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Report on Review of Interim Financial Information
HHIM B ERER®RE

SHINEWING (HK) CPA Limited
43/F., Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

iAo

Shinewiné;

To the board of directors of Life Healthcare Group Limited

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Life
Healthcare Group Limited (the “Company”) and its subsidiaries set out on pages
6 to 32, which comprise the condensed consolidated statement of financial
position as of 30 September 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and other
explanatory notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

OTHER MATTER
The condensed consolidated financial statements of the Group for the period
ended 30 September 2016 were published by the Company on 30 November

2016 which were not reviewed by the then auditor or by us.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all

material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants
Kwan Chi Fung

Practising Certificate Number: PO66 14
Hong Kong
29 November 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEREE R A2 E K E K

For the six months ended 30 September 2017 BZE =T —tF N A=+ HIL A EA

Unaudited
REEX
Six months ended
30 September
BEhA=tHLAMEA
2017 2016
“E-t+F —T—5F
Notes HK$'0(K) HKS[S'O@
P &E THERT THET
Turnover R . 4 7,386
Cost of sales and services #HE KRB AR (4999)
Gross profit EAM 2387
Other income and gain B A R U g 443
Selling and distribution costs iHE R 7 HHE AR (562)
Administrative and other expenses TEREREMRAS (17,101)
Share of results of an associate PE—RXBERRZER 12 (76)
Operating loss mEEE (14,909)
Finance costs M%EER 5 (103)
Loss before taxation BRiAIE R 6 (15012)
Income tax g 7 (247)
Loss for the period HNEE (15259)
Other comprehensive income (expense) that R gEENsBEEREL
may be reclassified subsequently to profit Hir2EBAFRRL) :
or loss:
Exchange differences arising from translations MEELENZHE (1534)
Share of foreign currency reserve of AME—FKBEDRZ
an associate INES I S -
Fair value gain on available-for-sale AMtHEREZ R FE
investment W -
Total comprehensive expense for the period HALERAx A (16/93)
Loss for the period attributable to: NWTATEESHARER
Owners of the Company /NSRRI (14.573)
Non-controlling interests JE TR I 2R (686)
(15,259
Total comprehensive expense for the period ATATEEHRAZAMX
attributable to: 1B R
Owners of the Company ARAIEE A (16,115)
Non-controlling interests R (678)
(16793)
(Restatedg
_ (25
Loss per share REE 9
— Basic and diluted (HK cents) — EAR R (E) (054)

6
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Condensed Consolidated Statement of Financial Position

R AR & B 35K 0 &

As at 30 September 2017 R=ZE—tF N A=1H

Unaudited

REER

30 September

2017

—E-tF
RA=+H

Notes HK$’000
P &E TER

Non-current assets
Intangible asset

Property, plant and equipment

Goodwill
Trademark

FRBEE
BYBE
nE - BEER
mE
Bz

Interest in an associate N AN ey 12

Current assets REBEE
Available-for-sale investment HEEZIRE 13
Inventories FE
Loan receivables e & & |4
Loan interest receivables W E A B 14
Trade and other receivables FEWE 5 R H b fE K K18 15
Bank balances and cash RITEHRERE

Current liabilities REEE
Trade and other payables ERNE 5 K H T 508 16
Tax payable FE 1528

Net current assets REBEEFE

Net assets BEEFE

Capital and reserves R A K it 45
Share capital AR 17
Reserves fEfE

Total equity attributable to: ATALTREGEREE:
Owners of the Company AREEA A
Non-Controlling Interest FERES

Total equity ER#E

Audited
REZ

31 March

2017
—E+tF
=R=+—H
HK$'000
FET

3,676
86,000
4,072
13827
209,764

317,339

15,789
64

15,853
301,486

375,075

47,806
326,874

374,680
395

375,075
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Condensed Consolidated Statement of Changes in Equity

BRRSEEEH X

For the six months ended 30 September 2017 #{Z =%

—tFNA=THLEREA

Attributable to owners of the Company

ARERBARSR
Contributed Other  Available- Non-
Share Share surplus — Translation reserve for-sale  Accumulated controlling Total
apill  premium  (Notea) reserve  (Noteb) reserve [osses Total interests equity
- mae AhEE THYE )
ke BRHEE  (Wda) BERE (Wb fife ZHER 85 FERER BRAR
Note  HKFO00  HK$000  HK$000  HKFO00  HKFOOO  HKS000  HKS000  HKFO00  HKFO00  HKS$000
Wz Tz TEr  TEr TEx  TEx  TExr  TEr  TEn  TER  TEx
At 1 Aprl 2016 (audted) RZE—7¥NA-A
(&77) 2444 849351 167,780 (2783) 5518 - (976495 64815 - 64815
Loss for the pemod /Eﬁ W Eﬂﬁ _ _ _ _ _ _ (‘4‘573) (‘4‘573) (686) (‘5259)
Other comprehensive income (expense) ~ BE 7 ERZEHEL
ansing from exchange difference on A 2EHARR)
tranglations - - - (1542) - - - (1592) 8 (1534)
Total comprehensive expense BR2ERTAE
for the period = = = (1542) = - (451) (6115 (678 (16793)
Adjustment to non-controling interest —FHELT ﬂ A%H
arising fom capital contribution by —FHBLAREAE
an associate to a subsidary of the Growp— JEFERRBE & = = = = = = = = 1954 954
lssue of shares for acquistion of ARE-FHERA
an associate BaIR0 17 2459 59014 = = = = = 61473 = 61473
At 30 September 2016 (unaudited) RZE-~ENA=TH
(RE%H) DY 0835 le77B0 (435 558 AL N R b T (1P
At | Apri 2017 (audted) RZE—+5MA-H
%%%
Loss for the period BASE
Other comprehensive income (expense) T@- Z[Fﬁmﬁ Ef
arising from exchange difference on Hp2ERARR)
translations
Share of foreign currency translation reserve 2 —F B & A7 2
of an associate NEEERE
Fair value gain on availablefor-sale-nvestment F[ 2 HE R & 7 AFEKE 13
Total comprehensive expense BR2ERTAE
for the period
Acquistion of a subsiciary YE-ZHEAT 10
lssue of shares under placing, BEREEIRA
net of ssuing expenses NBRETRX 7
At 30 September 2017 (unaudited) RZZ—+ENA=TH
(REZH)
Notes: P eE
(@)  The contributed surplus represents the difference between nominal value of the shares of @ BABRRELRREM Llﬁl ﬁﬁ MEARRGE
subsidiaries acquired by the Company and the nominal value of the shares of the Company BEARABER-_ZE_FNAZEA
issued for the acquisition pursuant to the reorganisation in April 2002. ETREMETADAIRNMEECZER -
(b)  The other reserve represents the release of share options expenses from share options b)) EtFEEBEREETEEZEBERERE

reserve upon exercise of share options.

BHZBRER
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Condensed Consolidated Statement of Cash Flows
RGeS RERER

For the six months ended 30 September 2017 BZE=ZF—tFNA=F+HIL R EA

Unaudited
REER
Six months ended
30 September
BENRA=THLAEA
2017 2016
—2-t& —T-R%E
Note HK$’000 HK$'000
it & TER FET
Net cash used in operating activities REXBHARSFH (93.981)
Net cash used in investing activities: RERHMARS FH
Purchase of available-for-sale investment ~ fEE A[{f HEKRE 13 -
Loan to an associate M— K& D RAIE R -
Purchase of property, plant and equipment [EE W%  BE K& H (4.534)
Acquisition of a subsidiary Y —RME LA 10 -
Interest received 2 8 29
Proceed from disposal of property, HEVNE BERZE
plant and equipment Z PG5 -
Prepayment paid for acquisition of WENE - BERZE
property, plant and equipment ZERNEMARE (5258)
Refund of prepayments for acquisition of ~ W EI Gt U BB EF & &E X 1+
intangible asset Z AN FIE 11,802
Purchase of financial assets at fair value EREATEFAERZ
through profit or loss BB EE (40,000)
Redemption of financial assets at fair BEZEATEFABRZ
value through profit or loss MBERE 10,588
(27,373)
Net cash from financing activities: BMEEZEMEHREFE
Placing of shares AL & MR A0 17 -
Issuing expenses on placing of shares ERN ZEITHAX -
Repayment of loan to a director M—EZEREREER (10,000)
Drawn down of loans REBER 65,233
Capital contribution by an associate to —ZBERAMNAEE X
a subsidiary of the Group MBARZEE 2,791
Loans from shareholders BRRER 50,300
108,324
Net decrease in cash and cash equivalents  R& R EFEMRL FE (13,030)
Cash and cash equivalents at | April REA—BZReERRCEFEY 65810
Fffect of foreign exchange rate changes EXEHso 2 (447)
Cash and cash equivalents at 30 September, WLA=THZREKREFEY -
represented by bank balances and cash RERBOHERERE S 52,333
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Notes to Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 HEZ=Z—+FNA=+H LA

10

GENERAL

Life Healthcare Group Limited (formerly known as Tack Fiori International
Group Limited, the “Company”) is a company incorporated in the Cayman
Islands as an exempted company with limited liability under Companies
Law of the Cayman Islands on 12 March 2001 and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) as of 29 April 2002. The address of the registered office of the
Company is Offshore Incorporations (Cayman) Limited, Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KYI-1111, the Cayman
Islands and the principal place of business of the Company in Hong Kong is
at Unit 3, 10/F., Bank of East Asia Harbour View Centre, No. 56 Gloucester
Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The Company and
its subsidiaries (the “Group”) are principally engaged in, among others,
healthcare services, money lending business and securities trading and
investments.

Pursuant to a special resolution passed at the extraordinary general meeting
held on 2 May 2017, the English name of the Company was changed from
“Tack Fiori International Group Limited” to “Life Healthcare Group Limited”
and the Chinese name of the Company was changed from %5 55 B B% &

BERLAR o ENBREREERRAF"

The presentation currency of the unaudited condensed consolidated
financial statements is Hong Kong dollars (“HK$"). For the convenience of
the unaudited condensed consolidated financial statements users, the results
and financial position of the Company and its subsidiaries are presented in
HK$ as the Company's shares are listed on the Stock Exchange. All values
are rounded to the nearest thousand (HK$'000) except otherwise indicated.

—REH
ENERRREEER AR (HHE
HFEEREEERRR [ARF])
RR_EZ-F=A+_HREH
ERERAAEREREEMAMKL
ZEHEBERRA ERHR-F
F_EMA-TAREREKA
RHMBEBRAR(TBRAM)ERE
o+ AR ) Z GE M 2 B /8 Offshore
Incorporations (Cayman) Limited * 3t 3
7 Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KYI-I111, the
Cayman lslands ' M AR AIZ BB LR
LRWHARREREFELTE
S6HRERITAEFLI0EIE -

RRB]BREER DA - KDA K&
HMBAR(AKE)ETRHKS(H
TEE)RERYE BEXBULE
FEERRE -

BRER-_Z—+tFRA_HETN
ZBRRERAEBBZERRE
R ARAZRX AT M [Tack Fior
International Group Limited ] 5 2§ & [ Life
Healthcare Group Limited] * 78 A &) Z
PXEBNHEFFEREEER
AEERRIENBEERREERE
RAAE] e
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Notes to Unaudited Condensed Consolidated Financial Statements

xR
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For the six months ended 30 September 2017 HZ=—ZF—+FNLA=+H A

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") as well as with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of
Securities on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments
that are measured at fair values.

The accounting policies used in the condensed consolidated interim financial
information are consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year ended 3|
March 2017. In addition, the Group has adopted the following accounting
policies on available-for-sale financial assets and intangible assets.

Financial Assets

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as financial assets at
fair value through profit or loss, loans and receivables or held-to-maturity
investments. The Group designated certain unlisted private fund in the PRC
as available-for-sale financial assets on initial recognition.

Equity and debt securities held by the Group that are classified as available-
for-sale financial assets and are traded in an active market are measured
at fair value at the end of each reporting period. Changes in the carrying
amount of available-for-sale monetary financial assets relating to changes
in foreign currency rates, interest income calculated using the effective
interest method and dividends on available-for-sale equity investments
are recognised in profit or loss. Other changes in the carrying amount of
available-for-sale financial assets are recognised in other comprehensive
income and accumulated under the heading of available-for-sale reserve.
When the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously accumulated in the available-for-sale
reserve is reclassified to profit or loss.

mREE
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MBHRERATEREE B oo &
SEDERMUT AR ERE
BERBNEEZSHR

MEEE

TREENBERE

AL ERBEENIEE /A
EXV P EREBAFEFARR
ZHBEE BERRERTBLSR
EHHMREZFNETA - RIS
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LEESEEAIHLEMBEE

AEBERBEDBAAHEENS
BEARNERMBEE D RE
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Notes to Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 HEZ=Z—+FNA=+H LA

12

PRINCIPAL ACCOUNTING POLICIES (Continued)

Intangible Assets

Intangible assets acquired separately

Intangible assets with indefinite useful lives that are acquired separately are

carried at cost less any subsequent accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future economic
benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of the asset and are
recognised in profit or loss in the period when the asset is derecognised.

In the current interim period, the Group has applied, for the first time, the
following amendments (“new and revised HKFRSs") issued by the HKICPA
which are effective for the Group’s financial year beginning | April 2017.

Amendments to HKFRSs  Annual Improvements to HKFRSs 2014

— 2016 Cycle: Amendments to HKFRS 12

Amendments to HKAS 7 Disclosure Initiative
Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

Except as described below, the application of the new and revised HKFRSs
in the current interim period has had no material effect on the Group's
financial performance and positions for the current and prior periods and/or
on the disclosures set out in these condensed consolidated interim financial

information.
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Notes to Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 HZ=—ZF—+FNLA=+H A

PRINCIPAL ACCOUNTING POLICIES (Continued)
Amendments to HKAS 7 Disclosure Initiative

The amendments require entities to provide disclosures that enable users
of financial information to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows and non-cash
changes. The amendments do not prescribe a specific method to fulfill the
new disclosure requirements. However, the amendments indicate that one
way is to provide a reconciliation between the opening and closing balances
for liabilities arising from financing activities.

The application of amendments to HKAS 7 results in additional disclosures
on the Group'’s financing activities, especially reconciliation between the
opening and closing balances for liabilities arising from financing activities.
The Group will disclose additional information in its annual consolidated
financial statements for the year ending 31 March 2018. On initial application
of the amendments, the Group is not required to provide comparative

information for preceding periods.

TURNOVER AND SEGMENT INFORMATION

HKFRS 8 “Operating segments” requires operating segments to be identified
on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision makers (“CODM") in
order to allocate resources to the segment and to assess its performance.
Relevant information was reported to the executive directors of the
Company, being the CODM, for the purposes of resource allocation and
assessment of segment performance focusing on types of goods or services
delivered or provided.

The Group is engaged in the following five operating segments for its
operations, each of which represents an operating and reportable segment
of the Group under HKFRS 8.
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Notes to Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 & Z=Z—t &N A=+H L/~ i A

4  TURNOVER AND SEGMENT INFORMATION (Continued) 4 BEERIBENE)
|, Healthcare services I RBERE
2. Money lending business 2 BEEH
3. Education software products and related services business 3. HEBMHEMRBBREES
4. Apparel retail business 4. BREZTEXK
5. Securities trading and investments business 5. BHREERKREER
The following is an analysis of the Group’s turnover and results by AT 75'5 77" EERIEHREEHH
reportable and operating segments: Ao EXBEREEDN:
For the six months ended 30 September 2017 (Unaudited) BE-Z-tFAA=tHLAE
R(REER)
Education
software
products Securities
Money  and related Apparel  trading and
Healthcare lending services retail  investments
services business business business business Total
BERK

ExREE RETE EFRER
RERE GEXE KEXE % RERE A
HK$000  HK$000  HK$000  HK$O000  HK$000  HK$'000

TER TER TR TR TR TR

Turnover BER

External sales HINEE
Segment (loss) profit AHER) &
Unallocated income KA RBA
Unallocated expenses AAEL
Share of result of an associate MK E R A

LEE

Loss before taxation B 15 A 85 1B
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xR

For the six mof

4 TURNOVER AND SEGMENT INFORMATION (Continued)

P

nr

EALL R

nths ended 30 September 2017 # % —

éﬁ!ﬂ%%ﬁ’z%ﬁﬁi

Z—+ERAA=THIEARRA

4 EXBRIBARE)

For the six months ended 30 September 2016 (Unaudited) BE-_FT-R"ENA=THL~HEA
(REER)
Education
software
products Securtties
Money  and related Apparel  trading and
Healthcare lending services retall  investments
services business business business business Total
BERM
EmLiBE RETE EHEER
RERE £EXE REZH B REEH st
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
TAT TET THET THEL TET TET
Tumnover =$ 3
External sales HINEE 4830 756 1311 489 = 7386
Segment (loss) profit A (ER) T (3623) 743 (1,685) (1642) (6) (6213)
Unallocated income APEKA 29
Unallocated expenses APELH (8,649)
Share of result of an associate AE—RBED T
LEG (76)
Finance costs MEER (103)
Loss before taxation B B A0 B (15012)
The accounting policies of the operating segments are the same as the RENH T REERER 2
Group's accounting policies. At BZ RAEMR
Segment (loss) profit represents the (loss) profit resulted in each segment AHBR)EFEZ D BAESE (B
without allocation of other income and gain and unallocated corporate B) A - :IIQE Rl = R N i
expenses. This is the measure for reporting to the Group's CODM for the J/)( RADPERARIXE - WIIHER
purposes of resource allocation and performance assessment. Al k& f/gu AERAEEEEEE
REREER B
Segment assets and liabilities PHEERERE
Amounts of segment assets and liabilities of the Group are not reviewed AEEZABEERBBEEARL

by the Group's CODM or otherwise regularly provided to the CODM,
accordingly, segment assets and liabilities are not presented.

AEETREERREZNANE
HIAEHERTBEERRE
HABEIDHEERAG -
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KA

EALEE b S B

For the six months ended 30 September 2017 BZE =T —tF N A=+ HIL A EA

5

16

FINANCE COSTS

MEEHR

Interest on other loans (Note)

Hip R H S ()

Unaudited
RBEH
Six months ended
30 September
BEAA=THLAEA
2017 2016
—g-tf& “T-RF
HK$’000 HK$'000
THET FTET
103

Note: No interest was incurred during the six months period ended 30 September 2017.
During the six months period ended 30 September 2016, interest was paid for the
loans from a third party which were unsecured, interest bearing at 4.35% per annum
and repayable within one year, which was fully settled during the same period.

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

Ma: BE—F—tFAA=ZTHILREA
BEELENE -BE-_T—XENA
ZTRLEAEA METIHRE %
FoHZERMXN  BRERAE
B BENR4IBEFER—FR
BE YERFABEHEN-

BR A1 65 1R
BHRAEBRENR,/GtA):

Cost of inventories recognised as expenses
Depreciation of property, plant and equipment
(Gain) Loss on disposal of property, plant and

equipment
Bank interest income
Legal and professional fees and expenses

BRBRAX 2 FEKAK
NE BELREBNE
LENE BERRELZ
(Yeat) & 8
|ITH B WA
ERREXEARAX

Unaudited
RBEH
Six months ended
30 September
BENA=THLAEA
2017 2016
—E-tF —T-RF
HK$°000 HK$'000
THERT FTET
940
976
224
29)
1,029
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Notes to Unaudited Condensed Consolidated Financial Statements

xR

EAGLEE b S B

For the six months ended 30 September 2017 BZE =T —tFNA=FHIL A EA

INCOME TAX

Fr 88
Unaudited
REER
Six months ended
30 September
BEAA=THLAEA
2017 2016
—g-tf& “T-RF
HK$’000 HK$'000
THET FTET

Taxation attributable to the Company and ARAIREKBARZ

its subsidiaries: HEHE
Current tax AEARR E
Hong Kong Profits Tax BENGEHR
PRC Enterprise Income Tax (“EIT") R EREH
([REREH])

90

157

247

Pursuant to the laws and regulations of the Cayman Islands and the British
Virgin Islands (“BVI"), the Group is not subject to any income tax in the
Cayman Islands and BVI for both interim periods.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both interim periods.

No provision for Hong Kong Profits Tax has been made as the Group did
not have any assessable profits subject to Hong Kong Profits Tax for the
current interim period.

Under the Law of PRC on Enterprise Income Tax (the "EIT Law") and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for both interim periods. Income tax represents RPC
Enterprise Income Tax provided based on the assessable profit of PRC
subsidiaries.

REMEHERABREZES (R
BRELEE)ARIER RME
THER AKEBARREHS
RRBREESABEMMEH -

BERMNGEH &M E HEE
fEETEARBULE AR K 165%5TH °

HRAREEATHHAHETH
BEMBRFEH ZEBRB RN
WA BB B EH A T2 -

RETBEEXABHETEEMRE
PR REEMEREE RGN
TENBARRZMETHEHRE
PR B25% - FTiEHIE R B8
ARERB RN REGBZTEL
EAEH-
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LIFE HEALTHCARE GROUP LIMITED
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Notes to Unaudited Condensed Consolidated Financial Statements
REBZERERE B RERM

For the six months ended 30 September 2017 BZE =T —tF N A=+ HIL A EA

8  DIVIDENDS 8 RE
No dividends were paid, declared or proposed during both interim periods. RAETHEAESERN TRk
The directors have determined that no dividend will be paid in respect of BRELENEANRE EZSRARIE
the current interim period. AR AR ARE o
9  LOSS PER SHARE 9 BRE#R
The calculation of the basic and diluted loss per share attributable to the ARABEAEBHEREAREE
owners of the Company is based on the following data: EBEDEN TSRS
Unaudited
REER
Six months ended
30 September
BENA=+RHLAEA
2017 2016
—g-tf& CZT-R%
HK$’000 HK$'000
TER TET

Loss B8

Loss for the period attributable to the owners st EFREARA R EEEE Y
of the Company for the purposes of ARREBEANEGEHAEE

basic and diluted loss per share (14,573)
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REBZEREZEE B AR KM L

For the six months ended 30 September 2017 BZE =T —tFNA=FHIL A EA

9  LOSS PER SHARE (Continued) 9 BREBE)
Unaudited
REER
Six months ended
30 September
BEANA=TRHLAEAR
2017 2016
“E-tF —T—RF
’000 ‘000
TR TR
(Restated)*
(&50)*
Number of shares RHBA
Weighted average number of ordinary shares st ESREAR B EEE 2
during the period for the purposes of HA 58 R 0 59 21
basic and diluted loss per share 2,687,423
b The weighted average number of shares for the purpose of basic and diluted loss per * FESREARBEES 2RO ME
share has been adjusted for rights issue on 8 March 2017. THHEERR-_ZE—tE=ANRAZ
HRELFAE -
There were no share options outstanding during the six months period BE_Z—+tFR-_ZT—RFNA
ended 30 September 2017 and 2016. ST HEAEABREY&ERRTE
FERHE -
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Notes to Unaudited Condensed Consolidated Financial Statements

AREBRERAGRS B HRKRME

For the six months ended 30 September 2017 HEZ=Z—+FNA=+H LA

[0 ACQUISITION OF ASSETS THROUGH ACQUISITION OF A

SUBSIDIARY

On 10 May 2017, the Group acquired 70% equity interest in K215
EiRERFTAMR A8 (Tianjin Lianhe Clinical Laboratory Limited*) (formerly
known as X ZEEBERBABR AR (Tianjin Kangxin Clinical
Laboratory Limited*)), incorporated in Tianjin of PRC (*Tianjin Laboratory"),
from an independent third party, settled by a cash consideration of
RMB4,000,000 (equivalent to approximately HK$4,494,000). The acquisition
of Tianjin Laboratory was in substance an acquisition of an intangible asset
for a Practice License of Medical Institution* (BB #E N 3 7T A1 75)
owned by Tianjin Laboratory.

The effect of acquisition is summarised as follows:

Consideration transferred

0 ZEBUE-FIHBATKWBEE

R-E—+FRA+H AEER
—SRUE=ZFRBEREZENES
RBRMERAR(AIBRERREE
BERBMARARN ERNFEXZE
AL [ RIZRERFT])70% 8% 4 -
PAIR & KB A R #4,0000007C (A &
7 49449400078 7T ) (E 11 o W BE K2
SR ATEE E B R =R AT
BEBEUENEST B EREE -

Wz ERAmT :

FrEERE

Unaudited

AEER

HK$'000

TET

Cash consideration paid ENBEERE 2247
Cash consideration payable ERNBEERE 2,247
Total Bt 4494

*  For identification purpose only (& 5% 5l
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[0 ACQUISITION OF ASSETS THROUGH ACQUISITION OF A

AEBRERGS W BRERME

For the six months ended 30 September 2017 HZ=—ZF—+FNLA=+H A

0 BBUBE-SWEBARWBEE(E)

SUBSIDIARY (Continued)
Asset (liabilities) recognised at the date of acquisition RUBEHERIAZEE(EE)
Unaudited
AEER
HK$'000
TET
Intangible asset BREE 6,444
Property, plant and equipment ME - BEKREE 3
Bank balances and cash RITHEBLRE 291
Trade and other receivables FEWE 5 K E b fE W F I8 710
Inventories FE 121
Other payables H fh fE S FRIA (1,177)
6,420
Less: 30% non-controlling interest W 30% FEVE AR BE (1926)
Ao
Net cash outflow arising on acquisition WEFREEZRERL TR
Unaudited
AEEZ
HK$'000
THT
Cash consideration paid ENRERE (2.247)
Bank balances and cash acquired P IRITHESRLE S 291
(1,956)
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REBZERERE B RERM

For the six months ended 30 September 2017 BZE =T —tF N A=+ HIL A EA

Il PROPERTY, PLANT AND EQUIPMENT I NE BERKRE
During the current interim period, additions to the Group's property, PR HIEA R - R R EAR E 6,593,000
plant and equipment amounted to HK$6,593,000 (six months ended ATEE_T-—"FAA=THL
30 September 2016: HK$4,534,000). In addition, the Group disposed of NE A 45340008 T0) 2 ¥ -
certain property, plant and equipment with an aggregate carrying amount BEREHE - N AEBLERE
of approximately HK$12,000 (six months ended 30 September 2016: BEAORNLIOET(HE-_Z—X
HK$224,000). FENA=TRIEAER - 224000%7T)
ZETHUE BELR&E-
2 INTEREST IN AN ASSOCIATE 2 R—FEEATzER
Unaudited Audited
REER KEZ
At 30 September At 31 March
2017 2017

RZE—tF RZT—+F
AB=+H =A=+—H

HK$000 HK$'000
THET TET
Cost of investments in an associate R—EEE N E 2B A 65,129
Share of post-acquisition losses and other DM EERBEEREM
comprehensive income gl g (7.759)
57,370
Loan to an associate m— KB D RRECER -
57,370
During the period, the Group advances a loan to the associate with principal HA A&ERNBERABNAE
amount of HK$10,000,000, which is unsecured, carries interest at 3% FA10000000B T2 EN FHE
per annum and is subject to renewal on 3| December 2017. The loan is HAEEH RERRIEFRRE
considered as a quasi investment in the associate. RZE—tF+-_A=+—HEE-

ZEETRASNBERRAERE o
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3 AVAILABLE-FOR-SALE INVESTMENT
Available-for-sale investment comprises:

AEBRERGS W BRERME

For the six months ended 30 September 2017 HZ=—ZF—+FNLA=+H A

13 THHERE

AHHERERSE
Unaudited Audited
AEER REZ
At 30 September At 31 March
2017 2017

R-E—tH& R-_T—LF
AA=+HB =RA=+—H

HK$°000 HK$'000

FHT TH7T
|

Unlisted investment: FEMRE -

— Unlisted private fund in the PRC —HBAZELTLEES -
The unlisted private fund represented a fund managed by private fund FETMAEERERTEZFRE
manager registered and approved by the Asset Management Association EeXHWeadMrBERLERE
of China and is measured as fair value. Please refer to the Company’s EeRBMEBRYEATEAELZ
announcement dated 4 May 2017 for further details of the fund. B He7E—JFHEFLHEXR

14 LOAN RECEIVABLES

ARBMR-_Z—tFAAMAZ
NG

14 BHRER

Unaudited Audited
REEG REZ

At 30 September At 31 March
2017 2017

R-E—t& RZT—+tF
AB=+H =A=+—H
HK$’000 HK$'000
THEx FHET

Secured loan receivables

R BRI E R - 86,000
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AEBRERARS

For the six months ended 30 September 2017 & £ —

14

24

E?Jﬁ%i&%%ﬁﬁ%i

—tFEAA=THLARAE

LOAN RECEIVABLES (Continued)

At 30 September 2017, loans to third parties with an aggregate principal
amounting to HK$218,690,000 (31 March 2017: HK$86,000,000) are
secured, bear interest ranging from 0% to 19% per annum and are repayable
within one year and thus classified as current assets. The loan receivables are
due for settlement at the date specified in the respective loan agreement.

As at 30 September 2017, loan receivables amounting to HK$2 18,690,000
(31 March 2017: HK$86,000,000) together with interest receivables arising
from the above loans of approximately HK$3,498,000 (31 March 2017:
HK$4,072,000) classified as loan interest receivables were guaranteed by
independent third parties to the Group and secured by the corresponding
borrowers’ equity interest.

During the current interim period, the directors of the Company have
individually assessed and considered that there is no indication of impairment
on the loan and interest receivables. No impairment loss of loan and loan
interest receivables was recognised in profit or loss.

The ageing analysis of loan receivables based on the loans draw down date
at the end of the reporting periods is as follows:

EWERE)
R-ZE—tFNLA=+H BTE
=H ARG #%286900008T(ZF
—+t&=H=+—H 860000004
T ZERBEER  RFEHE ﬁ%
0EZEEFERER—FREE
W/\*Eﬁménﬁé ° Wéz?f?k
Bz %hﬁzaﬁﬂ%ﬁﬁ

R-ZZE—tFNLA=+H ELE
$;2186900008 TL(ZE—+F=H
=+—H : 86000000/ 7T) &R F it
B R E &£ 2 7| B #934980007%8 7T
(ZE—tF=A=1—8 : 4072000
ABL)DPEABRKERFE  WER
SEBYE=-FERRNEERER
IRIEVEHK R o

RAFHEE AR AEFE E5

AR E R R B R A &R

EH% BERERERAEKEX
EFMEZRERBE-

| to 90 days | £90H
91 to 180 days 912 180H
Over 180 days 1803 A £

ﬁiﬁi EEFIRRABZS
BURERZREDITWOT

Unaudited Audited

AEER REZ

At 30 September At 31 March

2017 2017

R-E—t§ RZIT—+F

AB=+H =ZA=+—H

HK$’000 HK$'000

TERT TET

66,000

20,000

86,000
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REBZEREZEE B AR KM L

For the six months ended 30 September 2017 BZE =T —tFNA=FHIL A EA

14 LOAN RECEIVABLES (Continued) 14 EWETE)
The ageing analysis of loan receivables based on the due date at the end of RImEBR RIMAZIERE
the reporting periods is as follows: RZERAFTMT
Unaudited Audited
REER KER
At 30 September At 31 March
2017 2017

R-ZE—tF RZT—+tF
AB=+B =ZA=+-—8H

HK$000 HK$'000

FE57 FET

Neither past due nor impaired A E TR R E 10,000

Past due: Ea

| to 90 days [ £90H 76,000

86,000
Included in the Group’s loan receivables are debtors with aggregate amount AEERKERBEAEATEL(Z
of HK$ nil (31 March 2017: HK$76,000,000) which are past due at the T—tF=HA=+—H 76000000
end of the reporting period for which the Group has not provided for BT BBER  ERBEHARE
impairment loss. The amount was recoverable, after taking into account of E A K BB Ut ST R AE
the full settlement received subsequent to the year end date. BR- K RRFHEBREHER

PR BRSURR T HE
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REBZERERE B RERM

For the six months ended 30 September 2017 BZE =T —tF N A=+ HIL A EA

14

26

LOAN RECEIVABLES (Continued)

Loan interest receivables

Loan interest receivables represented interest accrued on the loan
receivables not yet due according to the terms of the relevant loan
agreement.

The ageing analysis of loan interest receivables based on the loans draw
down date at the end of the reporting periods is as follows:

14 EWERE)

EREMRAE
BRERMNEERBEEBER G E
Z GRS R B B R W E BT R At 2
ME o

RBEHR KEFRRAEHZ)
FBRERME ZREDHMT :

| to 90 days | £90H
91 to 180 days 912 180H
Over 180 days 180 B A L

Unaudited Audited
RAEER REZ
At 30 September At 31 March
2017 2017
R-B—tF R-ZT—tF
AB=+H =ZA=1+—H
HK$°000 HK$'000
THET TET

3618

454

4072

The ageing analysis of loan interest receivables based on the due date at the
end of the reporting periods is as follows:

Neither past due nor impaired ABET AR E
Past due: B
| to 90 days | £90H

RBEHR RIPEEIELRE
RFB 2RI DITWT

Unaudited Audited

RAEEX REZ

HK$’000 HK$'000

TAET TAT

3618

454

4072

Included in the Group's loan interest receivables are debtors with aggregate
amount of HK$ nil (31 March 2017: HK$454,000) which are past due at
the end of the reporting period for which the Group has not provided for
impairment loss. The directors of the Company believed that the amount
was recoverable, after taking into account of the full settlement received
subsequent to the year end date.

AEEREMERFNEBEREART
Br(ZE—t&=ZA=+—H:
45400078 7)) < W BR X - R &
HAREAH MASEMER L
RABER KA RRFEHEBES
YENKBEE ALRAESHESR
FAFIER T ME -
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xR

EAGLEE b S B

For the six months ended 30 September 2017 BZE =T —tFNA=FHIL A EA

I5 TRADE AND OTHER RECEIVABLES

15 BWE S RHAEKRRE

Unaudited Audited
REER KER
At At

30 September 31 March
2017 2017

R-E—tF RZT—+LF
AA=+B =A=+—H
HK$’000 HK$'000
FHT FHL

Trade receivables M E 5 5K08
Prepayments and deposits BNRERESE
Other receivables H & Wy 5108

537
8,091
5,199

13827

During the period ended 30 September 2017, no credit period was granted
for healthcare services since all settlements were received in advance. For
the year ended 31 March 2017, for receivables from sales of education
software products and provision of technical support services, the Group
allows a credit period ranging from 30-180 days. For receivables from
healthcare services, the Group allows a credit period ranging from 30180
days.

BE_T—+tFAA=+HLHRE
MEXRERBETEEDR  RE
EEEEHEBNRE -HEZ
T—+E=ZA=+-HILEE #
HEHRUHERREHRM TR
REzEKZENE  AEBLT
ZEEHNTFI0ZE 80  siE2FER
BeRUBAEMNS  AEBEH T
EEHNTF0ZI80A °
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AREBRERES P BRERME

For the six months ended 30 September 2017 BZE =T —tF N A=+ HIL A EA

I5 TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables presented based on

the invoice date at the end of the reporting period:

15 BURESKEMERREE)
RBEHR REZRH2JIEY
BRRBZKEDTMT :

Unaudited Audited
REER KEZ
At At

30 September 31 March
2017 2017

R-ZE—tF RZT—+tF
AB=+B =A=+—H

Within 90 days 90 A A
91180 days 91Z180H
[81-365 days 181 2365 H
Over | year | E Ak

I6 TRADE AND OTHER PAYABLES

HK$°000 HK$'000
TET FAT
147
390
537

6 BNEZRHEMERNKE
Unaudited Audited
REER REZ
At At
30 September 31 March
2017 2017

R-E—tF RZT—LtF
ABR=+H =A=+—H
HK$’000 HK$'000
TER FET

Trade payables N8 Z5A
Deposit received R IE

Accruals and other payables

st B R R A i B FUR

2,345
8,422
5022

15,789

Included in other payables as at 30 September 2017, balance of
approximately HK$ 1,176,000 (31 March 2017: HK$ nil) is payable to an

associate in relation to certain advances received.
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EAGLEE b S B

For the six months ended 30 September 2017 BZE =T —tFNA=FHIL A EA

I6 TRADE AND OTHER PAYABLES (Continued)
The following is an aged analysis of trade payables presented based on the
invoice date at the end of the reporting period:

l6 BENEZREMEMNREAE

RBEHR ZEZAH2FIEAN
BHRBZKEDTIT :

Unaudited Audited
REER KER
At At

30 September 31 March
2017 2017

R-E—tH& R-_T—LF
AB=+H =A=+—H

Within 90 days 90HMA
91 to 180 days 9IE180H
181 to 365 days 181 £365H

HK$'000 HK$'000
TR TET
1,131
1214
2,345

Included in trade payables as at 31 March 2017, balance of approximately
HK$503,000 (At 30 September 2017: HK$ nil) was a payable to an
associate in relation to the subcontracting services and purchases of goods.

The credit period granted by suppliers is normally 30 to 90 days. The Group
has financial risk management policies in place to ensure that all payables are
settled within the credit timeframe.

R-_Z—+tF=ZA=+—8 Ef
B 5 5IA B 1K #449503,000 78 7T (R
“E—+FhNA=ZTH ZTET)
TRNHEABRERBEE RER
—REENE 2 A

HEBGETZEER RN F02
908 - REEE HIFT B REREE
BR - HARAAENREREEH
RABE-
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KL EZEPRER S B 7% 3R 3R M 5F

For the six months ended 30 September 2017 HEZ=Z—+FNA=+H LA

7 SHARE CAPITAL 17 B
Number of Share
shares capital
RH#E R A%
HK$'000
TET
Authorised: ERE
Ordinary shares of HK$0.01 each BREEI BT EBR
At | April 2016, 30 September 2016, RZFE-—R"FNA—A"
| April 2017 and 30 September 2017 —E-R"EAA=TH"
“E-tFNA-BK
“E—+FNA=TH 50,000,000,000 500,000
Issued and fully paid: BEETRER:
Ordinary shares of HK$0.01 each BREEBEI BT ZEBR
At | April 2016 (audited) RZTE-R"ENA-BEER) 2144421760 21,444
Issue of shares for acquisition of an associate &t W B — FK B & 1A A1 2 17 Ik n 245,890,890 2,459
At 30 September 2016 (unaudited) RZZE-REAA=ZTACREERZ) 2390312650 23903
lssue of shares under rights issue BRI HEAR TR, 2,390,312,650 23,903
At 31 March 2017 (audited) RZE—+tF=A=T—H
(KEZ) 4,780,625,300 47,806
Issue of shares under placing (Note) BERETRMD (M) 478,000,000 4,780
At 30 September 2017 (unaudited) RZZE—tFENAA=TH(RESEZ) 5258625300 52,586
Note: P &F
On 6 September 2017, the Company completed a placing of 478,000,000 placing shares at RZZE—tENAARR ARBATEKES
a placing price of HK$0.18 per share, with issuing expenses of approximately HK$2,466,000. 478000000 REC E M fh - AL E B AEAR0.187
Please refer to the announcement of the Company dated 6 September 2017 for further T BITH XA 5246600078 T o # — 5
details. BESBALRBHAZT—tFNAXRA
AN
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REEERE PGS B IRERMET

For the six months ended 30 September 2017 HZ=—ZF—+FNLA=+H A

18 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 18 MEIAZATEHE

Certain Group's financial assets and financial liabilities are measured at fair
value at the end of each reporting period. The fair values of these financial
assets and financial liabilities are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (levels | to 3)
based on the degree to which the inputs to the fair value measurements is
observable.

*  Level | fair value measurements are those derived from quoted prices

(unadjusted) in active market for identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level | that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived

from prices); and

*  Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

As at 30 September 2017, the Group's available-for-sale investment was
measured at Level 2 where fair value measurements are based on the net
asset value of the funds, determined with reference to observable price of
underlying investment portfolio and adjustments of related expenses. There
is no transfer between different levels of the fair value hierarchy for the six
months ended 30 September 2017.

The directors of the Company consider that the carrying amounts of
financial assets and liabilities recorded at amortised cost in the unaudited

condensed consolidated financial statements approximate their fair values.
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e six months ended 30 September 2017 HE =T —tF A A=+HIE~EA

CAPITAL COMMITMENTS 19 BEAREIE
Unaudited Audited
REER REZ
At At
30 September 31 March
2017 2017
R-ZB-+tHF R-T—LF
nNA=+R =ZA=t+—H
HK$’000 HK$'000
TER TET
Contracted for but not provided for BATEBEETNERR
in the condensed consolidated financial ARG BEREPER:
statements in respect of:
— property, plant and equipment e/ ER VA EL 3,329
CONTINGENT LIABILITIES AND PLEDGE OF ASSETS 20 FAEBREERR
The Group has no significant contingent liabilities and pledge of assets at the RBEEHR AEEYREMEXR
end of the reporting period. IRBEREERR -
EVENT AFTER THE END OF THE REPORTING PERIOD 2l BERRRER

On 25 October 2017, the Company granted an aggregate of 525,860,000
share options to certain eligible participants at an exercise price of
HK$0.1804 per share for a period of 10 years. The grant will enable the
participants to subscribe in aggregate of 525,860,000 new shares of HK$0.0|
each.

RZE—+FE+A-+HB AR
AMETAERSHEERDAH
52586000017 R 1 - 1TFE A B
0180487 BHI0GF  28E KA
8 A 525,860,000 1% & A% E (B 00!
ABILZH R



FINANCIAL RESULTS

Turnover

For the six months ended 30 September 2017, the Group recorded a turnover
of approximately HK$25.93 million (six months ended 30 September 2016:
HK$7.39 million), representing an increase of approximately 251.05% as
compared to the corresponding period last year. Such increase in turnover
was primarily attributable to the revenue of HK$20.27 million generated from
healthcare services segment. The Group's overall gross profit margin was 51.20%
(six months ended 30 September 2016: 32.32%). During the six months ended
30 September 2017, the Group'’s overall gross profit was primarily attributable
to the healthcare services and money lending segments (six months ended 30
September 2016: attributable to the healthcare services and education software

products and related service segments).

Loss for the interim period

The Group's loss for the six months ended 30 September 2017 was
approximately HK$44.47 million (six months ended 30 September 2016:
HK$15.26 million), representing an increase of approximately 191.46% as
compared to the corresponding period last year. The increase in loss was
principally attributable to (i) the increase in selling, distribution costs and
administrative expenses as a result of the increase in marketing and promotion
expenses from the healthcare services business; (ii) the increase in the share of
loss from an associate including the share of amortisation of intangible assets of
approximately HK$4.23 million, which was partially offset by (i) the increase in
gross profit as a result of gross profit generated from the Group’s healthcare
services business and money lending business; and (ii) the decrease in loss
provided for the Group's apparel retail business.
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BUSINESS REVIEW AND PROSPECTS

Healthcare services

In order to diversify and strengthen its revenue streams to maximise returns to
the Company's shareholders, the Directors had identified the healthcare industry
as a specific area of focus. Throughout last year, the Group kept considering
healthcare business as its primary business with strong growing trend, and
continually strengthened the healthcare services in genetic testing and health data

analysis.

The Group owns one research and development centre and three producing
and testing centres in China. Beijing Life Healthcare Clinical Laboratory Limited*
(AL REMEZRRATER QA as the research and development centre
of the healthcare business, organises and performs core technologies research
and exploitations in the Group. The Group has successfully obtained Practice
License of Medical Institution* (& & # 18 L % 37 A] #&) in its Hangzhou Life
Healthcare Clinical Laboratory Limited* (F1 /1 B F1 & 2 g S P B R 2 7))
and Guangzhou Life Healthcare Clinical Laboratory Limited* (/& /I & 0 B8 £
15 E % = B R 2 al). Besides, in May 2017, the Group purchased Tianjin
Lianhe Clinical Laboratory Limited* (% & 1 & 2 1 & FT A FR 2 7)), which
had already owned the Practice License of Medical Institution. Hangzhou Life
Healthcare Clinical Laboratory Limited, Tianjin Lianhe Clinical Laboratory Limited
and Guangzhou Life Healthcare Clinical Laboratory Limited focus on productivity
and providing testing and data analysis services for the whole PRC regions. The
Group has enhanced its core research capabilities under this structure, and also
improved its productivity and provision of services. In the mean time, many new
types of products and services had been worked out and implemented during the
six months period ended 30 September 2017. At the end of September 2017,
the Group’s healthcare services market has covered the major cities in Beijing-
Tianjin-Hebei, Yangtze River Delta and Pearl River Delta, as well as the cities in
the Northwest China.

In coming months, the Group intends to enlarge and diversify the types of its
genetic testing products and the health data analysis services, and optimise the

cooperation with doctors and hospitals. The aim is to become the provider of a

full range of services and solutions for medical and healthcare administration.

* For identification purpose only (EHHF
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Besides genetic testing and data analysis business, the Group also maintains
the business of providing technical services to handle health enquiries from the
general public through the implementation of various health application/website
platforms. It charged customers by way of pre-payment of the hospital for the
purchase of online chats, in which the doctors in the hospitals could identify their
potential patients by using the online chats to provide online consultations to the
application/website users through the healthcare application/website platforms
provided by the suppliers.

For the six months ended 30 September 2017, this segment recorded a turnover
of HK$20.27 million (six months ended 30 September 2016: HK$4.83 million)
representing the turnover generated by genetic testing HK$12.25 million and
health data analysis services and technical service HK$8.02 million and a loss in
segment result of HK$30.42 million during the six months ended 30 September
2017 (six months ended 30 September 2016: HK$3.62 million). The increase in
segment loss primarily comprises of (i) cost of material and service of HK$12.62
million, (i) marketing and promotion expense of HK$2.62 million, (iii) salary,
wages and insurance of HK$21.93 million, (iv) office rental HK$2.47 million,
(v) legal and professional expense of HK$1.91 million and (vi) share of result
of associate HK$4.23 million, partially offset by increase in gross revenue of
HK$15.44 million.
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Money lending business

During the six months ended 30 September 2017, money lending business
recorded a turnover of interest income of HK$5.51 million (six months ended
30 September 2016: HK$0.76 million). Gross profit is 100% for both periods
since no cost of finance were required under money lending business. The
source of funding is primarily from share capital which is a definite advantage for
this diversification of business. The segment result covers internal cost allocation
from central management and administrative costs. The money lending business
provided a stable recurrent revenue to the Group which in turn improved the
returns to the Company’s shareholders.

Competition in this industry remained intensive. Moreover, compliance with rules
and regulations is increasingly demanding. To cope with the market competition,
the Group focused on existing customers and leveraged on them and its business
associates for referral of new customers. This enabled the Group to build up its
customers portfolio gradually. For compliance with rules and regulations and to
manage the credit risk, the Group has setup the procedure to proceed with loan
transactions.

Looking forward, together with the professional knowledge and extensive
experience in money lending business it has built in the past, the Group believes
it could consolidate and further expand its money lending business and portfolio
in a long run.

Education software products and related services business

Turnover from education software products and related services business was
HK$0.14 million (six months ended 30 September 2016: HK$ .31 million).
This segment recorded a loss of HK$3.10 million during the current period (six
months ended 30 September 2016: HK$1.69 million). The increase in segment
loss for the current period was mainly attributable to the decrease in turnover,
as education software products and related services business is no longer the
Group's primary business. It would not be the emphasis of the Group’s business
development.
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Apparel retail business

The apparel retail business generated a loss of approximately HK$0.48 million
during the six months ended 30 September 2017 (six months ended 30
September 2016: HK$1.64 million), representing a decrease of approximately
70.73% when compared with the same period in the previous year. The Group
resolved the termination of apparel retail business this year, and the loss in this

segment was the maintenance expense during the transitional stage.

Securities trading and investments business

During the current and prior interim periods, the Group had no securities
trading activities, while the management is cautious about the performance of
the securities trading market and the Group will continue to adopt a prudent
approach in securities trading business with a view to strengthen the shareholders’

value in the long run.

Available-for-sale investment

On 4 May 2017, the Company entered into a subscription agreement with
Shenzhen City William Financial Holding Limited (the "Fund Manager”) pursuant
to which the Company subscribed for an aggregate amount of HK$20 million of
the units of the William Financial Holding Merger and Acquisition Fund No. 35 (the
“Fund”). It's a fixed income instrument. Upon receipt of the redemption request
of the Company, the Fund Manager shall return the relevant part of the principal
investment amount plus the investment retumn calculated by fixed rate of 4.75%

per annum.

The principal purpose for the Company to subscribe for this Fund is to enhance
its income for the presently unutilised cash and additional revenue can be
achieved from idle cash. In addition to providing stable and guaranteed income,
this Fund also allows for the flexibility of redemption at the Company's request.
These features enable the Company to generate steady income from its cash
surplus while at the same time, maintain the Company'’s liquidity position.

In order to maximise returns to the Company's shareholders and ensure the
Company's better operation, the management would continue to seek new

business opportunities and investment projects suitable for the Company.
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BOARD OF DIRECTORS

As at the date of this report, the Board comprises two executive Directors,
namely, Mr. Hua Yunbo and Ms. Shan Hua, one non-executive Director, namely
Dr. Feng Xiaogang and four independent non-executive Directors, namely, Mr.
Liu Xinghua, Mr. Zhou Jian, Mr. Zheng Chunlei and Ms. Zhang Xuyang.

The Board has approved the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2017. The
Board considers that the said financial statements have been prepared in
conformity with the generally accepted accounting standards in Hong Kong and
the amounts reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration of

materiality.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2017, the Group employed 214 employees (30 September
2016: 56) excluding directors. The significant increase in headcount was primarily
due to the expansion of healthcare services business in PRC. The Group
remunerates its employees based on their performance, working experience and
prevailing market standards. Employee benefits include share option scheme,
medical insurance coverage, mandatory provident fund for Hong Kong employees,
and “Five Social Insurances and One Housing Fund” for PRC employees,
which is comprised of basic endowment insurance, basic medical insurance,
unemployment insurance, employment injury insurance, matemnity insurance and

housing provident fund, respectively.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 September 2017, the Group had bank balances and cash of
approximately HK$82.81 million (31 March 2017: approximately HK$209.76
million). The Group mainly relies upon intemnally generated funds and proceeds
from fund raising activities to finance its operations and expansion. The Group
had no borrowing as at 30 September 2017.

During the period under review, the Group did not use any financial instruments

for hedging purposes.
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TREASURY POLICIES

The Group seeks to generate profits in its core businesses through the efficient
employment of treasury activities. Treasury activities, if and when undertaken by
the Group, aims to enhance the return on surplus cash and to assist those core
businesses to run smoothly. Efficient management of surplus cash is achieved by

conducting short-term treasury activities when opportunities arise.

All subsidiaries shall comply with the Group’s treasury objective and policy.
The Group has designated subsidiaries to carry out certain short-term treasury
activities including securities investment, fund investment and money lending
activities, which formed one of the Group's principal activities to broaden the
Group's revenue base and achieve better shareholders’ return. The investment
securities activities, fund investment activities and money lending activities will
only be conducted after having considered the actual working capital needs of
the Group. Both the treasury activities and the investment policy are subject to
review from time to time.

As the deposit rate offered by licensed banks in Hong Kong is minimal, the Group
will continue its ordinary course of business to use its surplus cash to conduct
treasury activities if and when opportunities arise. The Group foresees potentially

attractive retumn should be able to be generated from treasury activities.

MATERIAL ACQUISITION AND DISPOSAL
During the period under review, the Group did not have any material acquisitions
or disposal.

PLEDGE OF ASSETS
During the six months ended 30 September 2017, the Group had no charge on
assets.

CONTINGENT LIABILITIES
As at 30 September 2017, the Group had no significant contingent liabilities.
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FOREIGN EXCHANGE EXPOSURE

The Group recognises most of its revenue and incurs most of the expenditures in
RMB or HK$. The Directors consider that the Group’s foreign currency exchange
risk is insignificant as the majority of the Group's transactions are denominated
in functional currency of each individual group entity. The Group currently does
not have a foreign currency hedging policy. However, the Group’s management
will continue to monitor foreign exchange exposure and will consider hedging

significant foreign currency exposure should the need arises.

PROVISION OF FINANCIAL ASSISTANCE AND ADVANCE
TO ENTITIES

The Group has entered into a loan agreement as lender during the six months
ended 30 September 2017 and, amongst others, the details of the loan
agreement which constituted discloseable transaction for the Company under
Chapter 14 of the Listing Rules is as follows:

On 7 August 2017, Allied Kingdom Holdings Limited, an indirect wholly owned
subsidiary of the Company, as lender, entered into a loan agreement with, among
others, an independent borrower in relation to a loan of US$6 million (equivalent
to HK$46,800,000) for a term of 2 months at an annual interest rate of 10%
secured by the entire equity interest of a fellow subsidiary of the borrower. The
loan has been repaid in full by the borrower on |3 October 2017.

The aforesaid loan agreement also constituted an advance to an entity under
Rules 13.13 and 13.15 of the Listing Rules. For details of the loan agreement,
please refer to the announcement of the Company dated 7 August 2017.

AUDIT COMMITTEE

The unaudited condensed consolidated financial statements of the Company for
the six months ended 30 September 2017 have not been audited, but have been
reviewed by the Company's audit committee (the “Audit Committee”) and the
Company's auditor. The Audit Committee comprises three independent non-
executive directors of the Company. The primary duties of the Audit Committee
are, amongst other matters, to communicate with the management of the
Company; and review the accounting principles and practices, internal control
system, risk management system, interim and annual results of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

For the six months ended 30 September 2017, neither the Company nor any
of its subsidiaries purchased, redeemed or sold any of the Company's listed
securities except for the placing of 478,000,000 shares at HK$0.18 each on
I5 August 2017 to raise a net proceeds of approximately HK$83 million for
enhancement of the Group's healthcare business in relation to two applications
for In Vitro Diagnostic Reagents Registration related to human genetic testing
with CFDA, and two potential investments in healthcare industry. For details,
please refer to the announcement of the Company dated 15 August 2017.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim dividend for the six
months ended 30 September 2017 (six months ended 30 September 2016: nil).

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) during the six months ended 30
September 2017, except for the following deviation:

—  Code provision A4.1 of the CG Code provides that non-executive
directors should be appointed for a specific term and subject to re-election.

The non-executive director and the independent non-executive directors
of the Company were not appointed for specific terms. In accordance with
the article 84 of the Articles of Association of the Company, at each annual
general meeting, one-third of the directors for the time being (or, if their
number is not a multiple of three, the number nearest to but not less than
one-third) shall retire from office by rotation provided that every director
shall be subject to retirement at an annual general meeting at least once
every three vyears. As such, the Board considers that sufficient measures
have been taken to ensure that the Company's corporate governance
practices are in line with those of the CG Code.
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COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10 of the
Listing Rules as its own code of conduct regarding directors’ transactions in the
Company's securities. Following specific enquiries by the Company, all Directors
confirmed that they have complied with the Model Code during the six months
ended 30 September 2017.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2017, the interests and short positions of the directors and
chief executive of the Company in shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO™), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code were as follows:

Long positions in ordinary shares of HK$0.01 each of the Company:

BIESETESXENEETA
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HEkh R EREFREEBATHERALD
ARBEEFLHERIEDEHFE 2
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B s ARIMT

READTEREEOI BT ZEERZ
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Number of Approximate
ordinary percentage of
Name of director Capacity shares held shareholding
EEnA &% FEEERRE RESNEIL
Hua Yunbo Interest of controlled corporation 909,376,000 (Note)
L RK RELE R (Hfat) 17.29%
Shan Hua Interest of controlled corporation 909,376,000 (Note)
LS REEE G (Haz) 17.29%
Note: BisE -

These interests are held by Powerful Software Limited which is owned as to 65% and 35% by
Merry Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to
be interested in the shares of the Company held by Powerful Software Limited for the purpose
of the SFO. The interests held by Powerful Software Limited are disclosed under the section
headed "SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES" below.
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Save as disclosed above and in the section headed “SUBSTANTIAL
SHAREHOLDERS' AND OTHER PERSONS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES” below, as at 30
September 2017, none of the directors, chief executive of the Company or their
respective associates had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2017, so far as known to the directors of the Company,
the following companies had interests and short positions of 5% or more of
the issued share capital and underlying shares of the Company (other than the
directors or chief executive of the Company) which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in ordinary shares of HK$0.01 each of the Company:
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Number of Approximate
ordinary percentage of
Name of shareholder Capacity shares held shareholding
BRRER &4 FEEEREE KRESVEIH
Powerful Software Limited (note) (H77#) Beneficial owner

EEBEAA 909,376,000 17.29%

Merry Enterprises Limited (note) (#77%) Interest of controlled corporation
REEE D 909,376,000 17.29%

Gorgeous Moment Holdings Limited Interest of controlled corporation
(note) (Kf2E) RELE B 909,376,000 17.29%
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Note:

These interests are held by Powerful Software Limited which is own as to 65% and 35% by Merry
Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to be
interested in the shares of the Company held by Powerful Software Limited for the purpose of the
SFO.

Save as disclosed above and so far as known to the directors, as at 30 September
2017, no person (other than the directors and chief executive of the Company,
whose interests are set out herein this report), had registered an interest or short
position in the shares or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of the Divisions 2 and 3 of Part
XV of the SFO or which was required to be recorded pursuant to Section 336 of
the SFO.

SHARE OPTION SCHEME

On 18 September 2012, the shareholders of the Company adopted a new
share option scheme (the “New Scheme”) which would be valid for a period of
ten years commencing on |18 September 2012. No share option was granted,
exercised, cancelled or lapsed in accordance with the terms of the New Scheme
during the six months ended 30 September 2017. As at 30 September 2017,
there was no share option outstanding under the New Scheme.

On 25 October 2017, the Company granted an aggregate of 525,860,000
share options to certain eligible participants at an exercise price of HK$0.1804
per share for a period of 10 years. For details, please refer to the Company's
announcement dated 25 October 2017.
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