) salon
and beauty services business and (iii) pharmacy and healthcare product
retail business, which resulted in a re-presentation of continuing operations
and discontinued operations in the corresponding comparative figures
shown for the condensed consolidated statement of profit or loss and other
comprehensive income and related notes to the condensed consolidated
financial statements.

The presentation currency of the unaudited condensed consolidated
financial statements is Hong Kong dollars (“HK$"). For the convenience of
the unaudited condensed consolidated financial statements users, the results
and financial position of the Group are presented in HK$ as the Company's
shares are listed on The Stock Exchange of Hong Kong Limited. All values
are rounded to the nearest thousand ($'000) except otherwise indicated.
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TACK FIORI INTERNATIONAL GROUP LIMITED
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Notes to Condensed Consolidated Financial Statements

R B4R & B 75 AR Y &

For the six months ended 30 September 2014 HZ =T —MFNA=+HE/N A

12

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") as well as with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES
The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis.

Except as described below, the accounting policies and methods of
computation used in the unaudited condensed consolidated financial
statements for the six months ended 30 September 2014 are the same
as those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 31 March 2014.

In the current interim period, the Group has applied, for the first time,
the following new or revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant for the preparation of
the Group’s unaudited condensed consolidated financial statements:

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment entities

Amendments to HKAS 32 Offsetting financial assets and financial liabilities

Amendments to HKAS 36 Recoverable amount disclosures for non-financial
assets

Amendments to HKAS 39 Novation of derivatives and continuation of
hedge accounting

HK(IFRIC)-INT 21 Levies

The application of the above new interpretation and amendments to
HKFRSs in the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated financial statements.
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Notes to Condensed Consolidated Financial Statements

B ES SR S

For the six months ended 30 September 2014 #Z —Z—MFNA=+H LN A

TURNOVER AND SEGMENT INFORMATION

HKFRS 8 “Operating segments” requires operating segments to be identified
on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision makers (“CODM") in
order to allocate resources to the segment and to assess its performance.
Relevant information was reported to the executive directors of the
Company, being the CODM, for the purposes of resource allocation and
assessment of segment performance focusing on types of goods or services
delivered or provided.

In previous period, the Group reported its segment information based on
five reportable and operating segments as follows:

(i) Apparel retail business

(i) Luxury goods and accessories retail business

(iif) Salon and beauty service business

(iv) Pharmacy and healthcare product retail business

(v) Securities trading and investments

During the second half of the year ended 31 March 2014, operations
regarding (i) the luxury goods and accessories retail business; (ii) salon
and beauty service business and (iii) pharmacy and healthcare product
retail business were discontinued as a result of disposal of subsidiaries. The

segment information reported below does not include any figures for these
discontinued operations.

The Group is now organised into the following two major operating
segments for its continuing operations, each of which represents an
operating and reportable segment of the Group:

(i)  Apparel retail business

(i) Securities trading and investments

4
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Notes to Condensed Consolidated Financial Statements
& B9 ﬁéﬂﬁ%i&%ﬁﬁ%

For the six months ended 30 September 2014 HZE—Z—NF N A =+ H LA E

4 TURNOVER AND SEGMENT INFORMATION (Continued) 4
The following is an analysis of the Group’s turnover and results by

EXERIBERE)
LAT?E%EI&T REEEDE

14

reportable and operating segments: SN EREREENN:
For the six months ended 30 September 2014 (Unaudited) BE-F-NFEAA=THLAMHE
B(REER)

Continuing operations

HEEEER

Apparel Securities
retail trading and
business investments Total
REZE BHEE
ES ERE Bt
$°000 $000 $°000
T T T
Gross proceeds from the disposal of ~ HERFIEEERE
held-for-trading investments PG IA - - -
Segment revenue oA 5,633 = 5,633
Intra-segment revenue 2 EAKA (982) - (982)
Consolidated revenue from REIMRERPZ
external customers Fa A 4,651 - 4,651
Change in fair value of held-for-trading  H{EEEBER & 2
investments, included in NFEEE
segment result (GFARHEE) - = -
Segment result AL (19,527) 3) (19,530)
Unallocated corporate expenses APRART M (8,194)
Other income and gain H A W)\&Hy 2
Loss before taxation BRAE AT E B (27,722)
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Notes to Condensed Consolidated Financial Statements

B ES SR S

For the six months ended 30 September 2014 #Z —Z—MFNA=+H LN A

TURNOVER AND SEGMENT INFORMATION (Continued) 4 BEERLTERH)
For the six months ended 30 September 2013 (Unaudited) HE-_Z-—=FNA=THILAEAR
(REEZ)
Continuing operations HESEXK
Apparel Securities
retalil trading and
business investments Total
REZTE BEHEE
5% & et
$'000 $'000 $'000
Tt Tt T
Gross proceeds from the disposal of ~ HEFIEEERE
held-for-trading investments Fr B IB A% = 41863 41,863
Segment revenue WA 18,321 = 18,321
Intra-segment revenue D EARUA (8391) - (8391)
Consolidated revenue from REINAREPZ
external customers FEWA 9930 = 9,930
Change in fair value of held-for-trading  H{EE B E 2
investments, included in NEEE
segment result Gt ADEp4E) = (7,797) (7,797)
Segment result HE L (34.492) 8101) (42,593)
Unallocated corporate expenses Ao AT Y H (17,793)
Other income and gain = PN 103
Loss before taxation BrH A ES 18 (60,283)

Segment loss represents the loss resulted in each segment without allocation

of other income and gain, and unallocated corporate expenses. This is the

measure for reporting to the Group's CODM for the purposes of resource

allocation and performance assessment.

Segment assets and liabilities

Amounts of segment assets and liabilities of the Group are not reviewed
by the Group’s CODM or otherwise regularly provided to the CODM,
accordingly, segment assets and liabilities are not presented.

PHBEESOBMELER X
BN ERAMBARRE AR RS E
RESH e IR ERD B RERR
AEAREEEIEEERRERER
I
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HARB2INHEERRBRE
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Notes to Condensed Consolidated Financial Statements
GRS

For the six months ended 30 September 2014 & £ —

16

Eﬁ%iﬁ%@ﬁﬁi

—WEAA=THLERE

IMPAIRMENT ON PROPERTY, PLANT AND EQUIPMENT

An impairment loss on property, plant and equipment was primarily made
on the plant and equipment of the apparel retail business during the six
months ended 30 September 2013.

The recoverable amount of these property, plant and equipment
determined based on discounted cash flow method is lower than their
carrying amount and thus an impairment loss on property, plant and
equipment of approximately HK$5,294,000 was made on the plant and
equipment of the apparel retail business during the six months ended 30
September 201 3.

IMPAIRMENT ON INVENTORIES

At the end of the reporting period, the directors of the Company had
performed a detailed review on the aged inventories of the Group and
recognised an impairment loss of approximately HK$9,330,000 (six months
ended 30 September 2013: nil) on certain aged inventories of the apparel
retail business, of which their net realisable value are lower than their
carrying amounts.

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

Continuing operations

NE- BERKERE

NE BERRBRESEIRY
FREE-ZT-—Z=FNA=THLR
BAARKZEXRH CBERRE

ZENE BELKRXERURR
MEZEE 2 KEeEENE
REHE WRBE-Z—=FN1A
SHtREEAEARRESEEK

BEREETRDE BEREE
BN 1B JE5 18 495,294,000 78 T ©
FERE

RB|EBR ARQ Té%ﬁ@Ma
AEBYREFE URKRETE
¥BaTg fﬁuﬂﬁfﬁﬁﬁ“ﬁ%ﬁ{a‘z
fRE 17 & 1 2R E B 18 499,330,000
BLTEE-T—=ZFAA=tHL
/\1IH G ﬂ) °

BR % A1 5 18

BHAEREMR/GtA)

- 2 T MK
RS R

Unaudited
REBER
Six months ended
30 September
BEANB=1+THIEAEA
2014 2013
—g-mFE  ZT-=%
$°000 $'000
T T
Cost of inventories recognised as expenses BRAAERY ZHFERAK 4523 6,382
Depreciation of property, plant and equipment ¥ % * R MR ETE 268 3,678
Amortisation of trademark ELd:§= 63 63
Share-based payments (included in AR BERE 2 R
administrative expenses) GtAFTHEX) = 5,390
Loss on disposal of property, plant and HENE BE RSB IEE
equipment 376 2,280
Interest income ) B A () (3)
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FE%HH,%?\A Bt 75 ¥R 2% BﬁEI

For the six months ended 30 September 2014 HZE=-Z—NE N A=+ H LA

INCOME TAX 8 FEH
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable B ﬂ /—*r 75 Bt 7 Bx A EA A Fﬁ 215 At
profits for both interim periods. FERBUR MR X 165%:1 &
PRC Enterprise Income Tax is calculated at 25% of estimated assessable PEAEMENRAEMETHGRE
profits for both interim periods. & E+r AR MR B R 25% 5T F o
No Hong Kong Profits Tax and PRC Enterprise Income Tax was provided i EQ BT ‘:F HNEAR ) MR 15 B AR
as there was no assessable profits for both interim periods. Bar U BFRBEENEHK
o b 2 A B A -
DIVIDENDS 9 KRE
No dividends were paid, declared or proposed during both interim periods. RMEPHHETERY k%K
The directors have determined that no dividend will be paid in respect of BRELKNEMNRS -EFRALE
the current interim period. AT HE IR AR R o
DISCONTINUED OPERATIONS 10 BRIEEE
During the second half of the year ended 31 March 2014, the Group BE_T-NF=RA=1T—HLHF
disposed of its 100% equity interests in subsidiaries engaged in (i) luxury ET+%F AEEHERZTO)RE
goods and accessories retail business, (i) salon and beauty services business EmkEHRZEER (1 BEEE
and (iii) pharmacy and healthcare product retail business. ERRETRBEER : Ri)BEFE R
REERZTEXBZWBLRAZ
AR HE -
Accordingly, the Group's (i) luxury goods and accessories retail business; B AEBENREEMNME A
(ii) salon and beauty services business; and (iii) pharmacy and healthcare TEER I\ BExEEEBRER
product retail business are treated as discontinued operations and their RBEER: LiNEERRBERT
results during the period ended 30 September 2013 are set out as below. EXBRERLEZBRE MAH
Y(BHE-_T—=FNA=1+AL
MRz EEHIMT -
e
For the
six months ended
30 September
2013
Bz
—E2—=f
NA=1H
LE7S M6 A
$000
T
Revenue WA 7171
Cost of sales and services #HE N AR B KR (3733)
Other income, other gains and losses HeA - iz k1B 121
Selling and distribution costs SHE N DA (10812)
Administrative expenses THRX (1,565)
Impairment on property, plant and equipment ¥ % « R KR B R E (8,988)
Impairment on inventories FEHRE (15,920)
Loss before taxation M R E R (33,726)
Income tax expense 3T X -
Loss for the period HANER (33,726)
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R B4R & B 75 AR Y &

For the six months ended 30 September 2014 HZ =T —MFNA=+HE/N A

10 DISCONTINUED OPERATIONS (Continued) 10 BERIEEREE)
Loss for the period from discontinued operations included the following; ERIEBPNBREBRATEE
Unaudited
AEEZ
For the
six months ended
30 September
2013
Bz
—F—=f
NA=TH
LE7S M8 A
$000
T
Cost of inventories recognised as expenses BRAERIZGEEXRE 1,034
Depreciation of property, plant and equipment ME- BERRETE 1,947
Loss on disposal of property, plant and HENME BERRBZER
equipment 36
Il LOSS PER SHARE I BRER
For continuing and discontinued operations FELERCALER

The calculation of the basic and diluted loss per share attributable to the

owners of the Company is based on the following data:

AATERAEEEREA RS
BB A THRETE -

Six months ended

18

30 September
BEAA=tHLAREA
2014 2013
—E-mE —Z2—=F
$000 $000
Tr T
Loss BB
Loss for the purpose of basic and FEEREAK
diluted loss per share BEERE ERE 27,722 94,009
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For the six months ended 30 September 2014 # %= —

LOSS PER SHARE (Continued)

FE%HH,%?\A Bt 75 ¥R 2% BﬁEI

—WEAA=FTHLERE

BRERE)

Six months ended

30 September
BEAMA=THLEAER
2014 2013
—E-mE -2 =F
’000 ‘000
TR TR
(restated)
(E31)
Number of shares gig =]
Weighted average number of ordinary shares st EBREAREFEE 2
for the purpose of basic and diluted loss ETERMEFHY
per share 2,144,421 1,432,844

The weighted average number of ordinary shares for the purpose of basic
and diluted loss per share for the six months ended 30 September 2013 has
been adjusted and restated for the share subdivision that took place on 4
June 2014 (see note 16(a)).

There were no share options outstanding during the six months period
ended 30 September 2014. The computation of diluted loss per share
during the six months ended 30 September 2013 does not assume the
exercise of the Company's share options because the exercise price of
those options was higher than the average market price of shares for the six
months ended 30 September 2013.

From continuing operations

Basic loss per share from continuing operations attributable to the owners
of the Company is calculated based on the loss for the period attributable
to owners of the Company from continuing operations of HK$27,722,000
(2013: HK$60,283,000) and the denominators detailed above for basic loss
per share.

From discontinued operations

Basic loss per share from discontinued operations is HK2.35 cents per share
during the six month ended 30 September 2013, based on the loss from
discontinued operations of HK$33,726,000 for the six months ended 30
September 2013 and the denominators detailed above for basic loss per
share.

HEBE-_E-=FAA=1+AHI
NEAZEREARBEEE L
BENMELHE EHR_F
FRNAMB#ET 2R FAELA
BREH(RMEI60)

BE2-_Z-MFEAR=THIAHE
AHBYERNRTEBERE T8
Bz T _EHH_+H¢ﬁ1

AZBREEERR T ERR
REREETE %EEK%?%
B OFEEaSRRONBEE=ZZ
\riﬂﬂ_+E¢A“HZ$ﬂ
miE o

REEESEEE
ARRBEANEBLHBEREER
JEREABEDBEALRD R HE
ﬁA%ﬁ%fW“%ﬁZWW%
182772200078 (= & — = &
@mmw%nﬁﬁixﬁi L5 &
BEXEB 2D
RECRLEXE
BERILEBKEZE-_Z—=FNA

=+ B 1ENE A 2 B 18 33,726,000
ﬁ&ii%ﬁtﬁ%ih%ﬁ%%
ZHOBHE PRIEEBHE-Z
—=FAA=1+HLEANERZER

EREBRGR235EA - o
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For the six months ended 30 September 2014 & £ —
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Eﬁ%iﬁ%@ﬁﬁi

—WEAA=THLERE

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group disposed of property, plant
and equipment with carrying value of approximately HK$446,000 (six
months ended 30 September 2013: HK$2,316,000). There is no significant
acquisition of property, plant and equipment for the current interim period
(six months ended 30 September 2013: HK$2,106,000).

TRADE AND OTHER RECEIVABLES

Retail sales are normally settled in cash or by credit card with the settlement
from the corresponding banks or other financial institutions within 7 days.
For receivables from retail sales conducted through shopping malls and
department stores, the Group allows a credit period range from 30-90
days. The following is an aged analysis of trade receivables presented based
on the invoice date at the end of the reporting period:

ME BERRE
RAREEE AR R LEREE
#)B446000B TL(BZE -T2 —=F

NA=ZFBIEAREA 23160007 7T)
ZWE - BE R EE o KA H
Al WERETHE BEEREZ
BEANEBE-T—=FLA=1
B IE7S8 A : 21060007 7T) ©

FEWE S Kk H i FHE
ZEHE-RUBRSLERBAR
“ﬁﬁ@%%%%uﬁ%%#w
BN -BEGRBEARMETT
f%%EZE%mﬁﬁa AEHE
KBTI ZEEBNT0E0H - B IR
i%% BREZAHZIEKES

HBRZEEAMMT :
Unaudited Audited
REER e
At At
30 September 31 March
2014 2014
R-B-NFE R-ZT-NOF
hB=+H =ZA=+—H
$000 $000
T T
Within 90 days 90 R A 496 2019
91-180 days 91Z180H 364 197
[81-365 days 181 £365H 133 99
Over | year | F B+ 30 6l
1,023 2,376
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For the six months ended 30 September 2014 #Z —Z—MFNA=+H LN A

[4 TRADE AND OTHER PAYABLES
The credit period on purchases of goods is ranged from 60 to 90 days.

14 ERESREMIKE
BEEMZEERNTOENA -
RBESRR RRZRHEFIEN

The following is an aging analysis of trade payables presented based on the

invoice date at the end of the reporting period: BIOFBELEREITNT :
Unaudited Audited
REER Bz
At At
30 September 31 March
2014 2014
R-Z-mFE R-_ZT-NF
NA=Z+B =ZA=+—H
$000 $'000
Tr T
Within 90 days =N = -
91-180 days 912180 H 55 -
55 =

IS PROVISION 15 #E

Amount represents the provision on onerous operating lease contracts
in relation to the retail shops of the apparel retail business. Management
considers the unavoidable costs of meeting the obligation under such lease
contracts exceed the economic benefits expected to be received under
such lease contracts.

UHESRIRETSELRETSE
Ezgiﬁﬁﬁgé\%@%% o %’%EE
BERARBRBEBHESHNEBITER
ZAURERABBEREEAD
TR 50 B 2 A
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For the six months ended 30 September 2014 HZ =T —MFNA=+HE/N A
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SHARE CAPITAL 16 BRA
Number of Share
shares capital
R BAE R A<
‘000 $000
TR T
Authorised: ETE
Ordinary shares of HK$0.10 each at RZFE-—=F0OA-BK
| April 2013 and 30 September 2013 —E-=FENA=1THEK
EE0I0E T & B 5,000,000 500,000
Ordinary shares of HK$0.10 each at RZZE-—MNFENA-—AER
| April 2014 HE0IETZ LR 5,000,000 500,000
Share subdivision (Note a) B0 17 48 (BTt a) 45,000,000 -
Ordinary shares of HK$0.01 each at R-_E—MNMFENLA=TH
30 September 2014 BREEC BT LB 50,000,000 500,000
Issued and fully paid: BEERTRAR:
Ordinary shares of HK$0.10 each at RZE—=FMA—A
| April 2013 (audited) BREBECIOETZEBR
(BE%) 114,552 ['1,455
Issue of shares upon exercise of share 1TE R AR A B BT AR AR (P 3Eb)
options (Note b) 1,455 [,145
Issue of shares under placement (Note c) R E FITIRM (M) 22910 2,291
Ordinary shares of HK$0.10 each at R-ZFE-—=%AA=TH
30 September 2013 (unaudited) BREE0IE L2 EEAR
(REER) 148,917 14891
Ordinary shares of HK$0.10 each at RZZE-—MHFEMA—A
| April 2014 (audited) BREBCIOETEBR
(8E%) 214441 21444
Share subdivision (Note a) A0 77 48 (Y a) 1,929,980 -
Ordinary shares of HK$0.01 each at RZE-MFAA=TH
30 September 2014 (unaudited) BREEI BT E B
(REZE%) 2,144,421 21444
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For the six months ended 30 September 2014 HZE=-Z—NE N A=+ H LA

SHARE CAPITAL (Continued)

Notes:

(@  On 4 June 2014, the Company effected a share subdivision which subdivided each one
existing issued and unissued share of HK$0.10 in the share capital of the Company into
ten subdivided shares of HK$0.01 each.

(b)  On 19 April 2013, 11,455,244 ordinary shares of HK$0.10 each were issued at exercise
price of HK$0.644 each upon exercise of share options.

() On 7 May 2013, 22910489 ordinary shares of HK$0.10 each were issued at placing
price of HK$0.54 per share through a placing agent pursuant to a placing agreement
date 18 April 2013.

SHARE-BASED PAYMENTS
The Company adopted a share option scheme on || April 2002 to provide
incentives to eligible directors and employees and other participants of the

group.

No share option was outstanding at 30 September 2014 and 5,800,000
share options were outstanding at 30 September 201 3.

No share option was granted or exercised during the six months ended 30
September 2014 and 201 3.

During the six months ended 30 September 2014, no share option lapsed
(six months ended 30 September 2013: 200,000 share options).

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS
The Group has no significant contingent liabilities and pledge of assets at the
end of the reporting period.

EVENTS AFTER THE REPORTING PERIOD

Pursuant to the Company’s announcement dated |7 November 2014,
the Group completed the acquisition of entire equity interest in China
Education Media Limited on |7 November 2014. As a result, China
Education Media Limited and its subsidiary, namely 1t R ME B BHE
FEBR AT (dERFEIE"), which is principally engaged in the business
of development and sales of education software products and provision
of technical support services in the PRC, have become the wholly-owned
subsidiaries of the Company.

16

NG

Bif 5

@ RZZE-—HNEFAAMAB AAE#T
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) RZZ—=FWATNH" 1455244
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© R-ZE—Z=FFRFAtH BEAHAE
“E-ZFRATNHZEEHE
22910489 0% & IR E1E .10/ T 2 &
BREBREEREBREEEBEMRKS4
BT T IABET o

LR AERZAM -

ARER-FE-_FWA+—AR

MR ERE URAERESR
EEARASEEM SR AR IER -
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=+ B B 580000017 i & 17 £ &
PR HE
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HEHREE
REALRAEHA-_FT—MF+—
AttBeznfi KEER-F—N
Et—ATtBRARBREHE
BRERAAZZEBAE - At F
BHEEEARDAREEERS
‘%%ﬁ%&%ﬁﬁé®¢§m¥
B R MR ERE KB A
ERHHAEHENRRAEERD TUﬁ
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For the six months ended 30 September 2014, the Group's loss for the period
was approximately HK$27.72 million (six months ended 30 September 2013:
HK$94.01 million), representing a decrease of 70.51% as compared to the
corresponding period of last year. The decrease in loss is principally attributable to
(i) the removal of losses related to the discontinued operations of approximately
HK$33.7 million; (ii) the fair value loss on held-for-trading investments of
approximately HK$7.8 million and impairment on property, plant and equipment
of approximately HK$5.3 million recognised in the corresponding period in 2013;
and (iii) the decrease in administrative, selling and other operating expenses that
resufted from the change in focus of sales channel from shops to e-commerce
in relation to the Group's apparel business, while partly offset by the increase in
impairment on inventories of approximately HK$9.3 million recognized during the
six months ended 30 September 2014.

For the six months ended 30 September 2014, the Group recorded a turnover
from continuing operations of approximately HK$4.65 million (six months ended
30 September 2013: HK$9.93 million), representing a decrease of approximately
53.16% as compared to the corresponding period of last year. Such decrease
of turnover is primarily attributable to the close down of certain retail shops
as part of the Group's plan of change in focus of sales channels from shops to
e-commerce, while the Group started to assign more financial resources to
develop e-commerce as the major channel for the Group’s apparel business. The
Group's overall gross profit margin was 2.75% (six months ended 30 September
2013: 35.73%), representing a decrease of approximately 92.30% when
compared with the same period in last year. Such decrease was mainly due to the
promotional sales strategy for the Group's apparel business.

24
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Apparel retail business

The segment result was a loss of approximately HK$19.53 million (six months
ended 30 September 2013: HK$34.49 million), representing a decrease of
approximately 43.37% when compared with the same period in the previous
year. The decrease in segment loss was primarily attributable to the benefit from
cost saving as part of the Group’s plan of change in focus of sales channels from
shops to e-commerce, which includes the decrease in rent and staff cost from
closing down those loss-making shops and retails outlet during the period.

With a view to curbing losses, the Board closed down those loss-making shops
and retail outlets and develop e-commerce as an altemative sales channel for the
Group's apparel business. Since | April 2014, the Group has closed down 30 out
of 35 shops and retail outlets in the PRC. As of 30 September 2014, the Group
have 5 retails outlet located in Beijing, Xian and Shenzhen of PRC. As mentioned
in the Company's announcement dated 25 March 2014 and circular dated 16
October 2014, the Group aims to re-position its sales channels and network
with e-commerce as the major sales channel. Since April 2014, the Group further
developed one more online shopping channel in Taobao and one online sales
platform in Jingdong. Both Taobao and Jingdong are one of the most popular
B2C online shopping platforms in the PRC. The Board is of the view that the cost
saving from such change in focus of sales channel of the Group's apparel business
outweighs the investment sum in developing the e-commerce platform. The
Board believes that such change is in the best interest of the Shareholders and
the Company as a whole.

Securities trading and investments

During the current period, the Group had no securities trading activities, while
the management is cautious in the performance of the securities trading market
and the Group will continue to adopt a prudent approach in securities trading

business with a view to strengthen the shareholders’ value in the long run.
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Pursuant to the Company’s announcement dated |7 November 2014, the Group
completed the acquisition of entire equity interest in China Education Media
Limited and its subsidiary 3£ 2 F1% which is principally engaged in the business
of development and sales of education software products and provision of
technical support services in the PRC. As a result, China Education Media Limited
and JL RFTHIE has become the wholly-owned subsidiaries of the Company and
the Directors believe that it provides an opportunity for the Group to diversify
into a profitable business with growth prospects and build up a new revenue
stream.

As at the date of this report, the Board comprises three executive directors,
namely, Mr. Wang Liang, Mr. Zhang Bao Yuan and Mr. Huang Limin and three
independent non-executive directors, namely, Dr. Leung Shiu Ki, Albert Mr. Yau
Yan Ming, Raymond and Mr. Lau Yu.

The Board has approved the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2014. The
Board considers that the said financial statements have been prepared in
conformity with the generally accepted accounting standards in Hong Kong and
the amounts reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration of
materiality.

As at 30 September 2014, the Group employed 50 employees excluding
directors. The Group remunerates its employees based on their performance,
working experience and prevailing market standards. Employee benefits include
medical insurance coverage, mandatory provident fund and share option scheme.

The unaudited condensed consolidated financial statements of the Company for
the six months ended 30 September 2014 have not been audited, but have been
reviewed by the Company's Audit Committee and the Company’s auditor. The
Audit Committee is comprised of three independent non-executive directors of
the Company. The primary duties of the Audit Committee are, amongst other
matters, to communicate with the management of the Company; and review the
accounting principles and practices, internal control, interim and annual results of
the Group.
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For the six months ended 30 September 2014, neither the Company nor any of

it subsidiaries purchased, redeemed or sold any of the Company's listed securities.

References are made to the Company's announcement dated 2 October

2014 in relation to the supplemental announcement in relation to the annual

report (“Annual Report”) of the Company for the year ended 31 March

2014, In addition to the information provided in the Annual Report and the

announcement dated 2 October 2014, the Company would like to further inform

the shareholders of the Company and the potential investors of the Company

the following information:

()

(i)

The net proceeds received by the Company on the placing of shares
completed on 7 May 2013 was approximately HK$ 11,700,000 which
were fully used in the acquisition of securities for securities trading and
investment business segment.

The net proceeds received by the Company on the placing of shares
completed on 9 October 2013 was approximately HK$ 16,530,000, of
which HK$10 million was used in salaries and wages, HK$4 million was
used in rental and building management expenses and the remaining
of HK$2.53 million was used in the purchases of inventories and other

operating expenses of the Group.

The net proceeds received by the Company on the placing of shares
completed on 20 December 2013 was approximately HK$75,160,000, of
which HK$8.9 million was used in salaries and wages, HK$5 million was
used in rental and building management expenses, HK$ 1.6 million was
used in other operating expenses and the remaining of HK$59.66 million

remained in the bank of the Group.

The Board did not recommend the payment of an interim dividend for the six
months ended 30 September 2014 (six months ended 30 September 201 3: Nil).
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The Company has complied with the code provisions of the Corporate

Governance Code as set out in Appendix 14 of the Rules Governing the

Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the "CG Code”) during the six months ended 30 September 2014,

except for the following deviation:

28

Code provision A2.l of the CG Code provides that the roles of chairman
and chief executive should be separate and should not be performed by
the same individual.

During the period under review, Mr. Wang Liang, an executive director
of the Company, is responsible for the Group's business development
and day-to-day management following Mr. Chung Yuk Lun tendered his
resignation as the Managing Director and Chief Executive Officer of the
Company on 31 March 2014. Mr. Wang was subsequently appointed as the
Chairman of the Board on 5 August 2014. The Board was of the opinion
that this arrangement would provide the Group with strong and consistent
leadership and allow for more effective and efficient business decision

making and executive.

Code provision A4.1 of the CG Code provides that non-executive
directors should be appointed for a specific term, subject to re-election.

The Independent Non-executive Directors were not appointed for specific
terms. In accordance with the Provision 84 of the Articles of Association of
the Company, at each annual general meeting one-third of the Directors
for the time being (of, if their number is not a multiple of three, the
number nearest to but not less than one-third) shall be retired from office
by rotation provided that every Director shall be subject to retirement at
an annual general meeting at least once every three years. As such, the
Board considers that sufficient measures have been taken to ensure that
the Company's corporate governance practices are in line to those of the
CG Code.
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The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code™) contained in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) as its own code of conduct regarding directors’ transactions in the
Company's securities. Following specific enquiry by the Company, all Directors
confirmed that they have complied with the Model Code during the six months
ended 30 September 2014.

As at 30 September 2014, the Directors and Chief Executive of the Company
and their associates had the following interests in the shares of the Company as
recorded in the register required to be kept under Section 352 of the Securities
and Futures Ordinance (the “"SFO") or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code:

Long positions in the shares of the Company
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Percentage of the issued

Name of Director Capacity Number of shares held  share capital of the Company
EEnA P FEROBE GEX2FCBRTREAEIL
Wang Liang Interest of controlled corporation 604,610,860 (Note) 28.19%
B XEEE R Cik:d)

Note: These interests are held by Cherrie Holdings Limited (“Cherrie Holdings”) which is wholly-
owned by Mr. Wang Liang (“Mr. Wang”). Mr. Wang is therefore deemed to be interested
in the shares held by Cherrie Holdings. The interests held by Cherrie Holdings are disclosed
under the section headed “Interests and Short Positions of Shareholders Discloseable under
the SFO” below.

Save as disclosed above and in the section headed "“Interests and Short Positions
of Shareholders Discloseable under the SFO" below, as at 30 September 2014,
none of the Directors, chief executives of the Company or their respective
associates had any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code as at 30 September 2014.
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As at 30 September 2014, according to the register kept by the Company under R =T —WFENLA=+H  EADQ AR
Section 336 of the SFO, the following companies and persons had interests in BEANPERINEBRAGEEZE
the shares of the Company which fell to be disclosed to the Company under R fFTEEE U TR R R A TR KRR A
Divisions 2 and 3 of Part XV of the SFO: B EEREES XS HPIFEXVE
FIRINBERMARRAIRE 24

Long positions in the shares of the Company REQDTARGBZHER
Percentage
of the
issued share
Number of capital of
Name of shareholder Capacity shares held the Company ~ Note
RN
ERTRA
BREE 59 FERARE LI
Cherrie Holdings Limited Beneficial owner 604,610,860 28.19% |
SREBRERAF ESBEBA
Fidelitycorp Limited Interest of controlled corporation 175,000,000 8.16% 2
REEE 2 #am
Moon Light Investments Group Limited  Interest of controlled corporation 175,000,000 8.16% 2
REEE 2
Radford Developments Limited Beneficial owner 175,000,000 8.16% 2
EREAA
Freeman Financial Corporation Limited  Interest of controlled corporation 130,228,800 6.07% -

REAE
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Notes:

(1) These represent the same interests held by Mr. Wang as disclosed under the section headed
"Directors’ and Chief Executives' Interests and Short Positions in Shares, Underlying Shares
and Debentures” above. Cherrie Holdings is wholly-owned by Mr. Wang. Mr. Wang is
therefore deemed to be interests in the shares held by Cherrie Holdings.

(2)  Radford Developments Limited (“Radford Developments”) is wholly-owned by Moon Light
Investments Group Limited (“Moon Light Investments”), which in tumn is wholly-owned by
Moon Light Trust. Fidelitycorp Limited (“Fidelitycorp™) is the trustee for Moon Light Trust.
Moon Light Investments and Fidelitycorp are therefore deemed to be interested in the shares

held by Radford Developments.

Save as disclosed above, as at 30 September 2014, the Company has not been
notified of any other person (other than the Directors and chief executives of the
Company) who had an interest or short position in the shares and/or underlying
shares of the Company which fell to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO.

On Il April 2002, the shareholders of the Company adopted a share option
scheme (the “Old Scheme"). The Old Scheme had a term of 10 years which
expired on 10 April 2012. The share options granted under the Old Scheme
prior to its termination shall continue to be valid and exercisable in accordance
with the Old Scheme. However, the outstanding share options lapsed on during
the second half of the year ended 31 March 2014 according to the terms of the
Old Scheme.

On 18 September 2012, the shareholders of the Company adopted a new
share option scheme (the “New Scheme™) which would be valid for a period of
ten years commencing on |8 September 2012. No share option was granted,
exercised, cancelled or lapsed in accordance with the terms of the New Scheme
during the six months ended 30 September 2014. As at 30 September 2014,

there was no share option outstanding under the New Scheme.
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The following are the changes in the information of Directors since the date of
the 2014 Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

[, Mr. Wang Liang has been appointed as the Chairman of the Board with
effect from |5 August 2014,

2. Mr. Yau Yan Ming, Raymond, an Independent Non-Executive Director
of the Company, ceased to serve as the Chairman of the Remuneration
Committee of the Company with effect from 15 August 2014, but remains
a member of the Remuneration Committee of the Company.

3. Dr. Leung Shiu Ki, Albert, an Independent Non-Executive Director of the
Company, ceased to serve as the Chairman of the Nomination Committee
of the Company with effect from 15 August 2014, but remains a member of
the Nomination Committee of the Company.

4. Mr. Lau Yu, an Independent Non-Executive Director of the Company, has
been appointed as the Chairman of each of the Nomination Committee
and the Remuneration Committee and a member of the Audit Committee
of the Company with effect from 5 August 2014.
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