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LIFE HEALTHCARE GROUP LIMITED
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHRGEEERAtME2EKE K

For the six months ended 30 September 2018 ®ZE = — NFNA=FH L/ EA

Unaudited
AEER
Six months ended
30 September
BEAA=THLREA
2018 2017
“E-N\§ CZT—tF
Notes HK$’000 HK$'000
P & TERT FHET
(Restated)
(&31)
Continuing operations BESERE
Turnover XD 4 25,787
Cost of sales and services #HE KRB AR (12619)
Gross profit EA 13,168
Other income and gain L PN T & 527
Selling and distribution costs $HE kDA (19,337)
Administrative and other expenses THREMES (31.416)
Other expenses HhF % 3 B
Share of results of associates AMEBMERR EE 10 (4.227)
Operating loss REBE (41,285)
Loss before taxation BREATE 1R 5 (41,285)
Income tax Biks T 6 (323)
Loss for the period from continuing operations & 4% & % 7% v A E 1B (41,608)
Discontinued operation BRIEER
Profit (Loss) for the period from EREER 2 BREN(ER)
discontinued operation 16 (2,866)
Loss for the period HNEE (44.474)
Profit (Loss) attributable to equity holders of AR A= TEE A BG4 F
the Company (E18)
— from continuing operations —RERBREER (40,208)
— from discontinued operation — REERILER (2,866)
(43,074)
Loss attributable to non-controlling interests ~ JF 1% ik 12 % & 1 /&5 18
— from continuing operations — RABEREEK (1,400)
Loss for the period HNER (44,474)
Loss per share — Basic and diluted (HK cents) & RRE1E — EARAREE(EWN) 8
— from continuing and discontinued —RERBBELEELR
operations B&RIERE (0.89)
— from continuing operations — REBELEEK (0.84)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHRGEEERAtMEEKE R

For the six months ended 30 September 2018 Z = —\NFNA=1H L EA

Unaudited
AEER
Six months ended
30 September
BEAA=THLREA
2018 2017
“BE-N\§ CZT—t#%
Note HK$’000 HK$'000
i & TRER FET
Loss for the period HNEE (44,474)
Other comprehensive (expense) income that BE A REEFM D EE
may be reclassified subsequently to BacHt2E(FX)
profit or loss: o gs
Exchange differences arising from translations ~ # B FTE £ [E § =5 3512
Share of foreign currency reserve of AGHEE A RN
associates e 3659
Fair value gain on available-for-sale HHEREZATE
investment W= 388
Fair value gain on equity instrument at FREMEANER
fair value through other ATEIIR BRATA
comprehensive income AN LT & -
Release of translation reserve upon HENBRARKELRE
disposal of subsidiaries 1 16 -
7,559
Total comprehensive expense for the period ~ HIN 2 E f X %8 (36915)
Total comprehensive expense for the period ~ A T ATEEHAZEHAX
attributable to: B
Owners of the Company ARAIEE A (35,501)
Non-controlling interests R ER (1,414)
(36915)




LIFE HEALTHCARE GROUP LIMITED
Interim Report 2018

Condensed Consolidated Statement of Financial Position
B 4R & B 7 AR R R

As at 30 September 2018 R =ZE—\FNA=1H

Unaudited Audited
ABER REZ

30 September 31 March
2018 2018

—E-N\E —E-N\&F
AB=+HB =A=+—H

Notes HK$’000 HK$'000
B & FERT FTAT
Non-current assets IFEBHEE
Intangible asset BV AE 6,444
Property, plant and equipment ME¥ - HENRERE 9 22,822
Interest in associates R YNCIA T X 10 67,626
Prepayment BT KA 17,979
14871
Current assets REBEE
Available-for-sale investment AEERE [ 20,862
Equity instrument at fair value through FREMEANSERF
other comprehensive income B BRATA 'l -
Inventories rE 7264
Loan receivables FEWE 12 190,655
Loan interest receivables FEW B Z A B 12 8,353
Trade and other receivables FEW B 5 R E i fE U T I8 13 17,860
Bank balances and cash RITE#H MRS 29,635
Assets directly associated with REHECLEREER
disposal group held for sale BHEZEE 16 30,923
305,552
Current liabilities REaE
Trade and other payables ERE 5 K H AR5 14 22,047
Tax payable JE 75 78 278
Liabilities directly associated with FIEHEZHESEER
disposal group held for sale HEzBE 16 57
22,582
Net current assets REBEERE 282,970
Net assets EESFHE 397,841
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Condensed Consolidated Statement of Financial Position
S B 4R & B R0 R

As at 30 September 2018 R =ZE—\NFNA=1H

Unaudited Audited
ABER REZ
30 September 31 March
2018 2018

—E-N\E —E-N\&F
AB=+HB =A=+—H

Note HK$°000 HK$'000
P & THEx FHET
Capital and reserves BAR #E
Share capital g 7K 15 52,586
Reserves & 346,221
Total equity attributable to: ATALTEEEREE:
Owners of the Company /NG Z =N 398,807
Non-controlling interest RS (966)
Total equity ERAHE 397,841




LIFE HEALTHCARE GROUP LIMITED
Interim Report 2018

Condensed Consolidated Statement of Changes in Equity

BAMEREAEZHR

For the six months ended 30 September 2018 & E —Z— \NF N A=+ H I/ @

Attributable to owners of the Company

KDAEEARS
Contributed Other Share Non-
Share Share  surplus  Translation Revaluation ~reserve option - Accumulated controling
apital  premium  (Notea)  reserve reserve  (Noteb) reserve losses Totl interests Total equity
fARE BBl ERE

Bx RHEE (W) BERE EfERE

(Wdb) B BifEE &3 FERER RR4E

Notes  HKSO0  HKSO00  HKSOOD  HKSO00  HKSOO0  HKSO00  HKSO00  HKPO0  HKS000  HKS000  HK§000
W FEx TEr T FTEn TEr  TEr  TEn  TEr  TEn  TEn TiEr
At 1 Apr 2017 (audted) RZE-tE¥MA-R
(EEH) 47806 LI76118 167,780 (6303) - 5518 - (1014169 374680 35 3750
Loss orhe period AnER - - - - - - - B @ (400 (4
Other comprefhensive income ansing from REE R% BEEEM
exchange diference on trangltons 2ENE - - - 352 - - - - 3526 (4 350
Share of foreign cumency trensation resene of -~ S {E—FEEE DAL
an associate DA E - - - 3659 - - - - 3659 - 3659

Fair value gain on avallble-forsle investments AT ERE 7 AT EME - - - - 368 - - - 388 = 388

Total comprefensive expense for tieperiod ~ BN 2 AR % - - - 7185 388 - - B0 SN (1A (36915)

Acquistion of a subsidiary WE-FHBAT - - - - - - = - - 1926 1926

lsue of shares under placing net of REREZIRG

Isuing expenses NRETER 15 4780 T87% - - - - - - B - B
At 30 September 2017 (unaudited) RZE-tEnA=1A
(RE%R) 52586 1254912 167,780 (1.188) 388 5518 - (10743 TR 07 43680
At | Apr 2018 (audted) RZE-\§BA-A
(EEH) 52586 1254912 167,780 4613 86 5518 20947 (1108411) 398807 (%6) 39784l
Lossfor the period L W B - = = = = = - (65359 (6539 (1) (6695
Other comprehensive income ansing from REE R§ BEEEM
exchange difference on tranlations 2ENE - - - (1230 = - = - (12330) B0 (12050)
Share of foreign cumency translation reseve of S {EBE 1V E 2
as0ciates NEaERE - - - (49m - - - - - (4
Fair value gain on equity instrument at firvalue FBE M2 AUBRRATE
through other comprehensive income JIRZRATIAZATE
& - - - - 476 - - - 47 - 176
Relezse of trenslaion reserve upon disposal of i EHIBA AL EE
subsidaries 1 16 - - - (2870) - - - - (2810) - (2810)

Total comprefensive expense for tieperiod ~ BN & AR % - - - 476 - - (9 @0 (134 (632)

Exercie of share option I ERE 15 957 20,110 - - - - (3810) - [7257 - 17257

At 30 September 2018 (unaudied) RZE-\EnA=TA

(RAZH) S50 L0 70 (SSI) IB8 SSI8 I (UTT) BT Qu) 7w

Notes: Pt -

(@)  The contributed surplus represents the difference between nominal value of the shares of @ BARBIEARRRMK E% PN AT
subsidiaries acquired by the Company and the nominal value of the shares of the Company BEARBBRBER-_ZZ_FNAZEA
issued for the acquisition pursuant to the reorganisation in April 2002. ETREMETARARNMAEBZEZR -

(b)  The other reserve represents the release of share options expenses from share options b)) HiMFBEBREEBTEEEERERR

reserve upon exercise of share options.

BHzBRERS
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Condensed Consolidated Statement of Cash Flows
MG EREERER

For the six months ended 30 September 2018 Z = —\NFNA=1H L EA

Unaudited
REER
Six months ended
30 September
BEAA=THLREA
2018 2017
“E-N\§ CZT—tF
Notes HK$°000 HK$'000
P 2 THT FHET
Net cash used in operating activities REXBRAREFR (175,020)
Net cash generated from (used in) REZDMEFA) RS
investing activities: A
Purchase of available-for-sale investment BEAHLERE (20,000)
Purchase of property, plant and equipment BEME BENMEE 9 (6,593)
Acquisition of a subsidiary Lne- S Y= NG 19 (1956)
Loan to an associate BT —RME AR ZER (10,000)
Interest received 2 U 8 273
Proceed from disposal of property, HEWE  BER&E
plant and equipment Z F{e sIE 89
Net cash inflow on disposal of subsidiaries HENBARZHERA 16
ek -
(38.187)
Net cash from financing activities: MEEFDMEREFE:
Placing of shares Bt & B 17 5 86,040
Issuing expenses BT 15 (2:466)
Exercise of share option TEBERE 15 -
83574
Net decrease in cash and cash equivalents RekBHeEBMRDFHE (129,633)
Cash and cash equivalents at | April * ROA—-—BZzHER
He SEM 209,764
Effect of foreign exchange rate changes [EREE) 72 & 2,680
Cash and cash equivalents at 30 September, RN AZ=ZTHZEE R
represented by bank balances and cash HeZEED:
RERRITESGLERSE 82811
* The cash and cash equivalents as at * RZE-N\FMA-AB2
| April 2018 consists of: RekHeFEMEHE:
Bank balances and cash RITRARE® 29,635
Bank balances and cash included in assets AABEHEEEZ
held for sale RIT&EBRRERE 16 19,365
49,000




LIFE HEALTHCARE GROUP LIMITED
Interim Report 2018

Notes to Unaudited Condensed Consolidated Financial Statements
RELEZEPLRE B 3R R M &

For the six months ended 30 September 2018 #iEZ = Z— NFNA=+H I/ A

10

GENERAL

Life Healthcare Group Limited (the “Company”) is a company incorporated
in the Cayman Islands as an exempted company with limited liability under
Companies Law of the Cayman Islands on 12 March 2001 and its shares are
listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™) as of 29 April 2002. The address of the registered office
of the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KYI-I111, the Cayman Islands and the principal place of business
of the Company in Hong Kong is Unit 3, 10/F, Bank of East Asia Harbour
View Centre, No. 56 Gloucester Road, Wan Chai, Hong Kong,

The Company is an investment holding company. The Company and its
subsidiaries (the “Group”) are principally engaged in healthcare services
business, money lending business and securities trading and investment
business. Since current period, education products and related business of

the Group was discontinued.

The presentation currency of the unaudited condensed consolidated
financial statements is Hong Kong dollars (“HK$"). For the convenience of
the unaudited condensed consolidated financial statements users, the results
and financial position of the Company and its subsidiaries are presented in
HK$ as the Company's shares are listed on the Stock Exchange. All values
are rounded to the nearest thousand (HK$'000) except otherwise indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA™), as well as with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of
Securities on the Stock Exchange.

—REH
ENBERESEARARA(AR
A)AR-ZT-—F=A+-ARK
BRENEBLRZERERSIM
BRAZERRERRA ARHR
—EE-_FMA-tNBEEH
BaXHMAERAR(BRM)E
RET e RDE 2 M E Rt
£ Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY[-I111, the
Cayman Islands * M AR Al 2 BHEF B
EERMBARRBREEFSLE
S6SERIBRITAEF L I0EIE

KRB BREEBKRDA  KDR R
EMBEAR(ARE) T BN =
FRREX% BEXBEURESFER
ENREXRG - BAHHEE A&
BzHEEmRAREGER LS -

AEECERAGCRBRRZZE)
EBRERT(ET]) - ARARAE
BORBRIMA LT BHIEREE
GEASREMBRRZERE K
REREME QR RERF BN
MR BTEN - R RITHBAI
FAEBEDREERZIC THE(T

BIL)

mREE
AEEZBRRSHBREIRE
BRGHMAS(AAEHMAE])
Bz BAR G ERE345 [ H
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Notes to Unaudited Condensed Consolidated Financial Statements

R4

CEGBRRS

BF 7% AR B 5

For the six months ended 30 September 2018 HZ = —/\F N A=+ H 1L/~ EA

PRINCIPAL ACCOUNTING POLICIES
The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial instruments

that are measured at fair values.

The accounting policies used in the condensed consolidated interim financial
information are consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year ended 3|
March 2018 except as described below.

In the current interim period, the Group has applied, for the first time, the
following new standards, amendments and interpretation (“new and revised
HKFRSs") issued by the HKICPA which are effective for the Group’s financial
year beginning | April 2018.

HKFRS 9 (2014) Financial Instruments

HKFRS 15 Revenue from Contracts with Customers

Amendments to HKFRSs Annual Improvements to HKFRSs

2014-2016 Cycle

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

Amendments to HKAS 40 Transfers of Investment Property

The Group has not applied any new or revised HKFRSs that are not yet
effective for the current interim period.

FEEHBE
AEEZERAGES B BERRIEKE
SRAREERR HETRRFE
AEZEMIARI -

BR N3P AN FGERAR & R HA RS
%éﬂ%ﬁmzA%ﬁ R HLR 2K
SEEBEE-_T-N\E=ZHA=+—H
iiEZEE? BB HRKMER
E—Ho

RAREHHE - REEEHRERN
THEEGAMASERLH_F
—N\FOA-BREZ A EEIK
FREERZHEDN BITALEE
(T37] RS ERT BB ARG A ]) -

é%ﬁ%ﬁiﬁw BBIA
FIR(-E-NEF)

BEMBREEYN EPalYE

£ 15%

BAMBREELN BANBREER

(B3T%) “E-NEE-Z
~NFRBFE
i
EERBREEN  URDAEWIAH
EYEACHEY) RHLABRGE
EARMBRLEN EREEMKRLER
F4HR(BFTK) F4RRBANE
~HEREBHE
AR F 95
BBIA
é%@#/ﬂ EYRENE
F40%(EFX)

4 30 48 08 R 4L A o B 9
Mk 2 AT RB B ST B B RS
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Notes to Unaudited Condensed Consolidated Financial Statements
RELEZEPLRE B 3R R M &

For the six months ended 30 September 2018 #iEZ = Z— NFNA=+H I/ A

3 PRINCIPAL ACCOUNTING POLICIES (Continued)
The new and amendments to HKFRSs have been applied in accordance
with the relevant transition provisions in the respective standards and
amendments which results in changes in accounting policies, amounts
reported and/or disclosures as described below.

3.1 Impacts and changes in accounting policies of application on HKFRS
I5 Revenue from Contracts with Customers

The Group has applied HKFRS 5 Revenue from Contracts with
Customers (“HKFRS 15") for the first time in the current interim
period. HKFRS 15 superseded HKAS |8 Revenue, HKAS |1
Construction Contracts and the related interpretations.

The major source of revenue of the Group from continuing
operations is healthcare services business. The Group has concluded
that revenue should be recognised at the point in time when the
services are performed or goods are delivered. Therefore, the
adoption of HKFRS 15 did not have an impact on the timing of
revenue recognition.

3.1.1 Key changes in accounting policies resulting from application of

12

HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising
revenue:

Step | Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the
contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance
obligations in the contract

Step 5: Recognise revenue when (or as) the Group
satisfies a performance obligation.

TEEHHER®E)

MABBMBRELAREBFA
BRESENRET R ZABBR
M - AR XX @5t R
FIEReER/ IBRBEEERMEY -

3. BREAMBREERZEISH
EFENNEHEMEEZY
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AEBECRATHEBEEAE
AEAVBEREENEISRE
FeEtilha((BERBREE
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AIESHBREAGHENE
185 Mz - BAE G ERE
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Notes to Unaudited Condensed Consolidated Financial Statements
REEEEPRLGRE B IR/ERMET

For the six months ended 30 September 2018 HZ = —/\F N A=+ H 1L/~ EA

3 PRINCIPAL ACCOUNTING POLICIES (Continued) 3 FESHBES)
3.1 Impacts and changes in accounting policies of application on HKFRS 3. EREBMBREEREISH
I'5 Revenue from Contracts with Customers (Continued) EFENNGHETBRZY
gngs ()
3.1.1 Key changes in accounting policies resulting from application of I EREEBNBHEEAE
HKFRS 15 (Continued) SHEHETHEZTE
25(7)
Under HKFRS 15, the Group recognises revenue when (or as) BEERVMBRSELNR
a performance obligation is satisfied, i.e. when “control” of the 1555 + < & B R 72 B B A
goods or services underlying the particular performance obligation ' E Z B (3t bt ) W R Uk
is transferred to the customer. n AIRNBERNELME

E%EDDYH&WZH il 7 |
BEEEFK-

A performance obligation represents a good and service (or a BRHEERBEZARR
bundle of goods or services) that is distinct or a series of distinct MR (3k —H s m sk k%)
goods or services that are substantially the same. F— R RHER 2 FE

M RS o

Control is transferred over time and revenue is recognised over %ﬁé%?ﬁqﬂ—lﬁﬁ—iﬁ ’
time by reference to the progress towards complete satisfaction Al EREREEY
of the relevant performance obligation if one of the following Hﬁl/\ AI2BT 2 BT Fa
criteria is met: BRNEETZERBRAME
B R
+  the customer simultaneously receives and consumes the . NARAEEE L -
benefits provided by the Group’s performance as the Group X REREILRE
performs; ARSERNOMRE
2 M2k
* the Group's performance creates and enhances an asset c AEEBCZRANESE
that the customer controls as the Group performs; or A -EHEE"
Mz BREERAE
BHRRRPE
il 3
+ the Group's performance does not create an asset with C AEBZENLA
an alternative use to the Group and the Group has an EXZAEEER
enforceable right to payment for performance completed to RAZZEE B
date. AEEHEZSER
P B 49 2 AT 8
BT 2 WA SRR
A o
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Notes to Unaudited Condensed Consolidated Financial Statements
RELEZEPLRE B 3R R M &

For the six months ended 30 September 2018 #iEZ = Z— NFNA=+H I/ A

3

14

PRINCIPAL ACCOUNTING POLICIES (Continued)
3.1 Impacts and changes in accounting policies of application on HKFRS
I5 Revenue from Contracts with Customers (Continued)

3.1.1 Key changes in accounting policies resulting from application of
HKFRS 15 (Continued)

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has
received consideration from the customer.

3.1.2 Effects arising from initial application of HKFRS 15

The initial application of HKFRS 15 in the current interim period
has had no material effect on the Group's financial performance
and positions for the current and prior interim periods and/or on
the disclosures set out in the condensed consolidated financial
statements.

3.2 Impacts and changes in accounting policies of application on HKFRS
9 Financial Instruments

In the current period, the Group has applied HKFRS 9 Financial
Instruments (“HKFRS 9") and the related consequential amendments
to other HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial liabilities,
2) expected credit losses (“ECL") for financial assets and 3) general
hedge accounting.
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Notes to Unaudited Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 i EZ —ZF— NFNA=+H IR A

3 PRINCIPAL ACCOUNTING POLICIES (Continued) 3 FESHBES)
3.2 Impacts and changes in accounting policies of application on HKFRS 3 EREBMBREENEIR

9 Financial Instruments (Continued)

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9. i.e. applied the classification and
measurement requirements (including impairment) retrospectively
to instruments that have not been derecognised as at | April 2018
(date of initial application) and has not applied the requirements to
instruments that have already been derecognised as at | April 2018.
The difference between carrying amounts as at 31 March 2018 and
the carrying amounts as at | April 2018 are recognised in the opening
retained profits and other components of equity, without restating
comparative information.

Accordingly, certain comparative information may not be comparable
as comparative information was prepared under HKAS 39 Financial
Instruments: Recognition and Measurement.

321 Key changes in accounting policies resulting from application of
HKFRS 9

Classification and measurement of financial assets

Trade receivables arising from contracts with customers are
initially measured in accordance with HKFRS 5. All recognised
financial assets that are within the scope of HKFRS 9 are
subsequently measured at amortised cost or fair value.

Equity instruments designated as at fair value through other
comprehensive income (“FVTOCI")

At the date of initial application/initial recognition, the Group may
make an irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments as at
FVTOCI.

BBEIRHEHA BRI ER
.- 1G-))

AEEEREEEDBREE
BIEIMEBEGRIERE
BHBREEREIW BY
“E-N\FMA-H(EXRE
FAEH)RARIEERAZIA
EPERASBERFERE(E
RRE) TEHER-_F-N
FNA-—BRIEIAZTAR
REBRE - R-T-N\F=
A=t—HZEKEEER-F
—\FHNA-RZERERZ
ERNARE SR R E
RPN FER M AL EE L EER o

At ETHBREH KRG E
REFE G ERE IR
T BRARGERAIUE
BRELLE -

32| EREBHBHEERE
INEBHENHEZTE
25
HBEEZ S BERIE
BREFAHNELEZERE
SHRENTREEETH
RELEBEISHAE B
BB EREELENFIR
HE MBECHERVKE
EHREEHEKALAT
BE £ o

KEAREBRME B
BRFEIER(FBE M
FTHNELFESE])
ZRATA
RERER/MLERA
B NEEARERNTIEA
EEVEH AT fE v B2 -
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3 PRINCIPAL ACCOUNTING POLICIES (Continued)
3.2 Impacts and changes in accounting policies of application on HKFRS

16

9 Financial Instruments (Continued)

321 Key changes in accounting policies resulting from application of

HKFRS 9 (Continued)

Investments in equity instruments at FVTOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising
from changes in fair value recognised in OCl and accumulated
in the investment reserve; and are not subject to impairment
assessment. The cumulative gain or loss will not be reclassified
to profit or loss on disposal of the equity investments, and will
continue to be held in the investment reserve.

Dividends on these investments in equity instruments are
recognised in profit or loss when the Group's right to receive the
dividends is established in accordance with HKFRS 9, unless the
dividends clearly represent a recovery of part of the cost of the
investment. Dividends are included in the “other income” line
item in profit or loss.

3.22 Summary of effects arising from initial application of HKFRS 9

The classification and measurement under HKFRS 9 and HKAS
39 at the date of initial application, | April 2018 are described
below.

FESHEER B
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xR

3 PRINCIPAL ACCOUNTING POLICIES (Continued)
3.2 Impacts and changes in accounting policies of application on HKFRS
9 Financial Instruments (Continued)

3.22 Summary of effects arising from initial application of HKFRS 9
(Continued)

(¢)

(b)

Classification and measurement

On application of HKFRS 9, the available-for-sale investment
carried at fair value of approximately HK$20,862,000 as
at 31 March 2018 was reclassified as equity instrument at
FVTOCI on | April 2018. The fair value gains or losses
accumulated in the revaluation reserve of approximately
HK$862,000 as at | April 2018 will no longer be
subsequently reclassified to profit or loss upon derecognition
under HKFRS 9 and are not subject to impairment
assessment.

Impairment

The directors of the Company expect to apply the simplified
approach and record lifetime expected credit loss that are
estimated based on the present value of all cash shortfalls
over the remaining life of all its trade and other receivables,
loan receivables and loan interest receivables. Recognition of
credit losses for trade and other receivables, loan receivables
and loan interest receivables and increase the amount of
allowance for impairment recognised for these items.

3 FESHBEE)
30 EREAMBEREERFEIR
BEIAHEHRRZYER

- 1G))

IR ERERERBUBHEEE
RIFIRELZRENE
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@

()
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BRI BEHREE
Bl 9k B R2F
—-NE=ZA=+—8H
-G/ LR A RS
H & 1% & 420,862,000
BTR-_E—N\EMN
A—HEHIEZE
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FEIIRZBATLA -
RZE-NENA—
REEHRFEREANRE
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BEREEEMERE
BB B | HER
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@ BB AEITREF
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e
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BEn%E LERE
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TR BRRERKE
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PRINCIPAL ACCOUNTING POLICIES (Continued)
3.2 Impacts and changes in accounting policies of application on HKFRS
9 Financial Instruments (Continued)

3.22 Summary of effects arising from initial application of HKFRS 9
(Continued)

(b)  Impairment (Continued)

Except as described above, the application of other new
and amendments to HKFRSs has had no material effect
on the amounts and disclosures set out in the condensed
consolidated financial statements for the current interim
period. The Group has not early applied new and
amendments to HKFRSs and interpretation that have been
issued but are not yet effective.

TURNOVER AND SEGMENT INFORMATION

HKFRS 8 "Operating segments” requires operating segments to be identified
on the basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision makers (“CODM") in
order to allocate resources to the segment and to assess its performance.
Relevant information was reported to the executive directors of the
Company, being the CODM, for the purposes of resource allocation and
assessment of segment performance focusing on types of goods or services
delivered or provided.

The Group is engaged in the following four operating segments for its
operations, each of which represents an operating and reportable segment
of the Group under HKFRS 8.

| Healthcare services business

2. Money lending business

3. Apparel retail business

4. Securities trading and investments business

FESHBKRB)

30 EREBMBREEREIR
MEIAHEHBEZTER
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SN EREREAHBEHEE
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For the six months ended 30 September 2018 & = —

Eﬂ%i&%ﬁﬁi

“N\FENA=THLEAREA

TURNOVER AND SEGMENT INFORMATION (Continued) 4 EBEEARIZER(E)
The following is an analysis of the Group's turnover and results by ATRAEERAZEREEEN
reportable and operating segments: AN EERAREEDW
For the six months ended 30 September 2018 (Unaudited) BE-F-NFAA=THLAMRE
B(REER)
Continuing operations FREEEXK
Securities
Healthcare Money Apparel trading and
services lending retail  investments
business business business business Total
R&TE BHRER
RERERE GEXB % REEH @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TER TR
Tumover L
External sales BINEE
Segment (loss) profit (R RN

Unallocated income
Unallocated expenses
Share of result of associates

Impairment loss on property, N -BERSEL
plant and equipment REEB
Impainment loss on intangble asset ~ EFEE ZREFE

Impairment loss on interest in
an associate

Impairment loss on loan interest
receivable from an associate

/

APERA
APEXH
DEBERAZEE

R—FHE RG]z #R
ZRERE
RE-FHERAL
FEWEHRH B ZHE
BR

Loss before taxation

RHABR
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RECEPRS B HRRME

TURNOVER AND SEGMENT INFORMATION (Continued) 4

For the six months ended 30 September 2017 (Unaudited)

Continuing operations

Healthcare Money
services lending
business business

RERBXE  GEXH
HK$ 000 HK§000

EEERDHERNE)
BEZ-Z—tENA=1THLARE

B(REER)
BEREER
Secunities
Apparel trading and
retall investments
business business Total
REZE ZEHBER
% REXREK st

HK$000 HK$'000 HK$000

TET TET TET TET TET
(Restated)
(&5
Turnover LEE
External sales HOMEE 20273 5514 - - 25,787
Segment (loss) profit A ER) &R (30417) 1,704 (482) () (29,206)
Unallocated income FoEBA 5|
Unallocated expenses Ao H (8373)
Share of resutt of an associate PME—FKBE R
b4 1 (4227)
Loss before taxation BREiaER (41,285)

The accounting policies of the operating segments are the same as the
Group's accounting policies.

Segment (loss) profit represents the (loss) profit resulted in each segment
without allocation of other income and gain and unallocated corporate
expenses. This is the measure for reporting to the Group's CODM for the
purpose of resource allocation and performance assessment.

Segment assets and liabilities

Amounts of segment assets and liabilities of the Group are not reviewed
by the Group’s CODM or otherwise regularly provided to the CODM,
accordingly, segment assets and liabilities are not presented.

RENHZ G HREARE S

78 (B 18) ) M 5 & 70 2B AT E 4 (B
BYEMN - W& ECH WA e
ABRRDERR S - it ER
PERERFERASELIREZE
REREER TG

SBEERAMN
AEBZHREERABLERE
AEETESEAREENAUL
AR EBSREBEERRE
BEERTIABEEREE-
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For the six months ended 30 September 2018 ®Z = — \NFNA=1H L EA

LOSS BEFORE TAXATION 5 KBRBAEE
Loss before taxation is arrived at after charging/(crediting): BREATEBEE NG/ GEA)
Continuing operations FERERK
Unaudited
REER
Six months ended
30 September
BEAA=THLREA
2018 2017
“E-N\f CZT—tF
HK$°000 HK$'000
THERT FHET
(Restated)
(&31)
Cost of inventories recognised as expenses BRAEAIZHFENRAE 3,899
Depreciation of property, plant and equipment  #1% - BRE MR ETE 3329
Impairment loss on property, plant and WE WELREZRESR
equipment (included in “other expenses”) (GEATH MR 1) (P FE9)
(note 9) -
Impairment loss on intangible asset (included in & B E Z HEEEGIA[E4
“other expenses’) Fxl) -
Impairment loss on interest in an associate R—RXBE R R RERE
(included in “other expenses”) (note 10) (GrATEAMRA ) (HF10) -
Impairment loss on loan interest receivable from R B — K B & 2 8 2 B U E FF B
an associate (included in “other expenses”) ZREBBGATEMAL])
(note 12) (M &E12) -
Loss on disposal of property, plant and HENE BELRZEZER
equipment -
Bank interest income AT EHRA (266)
Legal and professional fees and expenses FEREXEARAX 3555
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6

22

INCOME TAX
Continuing operations

6

Taxation attributable to the Company and ARARRENBRARZ
its subsidiaries: MHENE :
Current tax BV ER R 18
Hong Kong Profits Tax BRNEHR
PRC Enterprise Income Tax (“EIT") B b 3 TS Bt
([REFEH])

Frg®
BFEREER
Unaudited
RBER
Six months ended
30 September
BEZAA=1THILREA
2018 2017
—E-N\F —T—+F
HK$’000 HK$'000
THERT FATT
323
323

Pursuant to the laws and regulations of the Cayman Islands and the British
Virgin Islands (“BVI"), the Group is not subject to any income tax in the

Cayman Islands and BVI for both interim periods.

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for both interim periods. No provision for Hong Kong Profits Tax
has been made as the Group did not have any assessable profits subject to
Hong Kong Profits Tax for the six months ended 30 September 2017.

Under the Law of PRC on Enterprise Income Tax (the "EIT Law") and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for both interim periods. Income tax represents PRC
Enterprise Income Tax provided based on the assessable profit of PRC
subsidiaries.

REMESHEREBRAES (R
BRAZEEDEREER KRWRHE
RHHR AREHEARHERS
RRBEZBSEMEFNMEH -

BEANGH M E T HRRE M
AT IR B s MR B R 165%5t B o
HRAEEERHZE_Z—1+FNA
StREANEAMEENAZNE
BB < AR A &
BRMNEHARAE -

RETBEEEXMBHETEEME
BRI REEMERABRED
o B B B R IR R R I 2
BERBB% FEHIERT EMNE
RAERB AN REBFEL
E IR
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For the six months ended 30 September 2018 ®Z = — \NFNA=1H L EA

DIVIDENDS 7 KRE
No dividends were paid, declared or proposed during both interim periods. R E R RN Bk
The directors have determined that no dividend will be paid in respect of BRELENERNKRE EFRARIE
the current interim period. BAPEBERIKTRE -
LOSS PER SHARE 8 BREE
From continuing and discontinued operations RERELERCRIEER
The calculation of the basic and diluted loss per share attributable to the KAREEANELSREKRL#E
owners of the Company is based on the following data: BB TEIBTE
Unaudited
RBEER
Six months ended
30 September
BENA=THLAEA
2018 2017
—E-NE —T—+F
’000 ‘000
TR TR

Number of shares B#&HEE

Weighted average number of ordinary shares St EFREAR B BEE 2
during the period for the purposes of basic HA 0 38 AR DN 4 7 39 £

and diluted loss per share 4,845,926
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For the six months ended 30 September 2018 ®ZE =T — NFNA=FH L/ EA

8
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LOSS PER SHARE (Continued)

From continuing operations

Loss Bi

Loss for the period attributable to
the owners of the Company

Less: (Profit) Loss for the period from

(i 71) B 18

discontinued operation

RRARHBAREHAER

B REEREXRS ZHA

Loss for the period attributable to

equity holders of the Company from ARE A AEN

continuing operations for the purpose of TEKEEB L HMANER

basic and diluted loss per share

HEBREAREEFAY

SREEE)
REBERSEER
Unaudited
ABER
Six months ended
30 September
BENA=THLAEA
2018 2017
—E-N\F¥ —E—+tF
HK$°000 HK$'000
TERT TET
(Restated)
(E51)
43,074
2,866
40,208

For the both periods ended 30 September 2017 and 2018, the computation
of diluted loss per share does not assume the conversion of the share
options since their exercise would result in a decrease in loss per share.

From discontinued operations

Basic and diluted earnings per share from the discontinued operation is
HK$0.05 cents (30 September 2017: basic and diluted loss per share of
HK$0.05 cents), based on the profit for the period attributable to equity
holders of the Company from the discontinued operation of approximately
HK$2,504,000 (30 September 2017: loss of approximately HK$2,866,000)
and the denominators above for both basic and diluted loss per share.

BE_T—tFER-ZT-\FNA
=TRIEMESRE FESREE
EBREYERIBRERTEM L
BEEHFRBEEMD

RECKRILER
BALRIRERBABGERLESRE
%8 W A 49250400008 (= &
—+tFNAZ=TH : BB #%2866000
BLT)REXFAFAESREAR
BEEBMASNME REEK
HER 7 BREAREERFA005
Bl ZE—tFNLA=TH: 8K
ERREFEB00SBL) -
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For the six months ended 30 September 2018 ®Z = — \NFNA=1H L EA

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, additions to the Group's property,

plant and equipment amounted to HK$1,091,000 (six months ended
30 September 2017: HK$6,593,000). In addition, the Group disposed of
certain property, plant and equipment with an aggregate carrying amount of
HK$45,000 (six months ended 30 September 2017: HK$12,000). Moreover,
the Group recognised an impairment loss of HK$2,948,000 (six months

ended 30 September 2017: nil) in profit or loss for the period.

INTEREST IN ASSOCIATES

ME- BERRE

RATEHEE - AEERE 091,000
BLTEHE-Z—tFALA=TH
17518 A 65930007 7T) 2 9 ¥ -
BER&E I AEBHER
HAEA4500BT(BHE-E—t
FAA=FTHIEAEAR : 1200078 7T)
ZETHE BEREHE B
AEERBAEERERRERE
2948000 B L(BE-_ZT—+tF N A
=tBIEAEA &)

RBE DR 2B
Unaudited Audited
REER KEX
At 30 September At 31 March
2018 2018

R-B-NE RZZ-NF
AR=+H =ZA=+-—H
HK$'000 HK$000
THT FET

Cost of investments in associates
Share of post-acquisition losses and other
comprehensive income

REBAT 2 RERA
SEREE B R b2 E ks

70,128

(12,502)

Loan to an associate

b
5=

el

S

fEF—RHEERAZER

Less: impairment loss recognised for the year:

— Loan to an associate
— Cost of investment

B AFEEERRERSSE :
— BT -RKBELRZER

—RERA

Impairment loss on interest in an associate
(note 5)

N—FKBERRZESZ
REBE (F&ES)

67,626
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INTEREST IN ASSOCIATES (Continued)

As at 30 September 2018 and 31 March 2018, the Group advances a
loan to the associate with principal amount of HK$10,000,000, which is
unsecured, carries interest at 3% per annum. The loan is considered as a
quasi investment in the associate. The recoverable amount of the interest
in the associate was estimated to be less than its carrying amount as at
30 September 2018. The Group recognised on an impairment loss of
HK$17,080,000 (30 September 2017: nil) in profit or loss for the period.

AVAILABLE-FOR-SALE INVESTMENT AND EQUITY INSTRUMENT
AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

10 REBEDR2RE(E)

RZE-NELA=Z+BEK_-Z
—NF=ZA=Z+—8  KEERZ
B & A A B 1N £ %8 & 10,000,000 7%
TZEF EBRERAEER &
FMEIEHE - ZREEFHERABR
RENAZERE - REZHGERA
ZERZAWMEEBEHETLRER
“E-N\FENA=t+HZERAE
HR AEBRBEZREARES
18170800008 L(ZF -t F N A
Zt+H:E)o

ARHEREREBHEMEZE
KHEEAFEIRZRATA

Unaudited Audited
REER KEZ

At 30 September At 31 March
2018 2018
R=FB-N\F RZT-N\F
ABA=+H =ZA=+—H
HK$’000 HK$'000

TR FTHET

FLEMEE :

Unlisted investment:
— Unlisted private fund in the PRC

—FEZEETAREES

L
- 20,862

The unlisted private fund represented a fund managed by private fund
manager registered and approved by the Asset Management Association of
China and is measured at fair value.

The fair value is determined based on the quoted market bid prices available
on the relevant exchange. The unlisted investment as at 31 March 2018 was
previously classified as available-for-sale investment and measured at fair
value. Detail of the reclassification was set out in note 3.2 to the condensed
consolidated financial statements.

FETMAEEGRETFEEFRE
HeXHedMiERLERE
EOREMERYRAFEFEL
g

AFEREBRIAZTHEAR
BET - R-_E-—NF=ZA=+—
Az EmEERAMDBAITHE
ERBERELATENE - BHEH
NBZHEBHANERGRAMBERE
BsE32 0
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12 LOAN RECEIVABLES AND LOAN INTEREST RECEIVABLES 2 BEWENRRERERFE

Unaudited Audited
REER KEZ

At 30 September At 31 March
2018 2018

R-B-NE RZT-N\F
AB=+HB =ZA=+-—H
HK$'000 HK$000
TEx FET

FBREEFRER

Secured loan receivables

- 190,655

At 30 September 2018, loans to third parties with an aggregate principal
amounting to HK$188,394,000 (31 March 2018: HK$190,655,000) are
secured, bear interest ranging from 0% to 18% (31 March 2018: 9% to 18%)
per annum and are repayable within one year and thus classified as current
assets. The loan receivables are due for settlement at the date specified in
the respective loan agreement.

As at 30 September 2018, loan receivables amounting to HK$ 188,394,000
(31 March 2018: HK$190,655,000) together with interest receivables
arising from the above loans of approximately HK$ 1,956,000 (31 March
2018: HK$8,353,000) classified as interest receivables were guaranteed by
independent third parties to the Group and secured by the corresponding
borrowers' equity interest.

During the current interim period, the directors of the Company have
individually assessed each loan and considered that there is no indication of
impairment on the loan and interest receivables except for the loan interest
receivable from an associate of approximately HK$448,000 (31 March 2018:
HK$298,000). Other than the impairment loss on loan interest receivable
from an associate of approximately HK$448,000 (for the six months ended
30 September 2017: nil), no impairment loss of loan and interest receivables
was recognised in profit or loss.

R-ZE-NFEAR=ZTHB £EFF
= A ARE EE 1883940008 L (=T
—NE=ZB=+—H " 190655000/
TZERBEER REFMENT
BEEI8E(ZE—N\F=A=1+—Q:
IEEIBE)FERER—FANEE
WHOBARDEE - BRERR
EXmEAETE 2 ABEBEE

&

o

R-ZE-—NEAR=THE EUE
1883940008 T(Z T —NF=A
=+—H : 19065500078 7t ) & [ +
BEFMEENBEREWFE 2
W FI B A7 1.9560008 L (Z 2 — )\
=A=+—H 83530008 T) &K
SERBVE=FERRABERER
IR RE{EHE AR o

RARBHEBE  ARAIEEE @7
FEESEETR RAEBRKE R
2N A 2 EWRE R A B 4448000
BLT(ZE-—NE=ZRA=+—H8:
2980008 L) AN B E R R FI &
TEBETR -BRRE—FRBELQ
AZERERFEZHBEBEY
4480008 T(BE-_T—tFNA
=+HIEAEA: &) BERE
nRREKEFRFE 2 HEEE -
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For the six months ended 30 September 2018 ®ZE =T — NFNA=FH L/ EA

12 LOAN RECEIVABLES AND LOAN INTEREST RECEIVABLES (Continued)
The ageing analysis of loan receivables based on the loans draw down date
at the end of the reporting periods is as follows:

2 EWERKREWRERFE(E)

REEHR WEREREHZ
BREFRZREDTMT :

Unaudited Audited
REER KEZ

At 30 September At 31 March
2018 2018

R-ZB-NF RZZT-N\F
AB=+B =ZA=+-—H

| to 90 days | £90H
91 to 180 days 912180 H
Over 180 days 180 H A £

HK$'000 HK$'000
TR TET
163,000
27,655
190,655

The ageing analysis of loan receivables based on the due date at the end of
the reporting periods is as follows:

Neither past due nor impaired ABE T AR E
Past due: It

| to 90 days | £90H

Over 90 days 90H A £

RBEHR HIHA2NEKRE
RZERAMTMT :

Unaudited Audited

REER REZ

HK$’000 HK$'000

TAER FATT

['1,655

163,000

16,000

190,655

Included in the Group's loan receivables are debtors with aggregate amount
of HK$89,937,000 (31 March 2018: HK$179,000,000) which are past due at
the end of the reporting period for which the Group has not provided for
impairment loss. The directors of the Company believed that the amount
was recoverable, after taking into account of the settlement received
subsequent to the end of the reporting period and guarantees provided by
third parties.
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2 LOAN RECEIVABLES AND LOAN INTEREST RECEIVABLES (Continued)

Loan interest receivables

Loan interest receivables represented interest accrued on the loan
receivables not yet due according to the terms of the relevant loan
agreement. The ageing analysis of loan interest receivables based on the
loans draw down date at the end of the reporting periods is as follows:

%%&%%%é%%ﬁ%%%

“N\FENA=THLEAREA

2 EWERKREKRERFE(E)
JE W & 7RIS
RUEZRFEEREREER B3

ZERBARINPEMERTRGTZ
FE - REEMK RERRDNA
HZ7|RINERF S 2RI T

| to 90 days | £90H
91 to 180 days 9IE180H
Over 180 days 180 B I

Unaudited Audited
REER REZ

At 30 September At 31 March
2018 2018
R=ZB-NF R-_ZT-)NF
RA=tH =ZA=t+—H
HK$°000 HK$'000
TR FTHET

6,832

1,521

8,353

The ageing analysis of loan interest receivables based on the due date at the

end of the reporting periods is as follows:

REEHR HEHHB2IEKE
RFBZREBEDITWOT

Neither past due nor impaired ABHITKRE
Past due: BEa

| to 90 days | £90H

Over 90 days 9B E

Unaudited Audited
REE R (&
HK$’000 HK$'000
TAERT FTAET
637

6,832

884

8,353
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LOAN RECEIVABLES AND LOAN INTEREST RECEIVABLES (Continued)
Loan interest receivables (Continued)

Included in the Group's loan interest receivables are debtors with aggregate
amount of HKSnil (31 March 2018: HK$7,716,000) which are past due at
the end of the reporting period for which the Group has not provided for
impairment loss. The directors of the Company believed that the amount
was recoverable, after taking into account of the settlement received
subsequent to the end of the reporting period and guarantees provided by
third parties.

TRADE AND OTHER RECEIVABLES

2 EWERREKERAE (&)
ERERFE(E)
AEERUERFERREBEEAT
BT(ZE—-—NFE=ZA=+—H:
771600078 7T) 2 EWER 5% - H R %,
LHREAH MASEEHEL N
FRABEERE L RRBEHK
BURZENRERE=ZFRIEZE
R ARAIEEHEFHRET
F U o

13 EREZKHEMERRE

Unaudited Audited
REER KEZ

At 30 September At 31 March
2018 2018

R=B-NF RZFT-N\F
ARR=tH =A=+—H
HK$'000 HK$'000
TET TR

Trade receivables M E 558
Prepayments and deposits BNFEREE
Other receivables H b fE W R IB

1,227
13,871
2,762

17,860

For receivables from healthcare services, the Group allows a credit period
ranging from 30—180 days.

BRERS2ELZENS  AK
BHFZiEEHBNT0EI0AR -
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For the six months ended 30 September 2018 ®Z = — \NFNA=1H L EA

13 TRADE AND OTHER RECEIVABLES (Continued) 13 BEREZRHMERTKEE)
The following is an aged analysis of trade receivables presented based on REBEBR HEZAHZ5ERK
the invoice date at the end of the reporting period: BORALRRITWT :

Unaudited Audited
REER KER

At 30 September At 31 March
2018 2018
R-B-NF RZE-N\F
hWA=tHR =A=+—H

HK$°000 HK$'000
THET TET
Within 90 days 90HA [,193
91-180 days 91 Z180H 34
|81-365 days 181 £365H =
1,227

14 TRADE AND OTHER PAYABLES 14 BNEZREMENRE
Unaudited Audited
ABER BEZ
At 30 September At 31 March
2018 2018
R=ZB-N& R-T-N\F
RA=tH =ZA=+—H
HK$°000 HK$'000
THET THEx
Trade payables ENE5HE 3,642
Deposit received Blize 4,115
Accruals and other payables JEEtB R N E b BB 14,490
22,247
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Eﬂ%i&%@ﬁﬁ”ﬁ

—N\FEAR=FTHLARAE

TRADE AND OTHER PAYABLES (Continued)

Included in trade payables as at 30 September 2018, balance of
approximately HK$6,000 (31 March 2018: HK$6,000) is payable to an
associate in relation to the subcontracting services and purchase of goods.

Included in other payables as at 30 September 2018, balance of
approximately HK$639,000 (31 March 2018: HK$622,000) is payable to an
associate in relation to certain advances received.

The following is an aged analysis of trade payables presented based on the
invoice date at the end of the reporting period:

14 BENEZREMENREE

RZE-NFAA=THZEFRE
SREREGZEHRDOOET(ZF
—NE=ZR=1+—H:6000%T)5
NFEBERBEERBEEEREN — R
e NE 2 FR

R-E-—NEAB=tBZEME
T RIE B 1 4 82 #639,00078 JT( =
T-N\F=ZA=1—H : 622000%7T)
BRAETERBRREN —KEELQF
LA .

RBEHR REZEH2IER
m% KR 2 Bk ie DATINT

90H A
91 Z 180 H

Within 90 days
91 to 180 days

The credit period granted by suppliers is normally 30 to 90 days. The Group
has financial risk management policies in place to ensure that all payables are

settled within the credit timeframe.

Unaudited Audited
REER KEZ
At 30 September At 31 March
2018 2018
RZB-NE RZT-NF
ARA=+R =A=+—H
HK$000 HK$'000
FTERT TET
3,461
18]
3,642

HEBGETZEER RN F0E

0 - AEBEEFIFHBERERE
BOR BRAAEENRERNEEH
@W/ﬁfﬁa"
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For the six months ended 30 September 2018 i EZ —ZF— NFNA=+H IR A

I5 SHARE CAPITAL 15 BA&
Number of Share
shares capital
RHEE AR A
HK$000
FHT
Authorised: ETE
Ordinary shares of HK$0.0! each BREEIELZ AR
At | April 2017, 30 September 2017, RZE—+FMHA—H"
| April 2018 and 30 September 2018 ZE—tHEAA=TH"
ZE-N\FRA-HK
—E-N\FAA=TH 50,000,000,000 500,000
Issued and fully paid: EETRER:
Ordinary shares of HK$0.01 each BREEI BT ZEBR
At | April 2017 (audited) R_T—+FMNA-B(EEZ) 4780625300 47,806
Issue of shares under placing (Note 1) BB ERTRGO (1) 478,000,000 4780
At 30 September 2017 (unaudited) and RZZ—+FNA =T H(REEZ)
at 31 March 2018 (audited) ERZZE-NF=A=+—H
(R&E%) 5,258,625,300 52,586
Exercise of share option (Note 2) TTE R AR A (BT EE2) 95,660,000 957
At 30 September 2018 (unaudited) RZZE-NFAAZTHCREEZ) 5354285300 53,543

Note I:

On 6 September 2017, the Company completed a placing of 478,000,000 placing shares at
a placing price of HK$0.18 per share, with issuing expenses of approximately HK$2,466,000.
Please refer to the announcement of the Company dated 6 September 2017 for further
details.

Note 2:

On 4 May 2018 and |7 August 2018, 47,860,000 and 47,800,000 ordinary shares respectively
of HK$0.01 each were issued at a price of HK$0.1804 per share upon the exercise of
share options granted on 25 October 2017. The total consideration was approximately
HK$17,257,000 and resulted in the net increase in share capital and share premium of
approximately HK$957,000 and HK$20, 110,000 respectively. The share options reserve has
been decreased by approximately HK$3,810,000 and was transferred to share premium
account.

Note 3:

The shares issued upon exercise of share option are pari passu in all respects with other
shares in issue.

BsE -

R-TE—+tENARNB ARAIZKEE
4780000003 B E Mz 17 - B EE A B R0.187
JC BT X4 A24660008 7T 0 #E — H
BE2MARRBSA-_S—+EAANE
/N

BEaE2 :

RZE-NEFRARNBAER-_ZE—NFENA
+tB BER-_E—+tET-A-+HEARL
2 BB EEITE M 2 Bl B 1747860000 % &
47,800,000 8% & R EE00I B T 2 @K -
X fE 1B 0.1804 7% 7t o X (B B B 49 & 17,257,000
B TEBBRARKMDEEDBIFL MG
957,000 7T % 20,1 1000078 7T » R EFEEE
D #)381000078 T » WEEE RO EER -

MEE3 -

BREETERRT BN
ERTRNZAEFIMA -

RENHEEM
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34

DISPOSAL OF SUBSIDIARIES

On |5 December 2017, a wholly-owned subsidiary of the Company
entered into a share transfer agreement with an independent third party
to dispose of the entire equity interests in China Education Media Limited
(FE#EBHEABMR D A (“China Education”) and its subsidiary
(collectively referred to as the “Disposal Group”) which carried out all of
the Group's education software and related services business and certain
balances due by the Disposal Group to the Group for a cash consideration
of HK$30,500,000 (the “Disposal”).

The education software products and related services business of the
Group is not profitable, with relative low margin and has little rooms for
developments. As a result, it is no longer the Group’s primary business and
the emphasis of the Group’s business development. The Disposal would
enable the Group to streamline its business and consolidate its resources to
focus on the development of other businesses of the Group.

Accordingly, the major classes of assets and liabilities of the education
software products and related services business as at 31 March 2018, which
have been presented separately in the consolidated statement of financial

position, as disposal group held for sale.

l6 HEHBLDF

R-ZB—+E+-A+HAB ' KA
A—RXE2EWBRARE-—ZBIF
ZHIVROEEGE AHEL
EAEEMBHERHGERKIEH
RSEHB2HRAHEEEER DA
([FE#%KE)REKE QB (FHREL
EEEDETIREARLESEE
NAEBzETHS ReKEAR
30,500,000 7T ([ & EIE])

FEEZHERNERRERRS
FHENE MERLHE A%
RER )Rt ATBRALKHE
CEIBEBURAERBZXBHERR
BH -HESESANRNAKER
BEER BRBERABIIRRE
REEEMER-

Bt - R=F-NF=ZA=1—8"
BEEMHERREARBEBEE
RAEBZIBHBEERESHBM
RERNDHEZINAREEELHE
£8-
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16 DISPOSAL OF SUBSIDIARIES (Continued) l6 HEHWEBLRE)
HK$'000
FHET
Analysis of assets and liabilities over which control was lost k Z1EGIE 2 EER BB 2 AT
Property, plant and equipment ME - BERERE 1,300
Loan receivables EWE R 6,873
Trade and other receivables JEWE 5 N H th e Y 308 309
Inventory FE 3,076
Cash and bank balances e RRTHER 19,365
30,923
Other payable H A FE 15 5RIE 57
Net assets BEFE 30,866
Gain on disposal of a subsidiary HE—RMBRF 2 W
Cash consideration received BEUHRERE 30,500
Net assets disposed of it E&ESE (30.866)
Cumulative exchange differences in respect of the net  RAEMB AR =G ERFRESEH
assets of the subsidiary reclassified from equity to NBEBE MBRAREEFHEL
profit or loss on loss of control of the subsidiary RTERER 2870
2,504
Net cash inflow arising on disposal HERELAZRERATE
Cash consideration received BEWIReKE 30,500
Cash and cash equivalents disposed of FTEERENREEREY (19,365)
[1,135
The Disposal was completed on 8 June 2018, HESHER_T—-N\FXANAR
FERK ©
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43K

7 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

36

(i)

Fair value of the Group’s financial assets and financial liabilities that

are measured at fair value on a recurring basis

Certain Group's financial assets and financial liabilities are measured at

fair value at the end of each reporting period. The fair values of these

financial assets and financial liabilities are determined (in particular, the

valuation technique(s) and inputs used), as well as the level of the fair

value hierarchy into which the fair value measurements are categorised

(levels | to 3) based on the degree to which the inputs to the fair

value measurements is observable.

Level | fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

17 8t

(0

BIRZAVEE
REREENATVEGEZSE
SEMBEERMBEABLRF
&
AEEATHHREERMHR
ERREREHR 2 A FERF
ERSUBEERYBGRE
AFELERARAZ GER
iy K AR - AR FER
EMBATERNE-—Z=/R)
ZEDTIRRATEFERA
PECABEREEMER -

s BE-HRAFEFERNUE
ERTMSRMERAEELE
ERGsmRE(RERHE)
EIT LR

s FBIEATEFEENUSR
—BBEUNZEETE
BzABZRH AHEE
weBE(AER) I EE
(B ERER))ET 2
2R

- FZRAVENERESR
ERYFERABREMS
BBEZEEXAGH AN
BAAERGAZRE) 2
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7 FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)

(i)

Fair value of the Group’s financial assets and financial liabilities that

are measured at fair value on a recurring basis (Continued)

As at 30 September 2018, the Group's equity instrument at fair value
through other comprehensive income was measured at Level 2 where
fair value measurements are based on the net asset value of the
funds, determined with reference to observable price of underlying
investment portfolio and adjustments of related expenses. There is no
transfer between different levels of the fair value hierarchy for the six
months ended 30 September 2018.

The directors of the Company consider that the carrying amounts
of financial assets and liabilities recorded at amortised cost in the
unaudited condensed consolidated financial statements approximate
their fair values.

I8 CONTINGENT LIABILITIES AND PLEDGE OF ASSETS
The Group has no significant contingent liabilities and pledge of assets at the

end of the reporting period.

*

For identification purpose only

=9l

17 BB IREZATETEAE)

(0

REREZEUQATEFEBZAX
CEMKEERMBEELY
E(#&)
RZZE-NFALA=+RH &
SEZEBEMZENERA
FEIGZBRATARSE — &
AE MATEAENRER
CREEFREY2ERERE
HECABERBERRAERAX
LHEBE BE_T-N\F
NA=1TRIEAEA  RFE
ENGE Sl PN g3 ¥

ARAEZERAR RARER
AR & B 75 SRR 4R B s A A
AR MBEERABRAE
BEENFERAE-

18 FAEBREELRN
RBEHR AEETEEANK
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19

38

ACQUISITION OF ASSETS THROUGH ACQUISITION OF A
SUBSIDIARY

On 10 May 2017, the Group acquired 70% equity interest in X ZEBH1E
B FTAMR A 7] (Tianjin Lianhe Clinical Laboratory Limited*) (formerly
known as K ZEEBZRBABR AR (Tianjin Kangxin Clinical
Laboratory Limited*)), incorporated in Tianjin of PRC (*Tianjin Laboratory"),
from an independent third party, settled by a cash consideration of
RMB4,000,000 (equivalent to approximately HK$4,494,000). The acquisition
of Tianjin Laboratory was in substance an acquisition of an intangible asset
for a Practice License of Medical Institution* (BB #E A3 7T A1 35)
owned by Tianjin Laboratory.

The effect of acquisition is summarised as follows:

19 ZRUBE-ZHEATUEE

E

R-_E—+FRATH A&£EEA
—EBUE=FWERPEXER
MRUZKZENBEERBRAMER
AR([RERRA) (AIBXERE
BERBAMARAD)70%BAE - A
B4R B ARE40000007T (HE R
#14,49400078 7T ) 18 11 o Y BE K2R
BAEL EHMBRERRATE
ERERBHETIBLENEE -

KR ZZERAMT :

Consideration transferred FREZERE
(Unaudited)
(REER)
HK$'000
TET
Cash consideration paid ENRERE 2247
Cash consideration payable ERRENE 2247
Total et 4494

* For identification purpose only {2 £ 3% 51/
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19 ACQUISITION OF ASSETS THROUGH ACQUISITION OF A 9 EBRBUNBE—FHEBEATKESE
SUBSIDIARY (Continued) E#)
Asset (liabilities) recognised at the date of acquisition RUERHRIAZEE(BE)
(Unaudited)
(REER)
HK$'000
TET
Intangible asset mLEE 6,444
Property, plant and equipment mE - BELERE 3
Bank balances and cash RITHEBRRER S 291
Other receivables H At JE U R IE 710
Inventories FE 121
Other payables H At JE R 50 IE (1L177)
6,420
Less: 30% non-controlling interest B 30% FE TR R B & (1926)
4494
Net cash outflow arising on acquisition WEFEEZRERE FE
(Unaudited)
(REEZ)
HK$'000
TET
Cash consideration paid ENBEERE (2,247)
Bank balances and cash acquired PR RITRER LR 291
(1956)
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FINANCIAL RESULTS

Turnover

For the six months ended 30 September 2018, the Group recorded a turnover
of approximately HK$44.02 million (six months ended 30 September 2017:
HK$25.79 million), representing an increase of approximately 70.69% as
compared with the corresponding period last year. Such increase in turnover was
primarily attributable to the revenue of HK$17.85 million generated from the
healthcare services segment. The Group's overall gross profit margin was 64.70%
(six months ended 30 September 2017: 51.06%). During the six months ended
30 September 2018 and 2017, the Group's overall gross profit was primarily
attributable to the healthcare services and money lending segments.

Loss for the interim period

The Group's loss for the six months ended 30 September 2018 was
approximately HK$66.95 million (six months ended 30 September 2017:
HK$44.47 million), representing an increase of approximately 50.55% as
compared with the corresponding period last year. The increase in loss was
principally attributable to (i) the impairment loss on interest in an associate,
property, plant and equipment, intangible asset and loan interest receivable from
an associate; (ii) legal and professional fees related to project investment activities;
and (iii) the increase in selling, distribution costs and administrative expenses as a
result of the increase in marketing and promotion expenses from the healthcare
services business; which was partially offset by the increase in gross profit
generated from the Group's healthcare services business.

BUSINESS REVIEW AND PROSPECTS

Healthcare services business

In order to diversify and strengthen the revenue streams to maximise retums to
the Company's shareholders, the Directors had identified the healthcare industry
as a specific area of focus. Throughout last year, the healthcare services business
for the Company was considered as the primary business of the Company with
its strong growing trend, continues to strengthen the services in genetic testing
and health data analysis.

The Group owns one research and development centre in Beijing, which
organises and performs core technologies research and exploitations, and three
production and testing centres in China, which all have Practice License of
Medical Institution* (8 & #1& #1 3 FF A %) and thus can provide services to
the clients nationwide. The Group may change the number of clinical laboratories
taking into consideration of the relevant economic benefit and the business
requirements of the Group.

* For identification purpose only {2 £ &% 5
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To make sure that the Group could maintain in the rapid growth healthcare
services business, the Group focused on improving the biological information
analysis system and interpretation of clinical medicine system. By the end of 30
September 2018, the time of data analysis reduced from one day into one hour,
and the analysis accurate rate has reached the top level in the genetic testing
industry, which is one in a thousand in key areas.

To focus on sustainable development, the Group intends to enlarge and diversify
the types of its genetic testing products and the health data analysis services,
and optimise the cooperation with professionals and hospitals. Also, the Group
will find opportunities to build close cooperation with companies in the genetic
testing industry.

For the six months ended 30 September 2018, this segment recorded a tumover
of HK$38.12 million (six months ended 30 September 2017: HK$20.27 million)
and a loss in segment resutt of HK$31.41 million during the six months ended 30
September 2018 (six months ended 30 September 2017: HK$30.42 million). The
increase in segment loss primarily comprises of (i) cost of material and service of
HK$5.31 million; (i) marketing and promotion expense of HK$4.18 million; and
(iii) salary, wages and insurance of HK$12.72 million, partially offset by increase in
gross revenue of HK$17.85 million.

Money lending business

During the six months ended 30 September 2018, money lending business
recorded a turnover of interest income of HK$5.90 million (six months ended
30 September 2017: HK$5.51 million). Gross profit is 100% for both periods
since no cost of finance were required under the money lending business. The
source of funding is primarily from share capital which is a definite advantage for
this diversification of business. The segment result covers internal cost allocation
from central management and administrative costs. The money lending business
provided a stable recurrent revenue to the Group which in turn improved the
returns to the Company’s shareholders.

Looking forward, together with the professional knowledge and extensive
experience in the money lending business it has built in the past, the Group
believes it could consolidate and further expand its money lending business and
portfolio in a long run.
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Apparel retail business

The apparel retail business generated a loss of approximately HK$0.30 million
during the six months ended 30 September 2018 (six months ended 30
September 2017: HK$0.48 million), representing a decrease of approximately
37.50% when compared with the same period in the previous year. The
termination process of one subsidiary of apparel retail business is completed,
and the loss in this segment was the termination related expense during the
termination stage.

Securities trading and investments business

During the current and prior interim periods, the Group had no securities
trading activities, while the management is cautious about the performance of
the securities trading market and the Group will continue to adopt a prudent
approach in securities trading business with a view to strengthen the shareholders’

value in the long run.

Available-for-sale investment/Equity investment at fair value through other
comprehensive income

On 4 May 2017, the Company entered into a subscription agreement with
Shenzhen City Wiliam Financial Holding Limited* (& 31l ™1 B BE & &b #2 A%
A& BR 2 B]) (the "Fund Manager") pursuant to which the Company subscribed
for an aggregate amount of HK$20 million of the units of the William Financial
Holding Merger and Acquisition Fund No. 35% (B R & X E 35 E €) (the
“Fund”). It's a fixed income instrument. Upon receipt of the redemption request
of the Company, the Fund Manager shall return the relevant part of the principal
investment amount plus the investment retumn calculated by fixed rate of 4.75%

perannum.

The principal purpose of the Company for subscription in this Fund is to enhance
its income for the presently unutilised cash where additional revenue can be
achieved from idle cash. In addition to providing a stable and guaranteed income,
this Fund also allows for the flexibility of redemption at the Company's request.
These features enable the Company to generate stable income from its cash
surplus while at the same time, maintain the Company's liquidity position.
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Impairment on interest in an associate, property, plant and equipment,
intangible asset and loan interest receivable from an associate

BMNEREDEERMERRA

Limited*) (“Manrui Biotech™) specializes in research and development of genetic

(Guangzhou Manrui Biotech Company

testing technologies, and in particular non-invasive cancer screening and diagnosis.
Manrui Biotech has successfully developed diagnostic technologies for detecting
circulating tumor cells.

The Group acquired 30% equity interest in Manrui Biotech in August 2016 which
became an associated company of the Group. Please refer to the announcements
of the Company dated | August 2016 and 9 August 2016 respectively for detalils.

Recently, Manrui Biotech has come across financial difficulties and the
management considered that the current operating status of Manrui Biotech
might affect its research and development capabilities, which would reduce
the expected cash inflows to be contributed by Manrui Biotech contribute to
the genetic and laboratory services in the healthcare segment of the Group.
The Company has engaged an independent valuer to perform valuation on
the Group's investment in Manrui Biotech taking into consideration of the
above. Based on the valuation, impairment assessment is made and accordingly,
the directors of the Company provide an impairment loss of approximately
HK$2 1,076,000 for interest in an associate, property, plant and equipment and
intangible asset which are allocated to the genetic and laboratory services of the
Group.

In order to maximise returns to the Company’s shareholders and ensure the

Company's better operation, the management would continue to seek new
business opportunities and investment projects suitable for the Company.

* For identification purpose only {2 £ &% 5
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BOARD OF DIRECTORS
As at the date of this report, the Board comprises two executive Directors,
namely, Mr. Hua Yunbo and Ms. Shan Hua, one non-executive Director, namely

Dr. Feng Xiaogang and four independent non-executive Directors, namely, Mr.
Liu Xinghua, Mr. Zhou Jian, Mr. Zheng Chunlei and Ms. Zhang Xuyang.

The Board has approved the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2018. The
Board considers that the said financial statements have been prepared in
conformity with the generally accepted accounting standards in Hong Kong and
the amounts reflected are based on the best estimates and reasonable, informed
and prudent judgment of the Board with an appropriate consideration of

materiality.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2018, the Group employed 233 employees excluding
Directors (30 September 2017: 214). The Group remunerates its employees
based on their performance, working experience and prevailing market standards.
Employee benefits include medical insurance coverage, mandatory provident fund
for Hong Kong employees, state-managed retirement benefits scheme for PRC

employees and share option scheme.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 September 2018, the Group had bank balances and cash of
approximately HK$36.76 million (31 March 2018: approximately HK$29.64
million). The Group mainly relies upon intemnally generated funds and proceeds
from fund raising activities to finance its operations and expansion. The Group
had no borrowing as at 30 September 2018,

During the period under review, the Group did not use any financial instruments
for hedging purposes.
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TREASURY POLICIES

The Group seeks to generate profits in its core businesses through the efficient
employment of treasury activities. Treasury activities, if and when undertaken by
the Group, aims to enhance the return on surplus cash and to assist those core
businesses to run smoothly. Efficient management of surplus cash is achieved by
conducting short-term treasury activities when opportunities arise.

All subsidiaries shall comply with the Group's treasury objective and policy.
The Group has designated subsidiaries to carry out certain short-term treasury
activities including securities investment, fund investment and money lending
activities, which formed one of the Group's principal activities to broaden the
Group'’s revenue base and achieve better shareholders’ return. The securities
investment activities, fund investment activities and money lending activities will
only be conducted after having considered the actual working capital needs of
the Group. Both the treasury activities and the investment policy are subject to
review from time to time.

As the deposit rate offered by licensed banks in Hong Kong is minimal, the Group
will continue its ordinary course of business to use its surplus cash to conduct
treasury activities if and when opportunities arise. The Group foresees potentially
attractive retumn can be generated from treasury activities.

MATERIAL ACQUISITION AND DISPOSAL
During the period under review, the Group did not have any material acquisitions
or disposal.

PLEDGE OF ASSETS
During the six months ended 30 September 2018, the Group had no charge on
assets.

CONTINGENT LIABILITIES
As at 30 September 2018, the Group had no significant contingent liabilities.

FOREIGN EXCHANGE EXPOSURE

The Group recognises most of its revenue and incurs most of the expenditures in
RMB or HK$. The Directors consider that the Group's foreign currency exchange
risk is insignificant as the majority of the Group's transactions are denominated
in functional currency of each individual group entity. The Group currently does
not have a foreign currency hedging policy. However, the Group’s management
will continue to monitor foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.
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AUDIT COMMITTEE

The unaudited condensed consolidated financial statements of the Company
for the six months ended 30 September 2018 have not been audited, but have
been reviewed by the Audit Committee. The Audit Committee comprises
three independent non-executive Directors. The primary duties of the Audit
Committee are, amongst other matters, to communicate with the management
of the Company; and review the accounting principles and practices, internal

control system, risk management system, interim and annual results of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

For the six months ended 30 September 2018, neither the Company nor any
of its subsidiaries purchased, redeemed or sold any of the Company'’s listed

securities.

On 15 August 2017, the Company conducted a placing of 478,000,000 new
ordinary shares of HK$0.01 each (“Placing Share") at a price of HK$0.18 each
to raise a gross proceeds of approximately HK$86 million (the “Placing”). The
Placing Shares were issued under the relevant general mandate granted to the
Directors at the annual general meeting of the Company held on 12 August
2016. The closing price per share of the Company on the Stock Exchange on 15
August 2017 was HK$0.205. The net price per Placing Share was approximately
HK$0.174. Completion of the Placing took place on 6 September 2017. For
further details of the Placing, please refer to the announcements of the Company
dated I5 August 2017 and 6 September 2017.

The net proceeds in the sum of approximately HK$83 million was originally
intended to be used as to HK$60 million for enhancement of the Group's
healthcare business in relation to two applications for the In Vitro Diagnostic
Reagents Registration related to human genetic testing with China Food and
Drug Administration and HK$23 million for two potential investments in the
healthcare industry for which the Placing was proposed. The net proceeds
have not been used for the said purposes as of the date of this report, as the
intended applications and investments have not yet been launched and identified
respectively. The intended applications are expected to be carried out by Manrui
Biotech. However, as disclosed in the section headed “Impairment on interest
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in an associate, property, plant and equipment, intangible asset and loan interest
receivable from an associate”, Mannui Biotech has developed financial difficulties
and its current operating status might affect its research and development
capabilities. As a result, the intended applications may be affected. The Company
is considering alternative solution to proceed with the intended applications,
failing which, the proceeds intended to be used for the intended applications may
be allocated to healthcare services related business and/or investments. For the
intended investments, the Company is monitoring potential opportunities should
they artise. To achieve better shareholders’ return on the surplus cash, the net
proceeds have been used to carry out short-term money lending activities. The
intended use of the proceeds has not been changed, and the surplus cash will be
used to conduct short-term treasury activities if and when opportunities arise.

The Company will make further announcement if changes to the intended use of

proceeds have been finalised.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim dividend for the six
months ended 30 September 2018 (six months ended 30 September 2017: nil).

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
No transaction, arrangement or contracts of significance to which the Company
or any of its subsidiaries was a party and in which a Director or an entity
connected with a Director had a material interest, whether directly and indirectly,
subsisted during or at the end of the six months ended 30 September 2018,
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CORPORATE GOVERNANCE

The

Company has complied with the code provisions of the Corporate

Governance Code (the “CG Code”) as set out in Appendix 14 to the Rules

(the

“Listing Rules) Governing the Listing of Securities on The Stock Exchange

of Hong Kong Limited (the "“Stock Exchange™) during the six months ended 30

September 2018, except for the following deviation:

48

Code provision A4.1 of the CG Code provides that non-executive directors
should be appointed for a specific term and subject to re-election.

The non-executive director and the independent non-executive directors
of the Company were not appointed for specific terms. In accordance with
the article 84 of the Articles of Association of the Company, at each annual
general meeting, one-third of the directors for the time being (or, if their
number is not a multiple of three, the number nearest to but not less than
one-third) shall retire from office by rotation provided that every director
shall be subject to retirement at an annual general meeting at least once
every three vears. As such, the Board considers that sufficient measures
have been taken to ensure that the Company's corporate governance
practices are in line with those of the CG Code.

Code provision E.I.2 of the CG Code provides interpretation that the
chairman of the board of directors should attend the annual general
meeting. He should also invite the chairmen of the audit, remuneration,
nomination and any other committees (as appropriate) to attend. In their
absence, he should invite another member of the committee or failing this
his duly appointed delegate, to attend. These persons should be available
to answer questions at the annual general meeting. Ms. Zhang Xuyang,
the chairman of the Audit Committee did not attend the annual general
meeting of the Company held on 7 September 2018 (the “2018 AGM”) as
she had another engagement. All other members of the Board attended the
2018 AGM. The Company considers that the members of the Board who
attended the 2018 AGM were able to sufficiently answering questions from
shareholders at the 2018 AGM.
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COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10 of the
Listing Rules as its own code of conduct regarding directors’ transactions in the
Company's securities. Following specific enquiries by the Company, all Directors
confirmed that they have complied with the Model Code during the six months
ended 30 September 2018.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, the interests and short positions of the directors and
chief executive of the Company in shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO™), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code were as follows:

Long positions in ordinary shares of HK$0.01 each of the Company:
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Number of Approximate
ordinary percentage of
Name of director Capacity shares held shareholding
EEfS gt FisEEREE RESOEIL
Hua Yunbo Interest of controlled corporation 909,376,000 (Note)
XK RBELE R (K &E) 1698%
Shan Hua Interest of controlled corporation 909,376,000 (Note)
B RELE R (K =E) 16.98%
Note: B 3

These interests are held by Powerful Software Limited which is owned as to 65% and 35% by
Merry Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to
be interested in the shares of the Company held by Powerful Software Limited for the purpose
of the SFO. The interests held by Powerful Software Limited are disclosed under the section
headed "SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS' INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES" below.

7% % # & fPowerful Software Limited 1§ A M #%
X & 7 A #Meny Cycle Enterprises Limited } Gorgeous
Morment Holdings Limited # 75 65% K 35% & % © Merry
Cydle Enterprises Limited R = X £ 2 EHE »
Gorgeous Moment Holdings Limited Bl R 24 7 + 2 &
BAE-Alt ABALBEGROIM S £REE
N B AL 2+ 48 R B Powerful Software Limited FT 75
RATRGD P E B E R o Powerful Software Limited BT
FRENTXIEERRRAMALRERR RAE
Bz s oK R | — B REE -
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Save as disclosed above and in the section headed "SUBSTANTIAL
SHAREHOLDERS' AND OTHER PERSONS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES" below, as at 30
September 2018, none of the directors, chief executive of the Company or their
respective associates had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the six months ended
30 September 2018 was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2018, so far as known to the directors of the Company,
the following companies had interests and short positions of 5% or more of
the issued share capital and underlying shares of the Company (other than the
directors or chief executive of the Company) which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in ordinary shares of HK$0.01 each of the Company:
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Number of Approximate
ordinary percentage of
Name of shareholder Capacity shares held shareholding
RRE® a4 FEEEREE KRESVEIH
Powerful Software Limited (note) (i &%) Beneficial owner

EEBAA 909,376,000 16.98%

Merry Cycle Enterprises Limited (note) (Hf &)  Interest of controlled corporation
REEE D 909,376,000 16.98%

Gorgeous Moment Holdings Limited Interest of controlled corporation
(note) (I %) XEEE ER 909,376,000 16.98%
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Note:

These interests are held by Powerful Software Limited which is own as to 65% and 35% by Merry
Cycle Enterprises Limited and Gorgeous Moment Holdings Limited respectively. Merry Cycle
Enterprises Limited is wholly-owned by Mr. Hua Yunbo while Gorgeous Moment Holdings Limited
is wholly-owned by Ms. Shan Hua. Mr. Hua Yunbo and Ms. Shan Hua are therefore deemed to be
interested in the shares of the Company held by Powerful Software Limited for the purpose of the
SFO.

Save as disclosed above and so far as known to the directors, as at 30 September
2018, no person (other than the directors and chief executive of the Company,
whose interests are set out herein this report), had registered an interest or short
position in the shares or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of the Divisions 2 and 3 of Part
XV of the SFO or which was required to be recorded pursuant to Section 336 of
the SFO.

SHARE OPTION SCHEME

On 18 September 2012, the Company adopted a new share option scheme
(the “Share Option Scheme”) which would be valid for a period of ten years
commencing on 18 September 2012. The purpose of the Share Option Scheme
is to provide eligible participants with the opportunity to acquire proprietary
interests in the Company and to encourage eligible participants to work towards
enhancing the value of the Company and the shares for the benefit of the
Company and the Shareholders as a whole.

On 7 September 2018, the refreshment of scheme mandate limit under the
Share Option Scheme was approved by the shareholders of the Company
(the “Shareholders™) at the annual general meeting of the Company held on 7
September 2018 by way of an ordinary resolution. The Company is thus entitled
to issue a maximum of 535,428,530 shares upon exercise of the share options to
be granted under the refreshed scheme mandate limit, representing 10% of the
issued shares as at the date of the annual general meeting.
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Other Information

B A0 & R

During the six months ended 30 September 2018, 95,660,000 share options
were exercised at an exercise price of HK$0.1804 and 95,660,000 new shares

of the Company were issued accordingly. As at 30 September 2018, there were
430,200,000 share options outstanding under the Share Option Scheme.

Details of the movement of the share options of the Company under the Share

BE-_ZT-N\FAhA=THLE~EA"
95,660,00017 BE R EIETT{E + 172 (B R0.1804
78 7T + 95,660,000 % A8 12 &) 5 % 17 45 bt &
BT -R-_FE-—N\FALA=ZTH BR
REETEIE T ARTTHR BB AR /3430,200,00017

BE-_ZT-N\FEAA=THLEREA"

Option Scheme for the six months ended 30 September 2018 are set out below:  BEREE TAR A BIRIEZH FEE
i -
Share options Share options
held as at held as at
Dates of grant Expiry date Exercise prices 31 March 30 September
Grantees of share options of share options (HKS$) 2018 Granted Exercised Lapsed 2018
RZB-N§ RZB-N§
k@ =A=+-H AB=TH
ERA RuEREAS BREIHA (Br) HAEZBERE BRA BfTE BAM KAEZBRE
Consuftants 25.102017 24102027 0.1804 525,860,000 - 95,660,000 - 430,200,000

Bf
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